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GROUP’S SHAREHOLDING STRUCTURE

As at 31 December 2023, the Group’s shareholding structure is as follows:

China Changan Automobile
Group Company Limited
(H Shares)

APL Logistics Ltd.
(H Shares)

Minsheng Industrial
(Group) Co., Ltd.

Public Shareholders
(H Shares)

25.44% 19.99%

15.90% 98.95%

A\
Ming Sung
Industrial Co.,
(HK) Limited

3.98%

34.69%

Changan Minsheng APLL Logistics Co., Ltd.

100%

100%

A\ 4

Hangzhou Changan Minsheng Logistics
Co., Ltd.

Chongging Changxiang Supply Chain

Technology Co., Ltd. <

70%

100%

A\ 4

CMAL Bo Yu Transportation Co., Ltd.

Nanjing CMSC Logistics Co., Ltd.

67%

A

100%

A\ A

Chongging Future Supply Chain
Management Co., Ltd.

Chongging Changzu Feiyue
Technology Co., Ltd.

55%

A

100%

A\ A

Chongging Saimei Shuzhi Technology
Co., Ltd.

Hangzhou Changhe Anji Supply Chain
Management Co., Ltd.

50%

A

100%

A\ A

Fulu International Logistics Co., Ltd.

Shenyang Changyou Supply Chain Co., Ltd.

51%

A

A4

Changan Minsheng (Shanghai) Supply Chain
Co., Ltd.

Wuhan Changjiang Zhilian Port Development
Co., Ltd.* (Note)

47%

Note: The Company entered into an Acting-in-Concert Agreement with Wuhan Changxin Hengyuan Group Co.
general meeting of shareholders and Board meeting, and in respect of which the Company shall exert huge influence on
Wuhan Changjiang Zhilian Port Development Co., Ltd. (“Changjiang Zhilian”)
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FINANCIAL SUMMARY

Results

Set out below is the summary of the consolidated results of Changan Minsheng APLL Logistics Co., Ltd. (the “Company”) and its
subsidiaries (the “Group”) for the five years ended 31 December 2023 (as extracted from the Group’s audited consolidated and

company income statement):

2023
RMB yuan

2022
RMB yuan

As at 31 December

2021
RMB yuan

2020
RMB yuan

2019
RMB yuan

Revenue

Total profit/(loss)

Income tax expense

Net profit/(loss) for the year
Minority shareholders interest

Profit attributable to the
shareholders of parent

Earnings per share attributable
to ordinary equity holders of
the Company

Basic and diluted-for profit for
the year (Note 1)

Dividends per share

7,968,998,231.49

75,008,581.99
17,045,642.33
57,962,939.66

1,516,074.74

56,446,864.92

RMB yuan

0.35

0.2

(including tax)
(Note 2)

7,720,202,129.16

(Note 3)
68,292,726.82
21,777,052.53
46,515,674.29

8,033,866.12

38,481,808.17

RMB yuan

0.24
0.15
(including tax)

6,020,899,000.00

58,843,000.00
16,734,000.00
42,109,000.00
12,961,000.00

29,148,000.00

RMB yuan

0.18
0.05
(including tax)

4,685,655,000.00

23,241,000.00

9,451,000.00
13,790,000.00
13,369,000.00

421,000.00

RMB yuan

0.00
0
(including tax)

4,341,585,000.00

-36,697,000.00
7,840,000.00
-44,537,000.00
11,430,000.00

-55,967,000.00

RMB yuan

(0.35)
0
(including tax)

Note 1: Earnings per share attributable to ordinary equity holders of the Company is calculated by dividing the profit attributable
to the owners of the Company for the years ended 31 December 2019, 2020, 2021, 2022 and 2023 by the weighted
average number of shares in issue for the respective years ended 31 December 2019, 2020, 2021, 2022 and 2023

respectively, being 162,064,000, 162,064,000, 162,064,000, 162,064,000 and 162,064,000 shares.

Note 2: The Board recommends the payment of the final dividend for the year ended 31 December 2023, which is subject to

approval of the Company’s shareholders at general meeting.

Note 3:  This figure was adjusted according to China Accounting Standards for Business Enterprises.
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Assets and Liabilities

FINANCIAL SUMMARY

Set out below is the summary of the Group’s balance sheet for the five years ended 31 December 2023 (as extracted from the
Group’s audited consolidated and company balance sheets):

2023
RMB yuan

2022
RMB yuan

As at 31 December

2021
RMB yuan

2020
RMB yuan

2019
RMB yuan

Non-current assets
Current assets
Total assets

Non-current liabilities
Current liabilities
Total liabilities

Minority shareholders interest

Profit attributable to the
shareholders of parent

Total equity

1,504,504,826.98
3,669,906,941.54
5,174,411,768.52

255,306,262.53
2,729,541,661.34
2,984,847,923.87

173,310,520.72

2,016,253,323.93
2,189,563,844.65

1,341,713,302.42
3,573,957,122.08
4,915,670,424.50

196,476,282.44
2,557,320,801.14
2,753,797,083.58

176,070,582.49

1,985,802,758.43
2,161,873,340.92

1,259,073,000.00
2,917,203,000.00
4,176,276,000.00

111,699,000.00
1,968,504,000.00
2,080,203,000.00

144,382,000.00

1,951,691,000.00
2,096,073,000.00

1,225,005,000.00
3,169,621,000.00
4,394,626,000.00

61,387,000.00
2,292,740,000.00
2,354,127,000.00

122,167,000.00

1,918,332,000.00
2,040,499,000.00

1,285,021,000.00
3,274,565,000.00
4,559,586,000.00

108,163,000.00
2,412,669,000.00
2,520,832,000.00

121,259,000.00

1,917,495,000.00
2,038,754,000.00
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CHAIRMAN'S STATEMENT

On behalf of the board (the “Board”) of directors (the “Director(s)”) of the Company, | am pleased to present the audited annual
results of the Group for the year ended 31 December 2023 to all shareholders of the Company.

In 2023, the Company embarked on the first year of the post epidemic era. Benefiting from the continuous upward and healthy
development of China’s economy and the automobile industry, and thanks to the hard work and endeavours of members of the
Board, management and all staff, the Company’s operating revenue reached a record high and profit attributable to owners of
the Company reached a six-year high. The Company continued to maintain a favourable development trend.

Annual Results

In 2023, the development of the domestic automobile market started with a downturn and then rose. With the policies adopted
to restore and stabilise economic growth by the country, and combined with local subsidies for car purchases, promotional
activities and other measures, the production volume and sales volume of cars in China hit a new record high, exceeding 30
million units for the first time. In 2023, the domestic automobile production volume and sales volume were 30.161 million
vehicles and 30.094 million vehicles respectively, increased by 11.6% and 12% year-on-year, and the production volume and sales
volume remained the world's largest. Under the overall favourable market environment of the automobile industry, Chongging
Changan Automobile Co., Ltd. (“Changan Automobile”), the Group’s major customer, and its associates recorded a significant
growth in the production volume and sales volume in 2023, which amounted to 2,583,215 vehicles and 2,553,052 vehicles
respectively, representing a year-on-year increase of 12.39% and 8.82%.

In 2023, the Group’s revenue reached RMB7,968,998,231.49, up by 3.22% as compared with RMB7,720,202,129.16 last
year. The profit attributable to equity holders of the Company was up to RMB56,446,864.92, representing an increase of
RMB17,965,056.75 as compared with RMB38,481,808.17 last year. The basic earnings per share was RMB0.35 (in 2022:
RMBO0.24).

6 Changan Minsheng APLL Logistics Co., Ltd.
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Annual Review

CHAIRMAN'S STATEMENT

In 2023, faced up to difficulties, the Company forged ahead and worked together to consistently promote high technology, high
vitality, high efficiency, high brand, and high quality. The Company’s transformation and upgrading and high-quality development made
progress, achieving upward transformation and upgrading, stronger vitality, stronger organizational effectiveness, more prominent
brand potential, and more solid development momentum. The Company made outstanding achievements in business performance,
strategic planning, technological innovation, and reform and innovation. The Company’s operating scale and the proportion of non-

connected transactions reached record highs.

Awards

ORGANISER AWARD

Dun & Bradstreet Group

© D-U-N-S Number

China Federation of Logistics & Purchasing

© Logistics Technology Innovation Cases

© Recommended Brands in Logistics Technology and Equipment

© KPI Benchmarking Enterprises for Automotive Finished Vehicle Logistics
© KPI Benchmarking Enterprises for Automotive After-Sales Parts Logistics

© Outstanding Innovation Cases in Automotive Logistics Industry

China Culture Administration Association

© Silver Award Endorsement Works of the Voice of the Most Beautiful Brand

© First Prize of Enterprise Party Building Brand Innovation Achievement

© Silver Award Endorsement Works of the Voice of the Most Beautiful Pioneers
© Advanced Unit of Enterprise Happiness Index Construction in 2023

© Special Award for Outstanding Green Enterprise Cases

Chongging Enterprise Management
Modernisation Innovation Achievement
Approval Committee

© First Class Achievements for Enterprise Management Modernisation
Innovation Achievements in Chongging in 2023

Changan Automobile

© 2023 Excellent Supplier

Changan Ford Automobile Co., Ltd.
(“Changan Ford")

© 2023 Excellent Supplier
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CHAIRMAN'S STATEMENT

In 2023, we succeeded in obtaining the after-sales business of Changan Mazda Automobile Co., Ltd. (“Changan Mazda"”),
spare parts business of Avita Technology (Chongging) Co., Ltd., Changan Ford milk-run business and KD packaging business of
Changan Automobile; we made a breakthrough in cooperation with high-end customers such as China National Vehicles Imp. &
Exp. Co., Ltd., Contemporary Amperex Technology Co., Ltd., China Baowu Steel Group Corporation, Beijing Li Auto Automobile
Co., Ltd., Beigi Foton Motor Co., Ltd. and Sailun Group Co., Ltd. etc.; and we signed agreements on deeper cooperation with
Chenzhi Technology Co., Ltd., Chengdu Huachuan Electric Co., Ltd. and Wuhan Steel Group Logistics Co., Ltd. etc.

Being customer-centric and expanding our business, we accelerated the transformation into a technology company with
digitalization, intelligence, and green development to make the Company greener. Firstly, accelerating the “No. 1 Project” of
digitisation: built digital scenarios and digital systems around the “Double 30" strategic goal of digitisation and the overall
digitisation level is at the domain level; upgraded the independent low-code development platform CUDP; completed the
construction of the Big Data Platform 1.0. Secondly, improving intelligence: completed the trial production and validation of the
self-developed submerged top-raising AGV QD700, and mastered key technologies such as the design of the chassis of the rod-
type AGV and precise positioning and navigation. Thirdly, accelerating green development: completed the online trial operation
of the packaging product development platform, and completed the construction and trial use of the carbon footprint digital
management platform.

The Company fully implements the New Development Concept and at the same time actively fulfils its social responsibilities by
actively exploring and practising ESG. The Board and the management of the Company collaborate with each other to incorporate
ESG sustainability into the daily operation and management of the Company. We insist on governing the enterprise in accordance
with the law, regulating the internal control system and institutional construction, and actively practicing clean business practices,
so as to build a solid foundation for the realisation of steady development. On the other hand, the Company continues to
promote energy conservation, emission reduction and carbon reduction, coordinates the relationship between environmental
protection and industrial development, and integrates green concepts into all aspects of storage, transportation, packaging and
recycling to build a carbon-reducing ecosystem.

8 Changan Minsheng APLL Logistics Co., Ltd.



CHAIRMAN'S STATEMENT

Outlook and Prospects

In 2024, the global economy will face various uncertainties such as geopolitical tensions, trade protectionism, global debt
problems and rising inflation, while the domestic economy will face the triple pressures of insufficient effective demand,
overcapacity and weak expectations. However, the basic trend of domestic economic recovery and long-term improvement will
remain unchanged.

According to the forecast of the China Association of Automobile Manufacturers, the total sales volume of automobiles in
China in 2024 is expected to reach 31.20-31.44 million vehicles, with a year-on-year growth of 4%-5%, while the export of
automobiles is expected to hit 6.00-6.24 million vehicles, with a year-on-year growth of 25%-30%, and the total sales volume of
new-energy cars is expected to reach 12.50 million vehicles, increased by 35% year-on-year. The stable and healthy development
of the automobile industry will contribute to a steady and positive development of the automobile logistics industry. At the same
time, the State has released a series of policies and measures to boost domestic demand and consumption, the demand for
transportation of bulk commodities and industrial products may increase, and the output and sales volume of the Company’s
non-automobile logistics customers is also expected to grow. In addition, a number of state departments are promoting in-depth
integration of the logistics industry with the manufacturing industry, and manufacturing enterprises are placing greater emphasis
on a controllable, safe and stable supply chain of the industrial chain. Against this background, logistics enterprises will be
encouraged to establish long-term strategic partnerships with manufacturing enterprises. Against the backdrop of the continuous
development of the logistics scenarios with the extensive application of new technologies such as third generation identification
technology, driverless driving, supply chain digitisation, XR technology and green packaging, the advantages of the Company are
gradually emerging.

But at the same time, we must also see the challenges that we face. On the one hand, many logistics companies are
strengthening their network and capacity resource layout, marching towards integrated supply chain logistics and automobile
logistics, and the market competition is becoming increasingly fiercer. On the other hand, the auto industry is going through a
period of change, and the negative impact of the price wars of major auto companies will gradually be transmitted to the supply
chain, so the Company will face enormous pressure. However, with clear strategic focus and a solid growth strategy, we will
increase operational efficiency and implement more stringent cost control measures to cope with the impact of unfavourable
factors.

Going forward, we will spare no effort in meeting our customers’ needs with our mission of “innovating logistics services,
creating a better life”. With unwavering confidence, boulder-rolling-up perseverance and dauntless spirit, we will strive in unity to
advance the transformation and high-quality development of the Company and strive to create greater value for shareholders and
the community.

| would like to express my thanks to my Board colleagues and all employees of the Company for their fruitful work and tireless

efforts. At the same time, | would like to express my sincere gratitude to our shareholders and stakeholders for their long-time
support and trust.

Xie Shikang
Chairman

Chongging, the PRC
27 March 2024
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MANAGEMENT DISCUSSION AND ANALYSIS Mo

Business Review

The principal businesses of the Group are supply chain management services for automobiles and automobile raw materials,
components and parts. Such services include finished vehicle transportation and related logistics services, automobile raw
materials and components and parts supply chain management services, tires assembly and after-sales logistics service. Separately,
the Group also provides non-automobile commodities transportation services to our customers. The Group’s major customers
include Changan Automobile, Changan Ford, Changan Mazda, Hebei Changan Automobile Co., Ltd., Nanjing Changan
Automobile Co., Ltd., Baoding Changan Bus Manufacturing Co., Ltd. and Chongqging Changan International Sales and Services
Co., Ltd., etc.

The revenue of the Group amounted to RMB7,968,998,231.49 for the year ended 31 December 2023, approximately 3.22%
increase from RMB7,720,202,129.16 of last year.

Picture 1: Growth in revenue for the five years ended 31 December 2023
(unit:RMB yuan)
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Supply Chain Management Services of Automobiles and Automobile Raw Materials, Components
and Parts

1. Transportation of Finished Vehicles

During the reporting period, the Group’s major customer recorded an increase in the sales volume, resulting in the corresponding
growth in the demand of finished vehicles transportation from the Group. Therefore, for the year ended 31 December 2023, the
revenue of the Group from finished vehicle transportation services was RMB3,898,671,826.86, up by approximately 4.84% from
RMB3,718,608,688.16 of last year.

2. Supply Chain Management Services of Automobile Raw Materials & Components and Parts
During the reporting period, the increase in the sales volume of the Group’s major customer led to the increase in the demand
for supply chain management services of automobile raw materials and components and parts. As such, the revenue from supply

chain management services of automobile raw materials & components and parts for the year ended 31 December 2023 was
RMB2,408,300,157.96, up by approximately 10.32% from RMB2,182,928,439.00 of last year.

10 Changan Minsheng APLL Logistics Co., Ltd. =
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Transportation of Non-automobile Commodities and Other Logistics Services

During the reporting period, the Group adjusted its business structure, which resulted in a significant decrease in the business
volume of non-automobile commodities transportation. As such, the revenue of the Group from such logistics services
was RMB424,107,662.09 for the year ended 31 December 2023, representing a decrease of approximately 41.21% from
RMB721,363,230.00 of last year.

Automobile Components & Parts Packaging Sales and Tyres Sub-packaging

During the reporting period, the core customers of the Group increased in their demands for automotive parts packaging and tyre
assembly services. For the year ended 31 December 2023, the revenue of the Group from automobile parts packages sales and
tires assembly was RMB1,237,918,584.58, up by approximately 12.81% from RMB1,097,301,772.00 of last year.

Logistics Services Network

As at 31 December 2023, the Company had a total of 28 branches, subsidiaries, associated companies and representative
offices, which are mainly located in East China, Central China, North China, South China and Southwest China (Picture 2). The
continuous enhancement of service network enables the Group to provide logistics services to different parts of the country.

Baotou Branch | ! Hebei Branch P Beijing Branch

yang Changy
Supply Chain Co., Lt

re Subpackaging Brand Hefei Branch

Sichuan Branch

Nanjing CMSC Logisti
| Co,, Ltd.

(Shanghai) Supply Ch:
Ltd

Chongging Saimei
Shuzhi Technology

[ Coud b T SRy

I Hangzhou Changan
Minsheng Logistics

{ChongQing Future Supply
Chain Management
Logistics Co., Ltd.

gz
Supply Chain
Management Co., Lt

Fulu Internationa
Logistics Co., Ltd.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | Wuhan Changjiang

! Zhilian Port

i Development Co., Lt

Saen; Headquarters

Branches Jiangxi Branch

@©  Wholly-owned Subsidiary
@  Joint Venture
A Transfer Station | chongging Changzu | | Chongging Guoyuan Ro- Chongaing Changxiang

| Feiyue Technology Co., | | Ro Terminal Company | :Supply Chain Technology
i Ltd. i Limited i Co, Ltd. i

i South China Branch |

; CMAL Bo Yu ;
 Transportation Co,, Ltd. |

Picture 2: Location of the Company’s existing branches, subsidiaries, associated companies and representative offices
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Cash Flow and Financial Resources

As at 31 December 2023, the Group’s cash and cash equivalents was RMB849,334,512.98 (31 December 2022:
RMB755,716,815.09), among which, RMB615,071,743.56 was attributed to the Company and RMB234,262,769.42 was
attributed to the subsidiaries of the Group. As at 31 December 2023, the Group's total assets were RMB5,174,411,768.52
(31 December 2022: RMB4,915,670,424.50), current liabilities were RMB2,729,541,661.34 (31 December 2022:
RMB2,557,320,801.14), the non-current liabilities were RMB255,306,262.53 (31 December 2022: RMB196,476,282.44), the
equity attributable to owners of the Company was RMB2,016,253,323.93 (31 December 2022: RMB1,985,802,758.43) and the
minority interests were RMB173,310,520.72 (31 December 2022: RMB176,070,582.49).

Cost of Operation and Gross Profit Margin

For the year ended 31 December 2023, the Group’s cost of operations was RMB7,597,717,455.50 (2022: RMB7,322,219,482.10),
up by approximately 3.76% from the previous financial year. Though the Group’s emphasis on management and continuous
strengthening of logistics and internal management cost control, it faced various adverse factors such as the rising transportation
cost and labor cost, and tumbling logistics service price, resulting in the gross profit margin of the Group reduced to 4.66% (2022:
5.16%).

Selling Expenses

For the year ended 31 December 2023, the Group's selling expense was RMB50,946,651.73, representing approximately 0.64%
of the Group’s revenue during the period (2022: 0.66%).

During the year, the selling expenses included salaries, travelling, business and market promotion expenses incurred by the
Group's sales and marketing department. Such expenses decreased by approximately 0.09% from the previous year.

Administrative Expenses

During the reporting year, the Group’s administrative expenses decreased from RMB252,160,636.76 in 2022 to
RMB214,717,665.51 in 2023, down by approximately 14.85% as compared with the corresponding period of previous year.

R&D Expenses

During the reporting year, the Group’s R&D expenses increased from RMB13,290,961.52 in 2022 to RMB 26,803,369.07 in 2023,
up approximately 101.67% as compared with the corresponding period of previous year.

Finance Expenses
The Group’s finance expenses for the year amounted to RMB-3,225,090.68 (2022: RMB-12,394,485.77).
Taxation

During the reporting year, the income tax expense was RMB17,045,642.33 (2022: RMB21,777,052.53).

12 Changan Minsheng APLL Logistics Co., Ltd.
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Profit Attributable to Equity Holders of the Company

During the year, the profit attributable to owners of the Company was RMB56,446,864.92, up by approximately
RMB17,965,056.75 compared to RMB38,481,808.17 of the previous financial year.

Picture 3: Profit attributable to owners of the Company for the five years ended 31 December 2023
(Unit: RMB yuan)
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Capital Structure
For the year ended 31 December 2023, there was no change in the Company’s share capital.
Loans and Borrowings

As at 31 December 2023, the balance of current interest-bearing bank and other loans of the Group was RMB 158,298,328.28 (31
December 2022: RMB39,984,408.62). Please refer to note V. 23, 30 and 32 to the financial statements of this report for further
details.

Gearing Ratio

As at 31 December 2023, the gearing ratio (net debt divided by the adjusted capital plus net debt) of the Group was
approximately 57.68% (31 December 2022: 56.02%).

Pledge of Assets

As at 31 December 2023, the Group had pledged bank deposits of approximately RMB3,305,000 to secure bank acceptance bills.

Annual Report 2023 13



MANAGEMENT DISCUSSION AND ANALYSIS

On 20 October 2020, the Company’s subsidiary Shenyang Changyou Supply Chain Co., Ltd. (“Shenyang Changyou”) entered
into the Finance Lease Arrangement (the “Arrangement”) with China South Industries Financial Leasing Co., Ltd. (“Industries
Leasing”). Pursuant to the Arrangement, (1) Industries Leasing acquired the tyre assembly production line from Shanghai
Hofmann Machinery Equipment Co., Ltd. at the consideration of RMB83,888,000, which became the leased asset of Shenyang
Changyou; Industries Leasing acquired the AS/RS from Wuxi Lead Intelligent Equipment Co., Ltd. at the consideration of
RMB20,880,000, which became the leased asset of Shenyang Changyou. (2) Shenyang Changyou rented the tyre subpackage
production line and the AS/RS from Industries Leasing at a total rent of no more than RMB130,280,000 (with the annual interest
rate of 5.3% and paid on a quarterly basis). The lease term is not more than 60 months. Shenyang Changyou shall also pay a
lump sum payment of contract security deposit in the sum of RMB4,190,720 and handling fee in the sum of RMB523,840. At the
same time, Shenyang Changyou pledged the expected accounts receivable not exceeding 1.2 times of the total rent to Industries
Leasing. Upon the expiration of the lease term, Shenyang Changyou has an option to purchase the tyre assembly production line
and the AS/RS from Industries Leasing at the nominal consideration of RMB1 each. For details, please refer to the Company’s
announcement dated 20 October 2020 and circular dated 14 December 2020.

Due to the continuous decline in lending rates of financial institutions, Shenyang Changyou returned all finance lease payments to
Industries Leasing by commercial bank loan in order to reduce financing costs. On 28 September 2023, Shenyang Changyou and
Industries Leasing cancelled the registration of the equipment finance lease, the registration of the mortgage and the registration
of the pledge of relevant trade receivables under the Arrangement.

On 27 July 2022, Shenyang Changyou mortgaged its fixed assets — building and land to the Agricultural Bank of China
Shenyang Branch, for the purpose of obtaining secured loans for a term from 27 July 2022 to 26 July 2025. Shenyang Changyou
obtained a loan of RMB15,822,400 and RMB8,600,000 on 29 July 2022 and 29 September 2022 respectively. The ownership
of the mortgaged assets is still vested in Shenyang Changyou and can be used normally. As at 31 December 2023, the original
book value of the building was RMB53,263,525.74, with accumulated depreciation of RMB3,659,648.14 and book value of
RMB49,603,877.6; the book value of the land was RMB12,709,087.28, with accumulated amortisation of RMB389,983.68 and
book value of RMB12,319,103.60. The balance of the long-term loans is RMB22,232,443.04, of which RMB3,516,544.28 is due
within one year.

On 29 July 2023, Shenyang Changyou mortgaged accounts receivable, fixed assets - machinery and equipment, and fixed assets
- building and land to China Everbright Bank Corporation Chongging Branch for obtaining secured loans for a period from 27
September 2023 to 20 September 2028. On 27 September 2023, Shenyang Changyou obtained a loan of RMB80,000,000. The
ownership of the mortgaged assets is still vested in Shenyang Changyou and can be used normally. As at 31 December 2023,
the book value of accounts receivable was RMB106,048,352.38; the original book value of machinery and equipment was
RMB92,713,414.40, with accumulated depreciation of RMB14,839,304.89 and book value of RMB77,874,109.51; the original
book value of the building was RMB53,263,525.74, with accumulated depreciation of RMB3,659,648.14 and book value of
RMB49,603,877.6; the book value of the land was RMB12,709,087.28, with accumulated amortisation of RMB389,983.68 and
book value of RMB12,319,103.60. The balance of the long-term loans amounts to RMB80,000,000, of which RMB 15,000,000 is
due within one year.

Contingent Liabilities

Other than disclosed in note Xl of the financial statements in this report, as at 31 December 2023, the Group did not have any
significant contingent liabilities. For details of legal proceedings, please refer to the “Report of the Board".
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MANAGEMENT DISCUSSION AND ANALYSIS

Principal Risks and Uncertainties

The Group’s financial condition, results of operations and business prospects may be affected by a number of risks and
uncertainties directly or indirectly pertaining to our Group's businesses. The following are the key risks and uncertainties identified
by the Group. There may be other risks and uncertainties in addition to those shown below which are not known to our Group or
which may not be material at the moment but could turn out to be material in the future.

Market Risks

Market risk is the risk arising from the movement in market price that deteriorates profitability or affects the ability to meet
business objectives. The management of our Group manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Liquidity Risk

Liquidity risk is the potential that our Group will be unable to meet its obligations when they fall due because of an inability to
obtain adequate funding or liquidate assets. In managing liquidity risk, our Group monitors cash flows and maintains an adequate
level of cash and cash equivalent to ensure the ability to finance the Group’s operations and reduce the effects of fluctuation in
cash flows.

Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from external
events. Responsibility for managing operational risks basically rests with every function at divisional and departmental levels.
Key functions in our Group are guided by their standard operating procedures, limits of authority and reporting framework. Our
management will identify and assess key operational exposures regularly so that appropriate risk response can be taken.

Reliance Risk

For logistics industry, the alliance between automobile manufacturers and logistics services providers are common in the PRC
market. It is typical that a substantial part of the logistics services will be provided by related entity(ies) within the group of
companies. The Group is no exception and China Changan Automobile Group Company Limited (“China Changan”) and its
subsidiaries (“Changan Group”) have been the Group’s long-term client. As the Group is primarily engaged in automobile
logistics and relies on the automobile production and sales of Changan Group, the fluctuation of Changan Group’s automobile
production and sales would undoubtedly impact on the business performance of the Group. Therefore, if Changan Group ceases
to use or substantially reduces the use of the Group’s logistics services and if the Group is not able to secure new customers with
similar sales volume on terms acceptable to the Group, the business scale of the Group will be substantially reduced and the
financial performance of the Group will be adversely affected.

Exchange Rate Risks

As the Group had limited transactions denominated in foreign currencies, there is no significant effect on the Group’s existing
operations.

Capital Commitment

As at 31 December 2023, the Group’s capital expenditure at the balance sheet date but not yet incurred was as follows:

2023 2022
RMB yuan RMB yuan

Contracted, but not provided for:
Plant and machinery 2,100,440.25 89,886,252.48

Capital contributions payable to equity investment - -

2,100,440.25 89,886,252.48
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Significant Purchase or Sale of Subsidiaries and Associated Companies

During the reporting period, there had been no significant purchase or sale of subsidiaries and associated companies of the
Group.

Substantial Investment or Acquisition

On 29 July 2022, Shenyang Changyou, a non-wholly owned subsidiary of the Company, as Purchaser, entered into the Real
Estate Purchase and Sale Agreement with Shenyang Changyou Auto Parts Co., Ltd. (“Changyou Parts”), as vendor, for the
acquisition of certain land and property located in Dadong District, Shengyang, the PRC at a consideration of RMB68,522,400
after trading hours. The acquisition was completed. On 2 December 2022, Shenyang Changyou, as purchaser, entered into
the Real Estate Purchase and Sale Agreement (Phase Il) with Changyou Parts, as vendor, for the acquisition of certain land and
property located in Dadong District, Shengyang, the PRC at an approximate consideration of RMB23,825,400 after trading
hours. As the Acquisition is entered into by the same parties under the Real Estate Purchase and Sale Agreement within a 12-
month period or are otherwise related, the Acquisition is required to be aggregated with the acquisition of land and property
contemplated under the Real Estate Purchase and Sale Agreement pursuant to Rule 14.22 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for the purpose of
classifying the Transaction. The acquisition constitutes a major transaction of the Company and is subject to the reporting,
announcement, circular and shareholders’ approval requirements under Chapter 14 of the Listing Rules. The acquisition shall
be conditional upon the Company having obtained all necessary approval by its shareholders at general meeting. Please refer
to announcements of the Company dated 29 July 2022 and 2 December 2022 for further details.

Given changes in the market conditions, on 30 August 2023, the Company had decided to terminate the major transaction in
relation to the acquisition of land and property under the Real Estate Purchase and Sale Agreement (Phase Il) with immediate
effect. As of 30 August 2023, no payment had been made by Shenyang Changyou to Changyou Parts, and the parties would
not make any claims against each other following the termination of the transaction. The termination of the Acquisition
would not cause any material adverse effect to the ordinary operation of the Group, and would not prejudice the interests of
the Company and its shareholders. Please refer to announcement of the Company dated 30 August 2023 for further details.

On 8 November 2023, Chongging Future Supply Chain Management Co., Ltd. (“Chongqing Future”), a wholly-owned
subsidiary of the Company, entered into a framework agreement with Deepal Automobile Technology Co., Ltd. (“Deepal
Automobile”) relating to the trade services of purchase of finished vehicles from Deepal Automobile by Chongging Future.

Considering that the business model of delivery centre was developed in response to the new marketing model of new
energy vehicles and that such model is not yet mature, the Company may face uncontrollable operating risks. In order to
protect the interests of all shareholders and based on prudent considerations, the Board decided to terminate the proposed
transaction relating to the trade services of purchase of new energy vehicles. Accordingly, the Company terminated the said
framework agreement, and neither party will make any claims against the other party. Please refer to the announcements of
the Company dated 8 November 2023, 29 December 2023 and 18 January 2024, respectively, for further details.

Save as disclosed, the Group had no substantial investment or acquisition during the reporting period.
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The Board are pleased to present the report of the Board for the year ended 31 December 2023.

Principal Activities and Business Review

The Group is principally engaged in supply chain management services for automobiles and automobile raw material, components
and parts. Such services include finished vehicle transportation and related logistics services, automobile raw materials and
components and parts supply chain management services, tires assembly, after sales logistics services, etc. Besides, the Group also
provides non-automobile commodities transportation services.

Further discussion and analysis of these activities as required by Schedule 5 of the Companies Ordinance, Chapter 622 of the laws
of Hong Kong, including a discussion of the principal risks and uncertainties the Group is facing and an indication of likely future

developments in the Group’s business, can be found in the Management Discussion and Analysis set out on pages 10 to 16 of
this report. This discussion forms part of this Report of the Board.

Major Customers and Suppliers

During the reporting period, the Group’s sales to its 5 largest customers in proportion to the Group’s total sales are as follows:

For the year ended 31 December

2023
A Chongging Changan Automobile Co., Ltd. 29%
B Changan Ford Automobile Company Limited 23%
C BMW Brilliance Automotive Ltd. 5%
D Hebei Changan Automobile Co., Ltd. 4%
E Hefei Changan Automobile Co., Ltd. 2%
Total of 5 largest customers 63%

2022
A Chongging Changan Automobile Co., Ltd. 27%
B Changan Ford Automobile Company Limited 23%
C BMW Brilliance Automotive Ltd. 4%
D Hebei Changan Automobile Co., Ltd. 4%
E Chongging Changan New Energy Technology Co., Ltd. 3%
Total of 5 largest customers 61%

According to the Listing Rules, except for BMW Brilliance Automotive Ltd., all other 5 largest customers mentioned above are the
connected persons of the Company.
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During the reporting period, the Group’s purchases from the 5 largest suppliers in proportion to the Group’s total purchases are as

follows:

For the year ended 31 December

A China Railway Special Cargo Logistics Co., Ltd. Chengdu Branch
B Yuxinou Supply Chain Co., Ltd.

C San Yang Ma (Chongging) Logistics Co., Ltd.

D MSC Mitsui (China) Limited Guangzhou Branch

E Kunshan Liufeng Machinery Industry Co., Ltd.

Total of 5 largest suppliers

A China Railway Special Cargo Logistics Co., Ltd. Chengdu Branch
B Qingdao Ririshun Supply Chain Co., Ltd.

C Yingkou Yongxiang Logistics Co., Ltd.

D Minsheng Logistics Company Limited

E San Yang Ma (Chongging) Logistics Co., Ltd.

Total of 5 largest suppliers

2023
1%
7%
4%
3%
3%

28%

2022
8%
6%
3%
3%
2%

21%

Among the 5 largest suppliers, Minsheng Logistics Company Limited is a connected person of the Company pursuant to the

requirements of the Listing Rules.

Save as disclosed above, none of the Directors, their respective close associates or any shareholders (which to the knowledge of
the Directors own more than 5% of the Company’s issued share capital) had any interests in the 5 largest customers and 5 largest

suppliers mentioned above.

Results

The results of the Group for the year ended 31 December 2023 are set out in the consolidated and company income statement.
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Dividend Distribution Policy

On 7 December 2023, the Board reviewed and adjusted the dividend distribution policy, among which, including clarifying the
dividend appropriation ratio into the policy, which the Board will follow in formulating the dividend distribution plan. The Policy
aims to reward shareholders with reasonable dividend payout to the extent possible while maintaining adequate capital reserves
for the current business operation and future growth.

(1) When deciding to distribute profit, the Company should consider both reasonable returns to investors and its sustainable
development, and the profit to be distributed should not exceed the accumulated distributable profits;

(2) The Company may distribute profits by way of in cash, stocks, a combination of cash and stocks, or other means permitted by
laws and regulations;

(3) On the premise that the Company’s distributable profits are positive, cash dividends is allowed;

(4) If the above condition referred to in the previous paragraph numbered (3) is met, the Company will, in principle, distribute
cash dividends once a year. The Board may propose to distribute mid-term cash dividends with reference to profitability and
capital needs of the Company;

(5) Cash dividends in every year shall be no less than 30% of the distributable profits realized in that year. The Shareholders and
Directors may propose a profit distribution plan for the undistributed profits retained in previous years in accordance with the
Articles of Association of the Company;

(6) The profit distribution plan is proposed and drafted by the management team and the office of board of directors of the
Company with reference to the provisions of the Articles of Association, profitability, capital needs and shareholder return
plan, and is subject to approval by shareholders at a general meeting upon being approved by the Board.

The Board will continually review these policies and reserves the right in its sole and absolute discretion to update, amend and/or
modify these policies from time to time.

Dividends

Based on the total number of shares in issue on the record date for implementation of the profit appropriation, the Board
recommended the payment of a final dividend of RMB0.2 (including tax) (2022: RMB0.15 (including tax)) per share for the year
ended 31 December 2023. The above proposal of profit appropriation is subject to consideration and approval at the 2023 annual
general meeting (the “2023 AGM") of the Company. Subject to approval to the Board's proposal being obtained at the 2023
AGM, the final dividend is expected to be paid on or before 27 September 2024.

In accordance with the “Enterprise Income Tax Law of the People’s Republic of China” and its implementation regulations which
came into effect on 1 January 2008, the Company is required to withhold and pay enterprise income tax at the rate of10% on
behalf of the non-resident enterprise shareholders whose names appear on the register of members for H shares of the Company
when distributing final dividends to them. Any H shares registered not under the name of an individual shareholder, including
HKSCC Nominees Limited, other nominees, agents or trustees, or other organizations or groups, shall be deemed as shares held
by non-resident enterprise shareholders. Therefore, on this basis, enterprise income tax shall be withheld from dividends payable
to such shareholders. If holders of H shares intend to change its shareholder status, please enquire about the relevant procedures
with your agents or trustees. The Company will strictly comply with the laws and/or the requirements of the relevant government
authority, and withhold and pay enterprise income tax on behalf of the relevant shareholders based on the register of members
for H shares of the Company.

Pursuant to the requirements of “Notice of the Ministry of Finance and the State Administration of Taxation on Certain Policies
Regarding Individual Income Tax” (Cai Shui Zi No. [1994] 020) (BAERER. BKIRFELERRIMMEAFFESIRNE TEERBRE)
(B4#23[1994]020%%), individual foreigners exempt from individual income tax on dividend and bonus from foreign-invested
enterprises in the PRC. As the Company is a foreign-invested joint stock limited company, the individual shareholders who hold
the H shares of the Company and whose names appear in the H-share registrar are not required to pay the individual income tax
of PRC.
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The record date of the 2023 AGM, the last day for trading in the securities with entitlement, the ex-entitlement date and the
last registration date of transfer of shares for the purpose of the 2023 final dividend and the period for the closure of register of
members will be set out in the notice convening the 2023 AGM of the Company to be sent to the shareholders. The Company
shall comply with the relevant rules and regulations to withhold and pay the enterprise income tax on behalf of the relevant
Shareholders whose names are listed in the register of members of the share of the Company as of the record date for the
purpose of the 2023 final dividend.

Share Capital

For the year ended 31 December 2023, there had been no change in the share capital of the Company. Details of the share
capital of the Company are set out in note V. 37 to the financial statements.

Public Float

Based on the public information known to the Company and to the best knowledge of the Directors, as at the date of this report,
the Company has met the public float requirement as stipulated under the Listing Rules.

Reserves

Details of changes in the Company’s reserves during the reporting period are set out in the consolidated statement of changes in
equity and in note V. 40 to the financial statements.

Property, Plant and Equipment

Details of changes in the Group’s property, plant and equipment during the reporting period are set out in note V. 16 to the
financial statements.

Financial Position

A summary which includes the Group’s results and its assets and liabilities for the past five financial years is set out in the section
headed “Financial Summary” of this report.
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Subsidiaries
As at 31 December 2023, the Company had the following subsidiaries:

Wholly-Owned Subsidiaries

CMAL Bo Yu Transportation Co., Ltd. (“CMAL Bo Yu”)

It was incorporated on 3 November 2005 in the PRC with an address at No.111-5-1, Shengtai Road, Fusheng Prefecture, Jiangbei
District, Chongging City, the PRC and possesses the registered capital of RMB60,000,000 and the Company holds 100% of its
equity interests. CMAL Bo Yu's main business includes general freight, storage (storage of dangerous goods not included), logistics
planning and consultation and telecommunication services in the PRC. Please refer to Note VII. 1 to the financial statements of
this report for further details.

Chongqing Future

It was incorporated on 18 March 2009 in the PRC with an address at Logistics Distribution Plant, No.10, Huiliu Road, Beibu New
District, Chongging City, the PRC and has a registered capital of RMB30,000,000 and the Company holds 100% of its equity
interests. Chongqing Future is mainly engaged in general freight, storage (storage of dangerous goods not included), loading and
unloading, handling, distribution, package processing (excluding printing), packaging, automobile components and parts sub-
packaging, processing (excluding engine processing) and sales, international freight forwarding services (excluding international
shipping forwarding) and logistics information consultation and solution design, etc. Please refer to Note VII. 1 to the financial
statements of this report for further details.

Chongging Saimei Shuzhi Technology Co., Ltd. (“Chongqging Saimei”)

[t was incorporated on 28 April 2011 in the PRC and on 28 June 2023 it was renamed as Chongging Saimei Shuzhi Technology
Co., Ltd. from Chongging Changan Minsheng Fuyong Logistics Co., Ltd. with an address at Room 1-1, Building 15, No. 39
Xinggu Road, Hangu Town, High-tech Zone, Chongging, the PRC changed from the previous address of No.26-11, Zongbao
Road, Shapingba District, Chongqing City, the PRC. It had a registered capital of RMB5,000,000 and increased to RMB
50,000,000 since 5 November 2023 after completion of capital increase and 100% of its equity interests is held by the Company.
Chongging Saimei is mainly engaged in technology-related services, package containers leasing, intelligent sales and leasing
businesses etc. Please refer to Note VII. 1 to the financial statements of this report for further details.

Fulu International Logistics Co., Ltd. (“Fulu International”)

It was established on 9 April 2014 in the PRC and was subsequently renamed as Fulu International Logistics Co., Ltd. from
Chongging Fulu Bonded Logistics Co., Ltd., with an address at No.88-7-108, Maya Road, Luohuang Prefecture, Jiangjin District,
Chongging City, the PRC and has a registered capital of RMB3,000,000 which was subsequently increased to RMB60,000,000.
Fulu International mainly engages in storage services (excluding dangerous goods); loading and unloading, handling; freight
forwarding; packaging, distribution; processing and selling automobile parts; import and export of cargos and technology;
designing of logistics solution and provision of related information consultation, Non-Vessel Operating Common Carrier business,
etc. Please refer to Note VII. 1 to the financial statements of this report for further details.

Hangzhou Changan Minsheng Logistics Co., Ltd. (“Hangzhou Changan Minsheng”)

It was incorporated on 17 May 2013 in the PRC with an address at No.599, Luyin Road, Qianjin Industrial Park (Jiangdong
Benji Qukuai), Hangzhou City, Zhejiang Province, the PRC. After capital increase of RMB360,000,000 on 12 December 2016,
its registered capital reaches to RMB610,000,000 and the Company holds 100% of its equity interests. Hangzhou Changan
Minsheng is mainly engaged in dangerous goods road transportation, large objects transportation; freight stowage, forwarding
and tally; domestic waterway freight forwarding; processing, producing, assembling, selling finished vehicles, automobile raw
materials, parts and parts package materials; developing logistics software and providing logistics technology consultation. Please
refer to Note VII. 1 to the financial statements of this report for further details.
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Changan Minsheng (Shanghai) Supply Chain Co., Ltd (“Shanghai Supply Chain”)

It was incorporated on 5 August 2014 the PRC with an address at Room 208A, Building B, No.5, Shuntong Road, Lin-gang Special
Area, Pilot Free Trade Zone, Shanghai City, the PRC. After capital increase of RMB 28,000,000 on 6 May 2015, its registered
capital reaches to RMB30,000,000. The Company holds 100% of its equity interests. The main business of Shanghai Supply Chain
is supply chain management, road transportation, import and export of goods and technology, exhibition and display services,
development and design of computer software and hardware, storage (excluding dangerous goods), packaging, development of
logistics software and information services. Please refer to Note VII. 1 to the financial statements of this report for further details.

Non-Wholly Owned Subsidiaries

Nanjing CMSC Logistics Co., Ltd. (“Nanjing CMSC”)

It was incorporated on 26 July 2007 in the PRC with an address at No.222, Qinshuiting West Road, Economic and Technological
Development Zone, Jiangning District, Nanjing City, Jiangsu Province, the PRC with a registered capital of RMB100,000,000. The
Company holds 67% of its equity interests and Sumitomo Corporation (“Sumitomo”) holds 33% of its equity interests. Nanjing
CMSC is mainly engaged in general freight, domestic freight forwarding, provision of international freight forwarding for cargos
transported via sea, air and land; import and export and related services, assembly and processing of automobile parts, leasing of
machineries and vehicles, etc. Please refer to Note VII. 1 to the financial statements of this report for further details.

Chongging Changzu Feiyue Technology Co., Ltd. (“Changzu Feiyue”)

Previously named Chongging Changliang Logistics Technology Co., Ltd., it was incorporated on 16 May 2014 in the PRC with
an address at Industrial Park Zone, Economic Development Zone, Shuanggiao District, Chongging City (No.39-2, Checheng
Road), the PRC and has a registered capital of RMB50,000,000. The Company holds 55% of equity interests of Changzu Feiyue,
Chongging Shuanggiao Economic & Technological Development Zone Investment Group, Co. Ltd.* holds 25% of its equity
interests and Suzhou Zhongji Liangcai Technology Co., Ltd. holds the remaining 20% of its equity interests. Changzu Feiyue
is mainly engaged in developing logistics technology, technical services and provision of technology consultation; producing,
selling, renting and maintenance of containers; processing and selling of automobile parts; imports and exports; general freight;
storage (excluding dangerous goods); international freight forwarding (excluding forwarding cargos transported by waterway and
international freight forwarding by vessels); provision of packaging information consultation services, etc. Please refer to Note VII.
1 to the financial statements of this report for further details.

Shenyang Changyou Supply Chain Co. Ltd. (“Shenyang Changyou”)

It was incorporated on 6 November 2019 in the PRC with an address at No. 6, Dongyue Street No. 1, Shenyang City, Liaoning
Province, the PRC and has a registered capital of RMB90,000,000. Each of the Company and Shenyang Changyou Automobile
Supply Chain Co., Ltd. holds 51% and 49% of the equity of Shenyang Changyou. As at 31 December 2023, the actual capital
contribution of the Company was RMB45.9 million and that of Shenyang Changyou Automotive Supply Chain Co., Ltd. was
RMB20 million. according to proportion of the actual capital contribution, the shareholding by the Company in Shenyang
Changyou is 69.65% and the sharehlding by Shenyang Changyou Automotive Supply Chain Co., Ltd. in Shengyang is 30.35%.
Shenyang Changyou is primarily engaged in production of automobile components and modules; storage (other than dangerous
chemicals),distribution, packaging, assembly; transport of finished vehicles and ordinary freight; production, sale, leasing and
maintenance of containers; provision of business information consulting services; logistics planning, management and consulting
services; logistics equipment and facilities leasing, etc. Please refer to Note VII. 1 to the financial statements of this report for
further details.
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Chongging Changxiang Supply Chain Technology Co., Ltd. (“Changxiang Supply Chain”)

It was incorporated on 24 March 2021 in the PRC with an address at No.2-4-401, Longgang Road, Guojiatuo Street, Jiangbei
District, Chongging, the PRC and has a registered capital of RMB20 million. The Company and FAW Logistics Co., Ltd. own
70% and 30% equity interest of Changxiang Supply Chain respectively. Changxiang Supply Chain is primarily engaged in
road cargo transportation (excluding dangerous goods), city distribution and transportation (excluding dangerous goods), road
cargo transport station operation, road cargo transportation (including dangerous goods and items that need to be approved
according to law, and the specific items are subject to the approval documents or licenses of relevant departments); ordinary
cargo storage, packaging, automobile sales, second-hand car brokerage, business agent service, motor vehicle refitting, car repair
and maintenance, auto parts retail, domestic container freight forwarding agent service, second-hand car dealing, automotive
decoration sales and other businesses. Please refer to Note VII. 1 to the financial statements of this report for further details.

Changjiang Zhilian

It was established on 3 November 2017 with the registered address at 1/F, Unit 1, Building 19-3-1, lincheng Village, Dengnan
Street, Hannan District, Wuhan, the PRC. In order to support the implementation of the Company’s strategy and enhance the
Company’s capacity to provide finished vehicle logistic services across central China and market competitiveness, the Company on
30 July 2021 acquired part of equities of Changjiang Zhilian by way of capital increase. After the acquisition, the Company, Hubei
Port Group Co., Ltd. (“Hubei Port Group”) and Wuhan Changxin Hengyuan Industrial Development Co., Ltd.*(“Changxin
Hengyuan”) hold 47%, 34% and 19% of the equity of Changjiang Zhilian respectively. The business registration procedures
of Changjiang Zhilian were completed on 30 July 2021 with a registered capital of RMB30 million. The Company entered into
an Acting-in-Concert Agreement with Changxin Hengyuan and in respect of which the Company shall have large influence
on Changjiang Zhilian. Changjiang Zhilian is primarily engaged in licensed business items, including port operation, port cargo
handling services, road transport of goods (excluding dangerous goods), water transport of general cargo, road transport of
goods (including dangerous goods), road transport of goods (Internet freight) and general business items, including general
goods storage service (excluding dangerous goods and items that need to be licensed or approved), domestic container freight
forwarding, domestic freight forwarding, international freight forwarding, non-vessel carrier business, road freight transport
station operation, used automobiles brokerage, used automobiles dealing, house leasing, property management, machinery
equipment leasing, non-residential property leasing, auto spare parts retail, new car sales and other services. Please refer to Note
VII. 1 to the financial statements of this report for further details.

Wuhan Changsheng Gangtong Supply Chain Management Co., Ltd. (“Changsheng Gangtong”)

It was previously named Wuhan Changsheng Gangtong Automobile Logistics Co., Ltd., and was incorporated on 18 August
2010 in the PRC with an address at Jincheng Village, Dengnan Street, Hannan District, Wuhan City, Hubei Province, the PRC
and has a registered capital of RMB23,070,000. On 22 May 2015, the Company acquired 60% of equity shares in Changsheng
Gangtong. Hubei Hannan Port Logistics Co., Ltd. (the de facto controller of which is Hubei Port Group) and Wuhan Shengde
Rixin Automobile Industrial Park Co., Ltd. (the de facto controller of which is Changxin Hengyuan) hold 20.4% and 19.6% of
the equity interests in Changsheng Gangtong respectively. Changsheng Gangtong’s principal activities are port management,
storage services, loading, unloading and handling, general freight transport, multimodal transport, cold chain transport, freight
forwarding, freight forwarding by waterway and railway, international freight forwarding, etc.

Taking into account that the shareholders of Changjiang Zhilian and Changhseng Gangtong are the same and the integration
of strategic and business resources, the shareholders of Changhseng Gangtong have agreed that Changjiang Zhilian absorb and
merge with Changhseng Gangtong and that Changhseng Gangtong will be cancelled. Changhseng Gangtong was cancelled on
27 December 2023 and its business was taken over by Changjiang Zhilian. Please refer to Note VII. 1 to the financial statements
of this report for further details.
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Capitalized Interests

For the year ended 31 December 2023, no interest had been capitalized by the Company.

Permitted Indemnity Provision

A permitted indemnity provision for the benefit of the Directors of the Company is currently in force and was in force throughout
this year. The Company has taken out and maintained appropriate insurance cover in respect of potential legal actions against its
Directors and officers.

Relationship with Stakeholders

The Group recognizes that employees are our valuable assets. Thus, our Group provides competitive remuneration package to
attract and motivate the employees. The Group regularly reviews the remuneration packages of employees and makes necessary
adjustments to conform to the market standard. The Group also understands that it is important to maintain good relationship
with business partners and bank enterprises to achieve its long-term goals. During the reporting period, there was no material
and significant dispute between the Group and its business partners or bank enterprises.

Retirement Plan

Details of the Company’s retirement pension schemes, including defined contribution plans and defined benefit plans, are set
out in note Ill. 23 SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES “Employee benefits” to the financial
statements.

Employees

As at 31 December 2023, the Group had 4,031 employees (31 December 2022: 4,397 employees), and the gender ratio in the
workforce (including senior management) was male: female=2.19:1.

The breakdown of number of employees of the Group by functions is as follows:

As at 31 December

2023 2022
Administration 239 219
Specialists 1,482 1,384
Operators 2,310 2,794
Total 4,031 4,397

Please refer to note V. 27 to the financial statements for a breakdown of the employee benefit expense.

Remuneration Policy

The salaries of the Company’s employees are determined by reference to market rates, performances, qualification and experience
of the relevant employees. Discretionary bonus may also be given based on the performance of individual staff during the year
in order to award the employees for their contributions to the Company. Other employee benefits include pension insurance,
medical insurance, unemployment insurance, personal injury insurance and housing fund, etc.
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Training Programme

During the year, the Company has provided the staff with training regarding technology, security and management, etc.

Staff Quarters

During the year, the Company has not provided any staff quarters to the staff (2022: nil). Full time employees are entitled to
participate in the government-sponsored housing fund. The Company contributes on a monthly basis to the fund at certain rates
of the employees’ basic salary.

Directors and Supervisors

The Directors of the sixth session of the Board and supervisors of the sixth session of the supervisory committee (the “Supervisory
Committee”) of the Company up to the date of this report were as follows:

Executive Directors

Xie Shikang (Chairman) (re-appointed on 30 June 2023)
Wan Nianyong (re-appointed on 30 June 2023)

Non-executive Directors

Che Dexi (re-appointed on 30 June 2023)
Chen Wenbo (re-appointed on 30 June 2023)
Jin Jie (appointed on 30 June 2023)
Dong Shaojie (re-appointed on 30 June 2023)

Independent non-executive Directors

Li Ming (appointed on 30 June 2023)
Man Wing Pong (appointed on 30 June 2023)
Chen Jing (appointed on 30 June 2023)

Supervisors

Wang Huaicheng (re-appointed on 30 June 2023)
Ang Lai Fern (appointed on 30 June 2023)
Yang Gang (re-appointed on 30 June 2023)
Deng Li (re-appointed on 30 June 2023)
Liu Shasha (re-appointed on 30 June 2023)

Members of each of the sixth session of the Board and the sixth session of the Supervisory Committee of the Company
were elected and appointed on 30 June 2023. For further details, please refer to the circular dated 14 June 2023 and the
announcement dated 30 June 2023 of the Company.

Confirmation of Independence

The Company has received the annual confirmation of independence from each of the independent non-executive Directors
pursuant to the Listing Rules. The Company considers that the existing independent non-executive Directors are independent of
the Company and connected persons of the Company.
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Service Contracts of Directors and Supervisors

Each of the Directors and supervisors of the Company has entered into a service contract with the Company. There is no unexpired
period of any service contract which is not determinable by the Company within one year without payment of compensation (other
than statutory compensation).

Directors’ and Supervisors’ Interests in Contracts

Save as disclosed in the section headed “Continuing Connected Transactions”, there was no contract of significance to which the
Company was a party and in which a Director or supervisor had a material interest, whether directly and indirectly, subsisting at
the end of the year or at any time during the year.

Management Contract

No contracts concerning the management and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended 31 December 2023.

Directors, Supervisors and Senior Management

There are no relationships, including financial, business, family or other material/relevant relationships among members of the
Board, the Supervisory Committee and the senior management of the Company except for their working relationships within the
Company.

Highest Paid Individuals

During the year, the five individuals with the highest remuneration in the Group are all Directors and senior management of the
Company. Details of the highest paid individuals are set out in note XV.4 to the financial statements of this report.

Remuneration of Directors and Supervisors

Details of the remuneration of Directors and supervisors are set out in note XV.3 to the financial statements of this report.

The remuneration provided to Directors and supervisors is determined on, among other things, the relevant experience and
responsibility of, and time devoted to the Company by the Director or supervisor.

Interests of Directors, Chief Executive and Supervisors in Shares of the Company
and Associated Corporations

As at 31 December 2023, none of the Directors, chief executive and the supervisors of the Company have any interests and
short positions in the shares, underlying shares and debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, Chapter 571 of Laws of Hong Kong (the “SFO")) which (a) were
required pursuant to section 352 of the SFO to be entered in the register referred to therein; or (b) were required, pursuant to the
Appendix C3 of Model Code for Securities Transactions by Directors of Listed Issuers (“Model Code"”) to the Listing Rules to be
notified to the Company and the Stock Exchange.

As at 31 December 2023, the Directors, chief executive and the supervisors of the Company were not beneficially interested in
the share capital of any member of the Group nor did they have any right (whether legally enforceable or not) to subscribe for
or to nominate persons to subscribe for securities in any member of the Group, nor did they have any interest, either direct or
indirect, in any assets which have been, since 31 December 2023, made up, acquired, disposed of by or leased to or are proposed
to be acquired or disposed of by or leased to any member of the Group.
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Substantial Shareholders and Parties Holding Interests and Short Positions in
Shares and Underlying Shares of the Company

As at 31 December 2023, so far as is known to the Directors, chief executive and the supervisors of the Company, the following
persons, other than a Director, supervisor, or chief executive of the Company, had interests or short positions in the shares and
underlying shares of the Company which would fall to be disclosed to the Company under the provision of Divisions 2 and 3 of
Part XV of the SFO, or are required, pursuant to Sections 336 of the SFO, to be entered in the register referred to therein:

Percentage

of Domestic Percentage

Shares (non- of Total

Name of Number of H Foreign Shares Percentage Registered

Shareholders Capacity Shares Included) of H shares  Share Capital

China South Industries Group Co., Ltd. Interest of 41,225,600(L) - 31.75% 25.44%
("CSGC") a controlled (H Shares)

corporation

China Changan Beneficial 41,225,600(L) - 31.75% 25.44%
owner (H Shares)

Kintetsu World Express, Inc. Interest of 32,399,200(L) - 24.96% 19.99%
a controlled (H Shares)

corporation

APL Logistics Ltd. Beneficial 32,399,200(L) - 24.96% 19.99%
("APL Logistics” or “APLL") owner (H Shares)

Chonggqing Luzuofu Equity Fund Interest of 32,219,200(L) 100.00% - 19.88%
Management Co., Ltd. a controlled (Domestic Shares
corporation and Non-H Foreign
Shares)

Minsheng Industrial (Group) Co., Ltd. Beneficial 25,774,720(L) 80.00% - 15.90%
("Minsheng Industrial”) (note 1) owner (Domestic Shares)

Minsheng Industrial Interest of 6,444,480(L) 20.00% - 3.98%
a controlled (Non-H Foreign
corporation Shares)

Ming Sung Industrial Co., (HK) Limited Beneficial 6,444,480(L) 20.00% - 3.98%
("Ming Sung (HK)") (note 1) owner (Non-H Foreign
Shares)

Note 1: Ming Sung (HK) is the subsidiary of Minsheng Industrial.

Note 2: (L) - long position, (S) — short position, (P) - Lending Pool.

Save as disclosed in this report, as at 31 December 2023, so far as is known to the Directors and chief executive of the Company,
there is no other person (other than the Directors, supervisors, or chief executive of the Company) who had interests or short

positions in the provisions of Divisions 2 and 3 of Part XV of the SFO; or are required, pursuant to Section 336 of the SFO, to be
entered in the register referred to therein.

Annual Report 2023 27



REPORT OF THE BOARD

Share Appreciation Right Incentive Scheme

The original share appreciation rights incentive scheme which was set up by the Company on 6 June 2005 lapsed on 23 February
2016.

On 28 August 2020, the Board has considered and approved a Share Appreciation Rights Scheme (the “Scheme”). The Scheme
has been approved by the State-owned Assets Supervision and Administration Commission (the “SASAC") of the State Council
of the PRC and the shareholders of the Company at the 2021 first extraordinary general meeting held on 27 April 2021. The
Scheme became effective and was adopted by the Company before 1 January 2023. Please refer to the announcements of the
Company dated 28 August 2020, 1 March 2021 and 27 April 2021, and the circular of the Company dated 12 April 2021 for
further details. Unless otherwise defined, capitalized terms used in this report shall have the same meaning as those defined in
the aforementioned announcement and circular.

The purpose of the Scheme is to establish a long-term incentive mechanism closely linking the interests of the management
team with those of the Company and Shareholders and to bring them together in focusing on the long-term and sustainable
development of the Company.

The Board set the date of 27 April 2021 as the date of grant (the “Date of Grant”) and HKD2.98 as the exercise price of the
share appreciation right (“Share Appreciation Right(s)”). The closing price of the H Shares of the Company as stated in the
daily quotation sheet of the Stock Exchange immediately before the Date of Grant was HKD2.668 per Share. The exercise price of
the Share Appreciation Rights under the Scheme was determined based on the higher of: (1) the closing price of H Share of the
Company as stated in the daily quotation sheet of the Stock Exchange on the Date of Grant; (2) the average closing price of H
Share of the Company as stated in the daily quotation sheet of the Stock Exchange for five consecutive trading days prior to the
Date of Grant; or (3) the par value of the H Share of the Company. The number of units of the Share Appreciation Rights (number
of shares) to be granted under the Scheme shall not in aggregate exceed ten percent (10%) of the issued share capital of the
Company as of the effective date of the Scheme.

On the Date of Grant, the Company granted Incentive Recipients Share Appreciation Rights with 4,861,400 underlying Shares to
29 Incentive Recipients, accounting for 3.00% of the total issued share capital of the Company. Incentive recipients (“Incentive
Recipient”) are the individual(s) eligible to receive the Share Appreciation Rights to be granted by the Company under the
Scheme, including Directors (External Directors and Supervisors are excluded), senior management, and key employees having
immediate impact on the business performance and sustainable development of the Company, but shall not be a substantial
shareholder or de facto controller holding over 5% of the Shares, or parents, spouses or children thereof. The number of
underlying Shares of the Share Appreciation Rights to be granted to any single Incentive Recipient shall be no more than one
percent (1%) of the total issued share capital of the Company. The maximum gains from the Share Appreciation Rights to
be granted to any Director or member of senior managements under the Scheme shall not exceed 40% of their total annual
remuneration (including expected benefits from Share Appreciation Rights) as at the grant of the Share Appreciation Rights.
During the effective period, the actual gains to be received by each Incentive Recipient from the Share Appreciation Rights
shall not exceed his or her total remuneration (equivalent to an aggregate of two-year remuneration and benefits from Share
Appreciation Rights) as at the grant of the Share Appreciation Rights. Any excess shall be turned over to the discretion of the
Company.

The Scheme shall remain valid for a period of five years from 27 April 2021. Vesting Period is a period of two years (24 months)
commencing from the Date of Grant until the first Vesting Date, (i.e., no Share Appreciation Rights shall be exercised for a
period of two years since the Date of Grant). The Share Appreciation Rights to be granted to the Incentive Recipients shall take
effect by one third each year in the next three years upon the expiry of the Vesting Period. Each of the Vesting Dates shall be the
second, third and fourth anniversary of the Date of Grant. The Vesting Date may be extended to the next trading day should the
anniversaries fall to be on a non-trading day.

The Share Appreciation Rights granted by the Company on 27 April 2021 entered into the First Exercise Period on 27 April 2023.
Pursuant to the audited financial report prepared by PKF Hong Kong Limited (“PKF"), the previous international auditor of
the Company, the revenue of the Group for 2021 was RMB6.021 billion, the net profit for 2021 was RMB42,109,000 and the
return on equity for 2021 was 2.01%. The return on equity for 2021 is lower than 75 percentile of the respective indicators of
benchmark companies and the industry average. Thus, the effective conditions to the First Exercise Period under the Scheme were
not met. The Board has considered and approved the “Proposal on the Unfulfillment of the Conditions to the First Exercise Period
under the Share Appreciation Rights Scheme” at the 35th Meeting of the Fifth Board of Directors on 12 May 2023. The Board
approved that a total number of 1,620,467 units (representing 1/3 of the total number of Share Appreciation Rights granted) of
Share Appreciation Rights in the First Exercise Period shall be nullified. This nullification will not affect the remaining number of
Share Appreciation Rights of 3,240,933 units to be effective in the Second Exercise Period and the Third Exercise Period under the
Scheme. Please refer to the announcement of the Company dated 12 May 2023 for further details.
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As at 31 December 2023, details of the Share Appreciation Rights were as follows:

Number of Share Appreciation Rights

Outstanding Outstanding
Date of Exercise price as at 1 January Lapse during as at 31
grant (HKD) Vesting period Exercisable period 2023 the year December 2023
27 April 27 April 2021 27 April 2023
2021 2.98 to 27 April 2026 to 27 April 2025 4,861,400 1,620,467 3,240,933

Note: The conditions to effect the H share appreciation rights in the First Effective Phase of 1,620,467 units in total (representing
1/3 of the H share appreciation rights) were not fulfilled. Therefore, those H share appreciation rights have be lapsed.

Competing Interests

Before the listing of the H shares on the Growth Enterprise Market (“GEM") of the Stock Exchange, the Company’s substantial
shareholders, APL Logistics, Minsheng Industrial, Ming Sung (HK) and Changan Industry Company (Group) Limited (“Changan
Industry Company”), had all entered into non-competition undertakings with the Company in favor of the Company. Please
further refer to the Prospectus of the Company for details of such undertakings.

Up to the date of this report, the non-competition undertakings given by Changan Industry Company are still effective. As at the
end of 2011, the aggregate shareholding in the Company held by Minsheng Industrial and Ming Sung (HK) (together with their
respective associates) fell below 20%, the non-competition undertakings signed between the Company and Minsheng Industrial
and Ming Sung (HK) became ineffective. On 27 December 2023, the shareholding in the Company held by APL Logistics fell to
19.99%, the non-competition undertakings signed between the Company and APL Logistics became ineffective.

China Changan acquired all the shares in the Company held by Changan Industry Company on 9 March 2016. The obligations
under the non-competition undertakings signed by Changan Industry Company were assumed by China Changan since 9 March
2016.

In March 2024, the Company received the confirmation regarding the above-mentioned non-competition undertakings from
China Changan.

Save as disclosed above, during the reporting period, none of the Director(s) or substantial shareholder(s) of the Company had
any interest in any business that competes or may compete with the Group.

Mergers & Acquisitions

No material mergers and acquisitions of the Group were carried out during the reporting period.
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Continuing Connected Transactions

Set out below is information in relation to the continuing connected transactions of the Company which need to be reported
pursuant to the Listing Rules during the year.

Background of the Continuing Connected Transactions

China Changan holds approximately 25.44% of the issued share capital of the Company and 17.98% of the equity interests of
Changan Automobile. In addition, CSGC holds 100% equity interests in China Changan and 14.22% equity interests in Changan
Automobile. China South Industries Assets Management Co., Ltd. (“SIAMC", a wholly-owned subsidiary of CSGC) holds 4.60%
equity interest in Changan Automobile. The ultimate shareholder of SIAMC is CSGC. The ultimate beneficial owner of CSGC is
the SASAC of the State Council. China South Industries Group Finance Co., Ltd. (“Zhuangbei Finance”) is a member company
of CSGC in that CSGC holds 22.90% equity interests and China Changan holds 13.27% equity interests. The ultimate beneficial
owner of Zhuangbei Finance is CSGC. As at the date of this report, the Company holds approximately 0.81% equity interests in
Zhuangbei Finance. Both of APL Logistics and Minsheng Industrial are the substantial shareholders of the Company, respectively
holding approximately 19.99% and approximately 15.90% of the total issued share capital of the Company. Therefore, according
to the Listing Rules, the transactions between the Group and each of China Changan, Changan Automobile, APL Logistics,
Minsheng Industrial, Zhuangbei Finance and their respective associates become connected transactions of the Company.

As the Company and Sumitomo hold 67% and 33% of the registered capital of Nanjing CMSC respectively, and Sumitomo
holds 49% of the registered capital of Nanjing Baogang Zhushang Metal Products Company Limited (“Baogang Zhushang”).
Therefore, according to the Listing Rules, Baogang Zhushang is a connected person of the Company at the subsidiary level and
the transactions between Nanjing CMSC and Baogang Zhushang contemplated under such framework agreement constitute
continuing connected transactions of the Company.

On 4 November 2020, the Company entered into the following framework agreements, each for a term of three years
commencing on 1 January 2021 and expiring on 31 December 2023 (both days inclusive):

(1) the framework agreement with Changan Automobile, pursuant to which the Group shall provide logistics services (including
but not limited to the following logistics services: finished vehicle transportation, tire assembly, and supply chain management
for automobile raw materials, components and parts) to Changan Automobile and its associates;

(2) the framework agreement with China Changan, pursuant to which the Group shall provide logistics services (including but
not limited to the following logistics services: finished vehicle transportation, tire assembly, supply chain management for
automobile raw materials, components and parts; and logistics services for non-automobile products, such as transformer,
steel, optical product and specialty product) to China Changan and its associates;

(3) the procurement framework agreement with Minsheng Industrial, pursuant to which the Group shall purchase logistics
services from Minsheng Industrial and its associates;

(4) the framework agreement with Zhuangbei Finance, pursuant to which Zhuangbei Finance shall provide the Group with
settlements, deposit and loans, note discounting services;

(5) the framework agreement with Minsheng Industrial, pursuant to which the Group shall provide logistics services to Minsheng
Industrial and its associates;

(6) the procurement framework agreement with China Changan, pursuant to which the Group shall purchase security and
cleaning services and property leasing services from China Changan and its associates;

(7) the framework agreement with APL Logistics, pursuant to which the Group shall (i) provide logistics services to APL Logistics
and its associates and (i) purchase logistics services from APL Logistics and its associates;

(8) the framework agreement signed between Nanjing CMSC and Baogang Zhushang, pursuant to which Nanjing CMSC shall
provide logistics services to Baogang Zhushang and its associates.

Please refer to the announcement dated 4 November 2020, the circular dated 12 December 2020, the announcement dated 21
October 2022 and the circular dated 4 January 2023 of the Company for further details.
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Brief Description and Purpose of the Group’s Continuing Connected Transactions

With respect to the logistics services provided by the Group to Changan Automobile and its associates

The Group has been in business contact with Changan Automobile from the establishment of the Company and has maintained
a good relationship with Changan Automobile ever since. The Group is a major logistics services supplier of Changan Automobile
and its associates. The Group's logistics services have been highly recognized by Changan Automobile and its associates. Provision
of logistics services to Changan Automobile and its associates by the Group continues to occupy a major portion of the Group’s
business, thus contributing significantly to the overall revenue of the Group. The Company believes that it is essential to maintain
the provision of logistics services by the Group to Changan Automobile and its associates to ensure source of revenue. The
Company therefore is of the view that the Group should continue to provide comprehensive automobile logistics services for
Changan Automobile and its associates to maximize the revenue of the Group.

With respect to the logistic services provided by the Group to China Changan and its associates

China Changan is essentially a large enterprise with businesses mainly ranging from parts and components to automobile retail. It
has roughly 18 member companies engaging in parts production such as automobile engines, transmissions, power components,
chassis, shock absorbers, supercharges, pistons and so on. The Group stepped up efforts in exploring the parts business of China
Changan and its associates ever since China Changan became one of the substantial shareholders of the Company. Currently, the
Group has established steady business contact with several member companies of China Changan, by providing logistics services
such as automobile parts distribution, transportation, storage, etc. The Group anticipates that by leveraging on the current
business relationship, the Group can establish more business contact with Changan Group and can tap into the market potentials
presented by China Changan and its associates, thereby increasing business sources and maximizing revenue of the Group.

With respect to the logistic services provided to the Group by Minsheng Industrial and its associates

The Group is a third-party automobile logistics service provider for providing comprehensive logistics solution for our customers.
However, the Group currently does not have any vessel or enough freight carriers to ensure an independent operation of business.
Therefore, the Group needs to purchase logistics services from suppliers with sufficient transportation capacity and logistics
facilities and equipment. Minsheng Industrial is fully equipped with ro-ro ships of various volumes and car transporters and has
extensive, well established logistics network across the country. Therefore, Minsheng Industrial and its associates are competent
in providing logistics services to the Group. In addition, Minsheng Industrial and its associates have been a credible and reliable
business partner of the Group, and have been providing various logistics services such as waterway transportation of cars and car
components and parts, finished vehicles transportation by road, customs clearance, container transportation, etc. for many years.
As such, the Directors are of the view that the Group should continue to purchase logistics services from Minsheng Industrial and
its associates to support the smooth running of the Group’s primary business and tap on the strength of Minsheng Industrial’s
various resources to our advantage and provide our customers with quality services and maximize the revenue of the Group. The
Directors are of the view that the transaction is in the interest of the Company and its Shareholders as a whole.

With respect to the transaction between the Group and Zhuangbei Finance

Zhuangbei Finance is a non-banking financial institution in the PRC as approved by the National Financial Regulatory
Administration and is established with capital contribution from member companies of CSGC for purpose of centralizing capital
management and optimizing capital efficiency within the CSGC. Zhuangbei Finance has been providing financial services for
member companies of CSGC for years and is highly recognized for its financial management services. In addition, the major
customers of the Group are member companies within CSGC and they all have maintained accounts with Zhuangbei Finance. It
would reduce the time costs and finance cost if the Company deposits and conducts note discounting services with, and/or to
obtain loan advancement from, Zhuangbei Finance. Moreover, Zhuangbei Finance offers more favourable terms and comparatively
less finance fees and charges than those payable to external banks in the PRC.

With respect to the logistics services provided by the Group to Minsheng Industrial and its associates

Minsheng Industrial and its associates specialized in waterway transportation and has affluent resources such as ro-ro ships,
vessels and vast waterway logistics network, enabling them to operate smoothly along the Yangtze River. However, in order
to provide comprehensive logistics solution to its customer, like combined transportation by waterway plus road, occasionally,
Minsheng Industrial and its associates find themselves in need of logistics services from the Group such as station management
support and road transportation support. As a longstanding business partner of Minsheng Industrial, the Group’s strength is
in provision of comprehensive logistics solutions which could cater to the needs of Minsheng Industrial and its associates. The
Directors are of the view that the Group should continue to do business with Minsheng Industrial and its associates in the hope
that by combining the resources and strength from both parties, Minsheng Industrial and the Group will find common ground to
cooperate to our mutual benefit.
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With respect to the security and cleaning services and property leasing services provided by China Changan and its
associates to the Group

Changan Property, an associate of China Changan, is a first-class property management company in the country and a member
of the China Property Management Institute and has extensive property management experience. The Group considers that
procurement of security and cleaning services from China Changan and its associates, mainly from Changan Property, can provide
assurance to the Group that it would be provided with comprehensive, standard and high-level security and cleaning services,
thereby ensuring the smooth running of the daily operation of the business projects of the Group. As such, the Directors are of
the view that it is in the interest of the Company and its Shareholders as a whole for the Group to continue to purchase security
and cleaning services from China Changan and its associates.

China Changan and its associates have long been providing property leasing services for the Group and is rather familiar with
the Group’s requirement on the leased properties and will continue to respond quickly and in cost-efficient manner to any new
requirement that the Group may have. Most warehouses and stations available from China Changan and its associates are
geographically convenient for the Group to store car raw materials and finished vehicles. In addition, entering into property
leasing transactions with China Changan would provide the Group with stability and substantially reduce the risks of possible
shortage of suitable warehouses and stations and the wild fluctuation in rentals arising from the generally expected appreciation
in the value of properties. Besides, the Group maintains the flexibility in leasing properties such as warehouses and stations
from other independent parties. Therefore, the Directors are of the view that the Group should continue the property leasing
transactions with China Changan and its associates as it is in the interest of the Company and its Shareholders as a whole.

With respect to the logistics services provided by the Group to APL Logistics and its associates

As a seasoned international logistics service provider with advanced logistics technology, APL Logistics has strengthened its
footprint overseas with extensive branches reaching mainland China, America and India. APL Logistics and its associates have
been providing supply chain management services for IT companies in Mainland China. The Group has strong logistics capacity in
Mainland China and is also looking to explore overseas business to achieve further development. APL Logistics is the substantial
shareholder of the Company and is open to cooperation with the Group. Cooperation with APL Logistics will not only help the
Group to obtain various outsourced logistics business from APL Logistics to generate revenue but also will help the Group keep
abreast of the cutting-edge international logistics technology, leading operation schema and time-tested management method
to optimize the business operation of the Group. The Directors is of the view that the continuing connected transactions exempt
from Shareholder’s approval with APL Logistics and its associates are beneficial for the Group’s development and is in the interests
of the Company and its Shareholders as a whole.

With respect to the logistics services purchased by the Group from APL Logistics and its associates

The Group’s customers, Changan Ford and Changan Automobile have business in overseas countries such as America, Mexico,
Vietnam and Philippines. The Group needs to purchase international logistics services from qualified international logistics
service providers with sufficient capacity and well-established logistics network. APL Logistics offers a comprehensive suite of
services extending from international freight forwarding to both origin and destination services, including freight consolidation,
warehousing and distribution management and operates in several international trade lines. The Company is of the view that APL
Logistics and its associates are competent to provide comprehensive international logistics services for the Group and will help to
ensure the Group’s service quality. In addition, having APL Logistics and its associates to provide logistics services for the Group
will give the Group with more choice in the selection of international logistics service providers. Therefore, the Directors is of the
view that it is in the interests of the Company and its Shareholders as a whole.

With respect to the logistics services provided by Nanjing CMSC to Baogang Zhushang

Baogang Zhushang needs to purchase steel transportation services, etc. Nanjing CMSC has been providing steel transportation
services for Baogang Zhushang for a considerable period of time and is recognized by Baogang Zhushang for its service quality.
In addition, as the business with Baogang Zhushang is rather stable, the Directors are of the view that Nanjing CMSC should
continue to provide logistics services to Baogang Zhushang to ensure a stable revenue source to maximize the revenue of the
Group and is in the interests of the Company and its Shareholders as a whole.
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Pricing of Continuing Connected Transactions

According to the framework agreements signed on 4 November 2020 between the Company and each of Changan Automobile,
China Changan, APL Logistics and Minsheng Industrial and the framework agreement signed between Nanjing CMSC, the
Company’s holding subsidiary, and Baogang Zhushang, the prices of the transactions for the services provided by the Group to
our customers under such framework agreements are determined in accordance with the principles and order of bidding price,
internal compared price and cost-plus price. Please refer to the announcement of the Company dated 4 November 2020, the
circular dated 12 December 2020, the announcement dated 21 October 2022 and the circular dated 4 January 2023 for further
details.

According to the framework agreements signed on 4 November 2020 between the Company and each of Minsheng Industrial,
China Changan, and APL Logistics, the prices of the transactions for the services purchased by the Group under such framework
agreements are determined in accordance with the principle and order of bidding price and internal compared price. Please refer
to the announcement of the Company dated 4 November 2020, the circular dated 12 December 2020, the announcement dated
21 October 2022 and the circular dated 4 January 2023 for further details.

According to the framework agreement signed on 4 November 2020 between the Company and Zhuangbei Finance in regard to
settlements, deposits and loans, and note discounting services, the prices of the transaction under such framework agreement are
set on normal commercial terms.

The transactions between the Company and the connected persons were on normal commercial terms or on terms no less

favorable to the Company than those available from independent third parties under current local market conditions, and the
relevant connected transactions were fair and reasonable and in the interests of the Company and its shareholders as a whole.
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Total Consideration of the Continuing Connected Transactions

During the reporting period, the Group conducted continuing connected transactions with China Changan, Changan Automobile,
APL Logistics, Minsheng Industrial, Zhuangbei Finance, and their respective associates, and Nanjing CMSC also entered into
continuing connected transactions with Baogang Zhushang, which constitute related party transactions in accounting during the
period. The details are set out in note XI to the financial statements of the report. During the reporting period, the Group had
strictly complied with the disclosure requirements under Chapter 14A of the Listing Rules.

For the year ended 31 December 2023, the total consideration paid to the Group by each of the relevant connected persons for
the logistics services is as follows:

For the year ended 31 December 2023

Actual Transaction Annual Caps or
Amount Revised Annual Caps
RMB yuan RMB yuan
China Changan and its associates:
- Logistics services (including but not limited to the following logistics
services: finished vehicle transportation, tire assembly, supply chain
management for automobile raw materials, components and
parts; and logistics services for non-automobile products, such as
transformer, steel, optical product and specialty product) 197,864,540.68 210,000,000.00
Changan Automobile and its associates:
- Logistics services (including but not limited to the following
logistics services: finished vehicle transportation, tire assembly,
and supply chain management for automobile raw materials,
components and parts) 5,378,349,713.19 7,000,000,000.00
Minsheng Industrial and its associates:
- logistics services 145,185.47 11,000,000.00
APL Logistics and its associates:
- logistics services 0 5,000,000.00
Baogang Zhushang:
- logistics services 4,102,063.35 7,000,000.00

For the year ended 31 December 2023, the total consideration paid by the Group to each of the connected persons for the
purchase of transportation services of automobiles and automobile raw materials, components and parts is as follows:

For the year ended 31 December 2023

Actual Transaction Annual Caps or

Amount Revised Annual Caps

RMB yuan RMB yuan

Minsheng Industrial and its associates: 248,401,480.53 450,000,000.00
APL Logistics and its associates: 0 5,000,000.00
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For the year ended 31 December 2023, the total consideration paid by the Group to each of the connected persons for the
purchase of property leasing services is as follows:

For the year ended 31 December 2023

Actual Transaction Annual Caps or

Amount Revised Annual Caps

RMB yuan RMB yuan

China Changan and its associates: 4,834,279.35 8,620,000.00

For the year ended 31 December 2023, the total consideration paid by the Group to each of the connected persons for the
purchase of security and cleaning services is as follows:

For the year ended 31 December 2023

Actual Transaction Annual Caps or

Amount Revised Annual Caps

RMB yuan RMB yuan

China Changan and its associates: 10,546,640.80 12,000,000.00

For the year ended 31 December 2023, the amount of transactions between the Group and Zhuangbei Finance are as follows:

For the year ended 31 December 2023

Actual Transaction Annual Caps or
Amount Revised Annual Caps
RMB yuan RMB yuan
The balance of the maximum amount of outstanding of deposit
(including interest) on a daily basis 189,363,397.11 190,000,000.00

In March 2024, the Company received confirmation letters as required under Rule 14A.55 of the Listing Rules from Mr. Li
Ming, Mr. Man Wing Pong and Ms. Chen Jing, the independent non-executive Directors of the Company, confirming that the
continuing connected transactions of the Company for 2023 were:

1. in the ordinary and usual course of business of the Group;

2. on normal commercial terms or better; and

3. in accordance with the relevant agreements governing them on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Further, the Company has engaged its external auditor to report on the Company’s continuing connected transactions in
accordance with the Hong Kong Standard on Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants. In
accordance with Rule 14A.71 of the Listing Rules, the Board of the Company confirmed that the external auditor of the Company
had made a confirmation statement on the issues mentioned in Rule 14A.56 of the Listing Rules. The external auditor has issued
an unqualified letter containing their findings and conclusions in respect of the continuing connected transactions set out above.
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Related Party Transactions

Details of the significant related party transactions entered into by the Group during the twelve months ended 31 December 2023
are set out in note X| to the financial statements. None of these related party transactions constitutes a disclosable connected
transaction as defined under the Listing Rules, except for the transactions described in this paragraph headed “Continuing
Connected Transactions”, in respect of which the disclosure requirements in accordance with Chapter 14A of the Listing Rules
have been complied with.

Legal Proceedings

Litigation 1

The Company and Chongging Supply and Marketing Automobile Trading Co., Ltd.*("SMAT") entered into a storage supervision
agreement, which stipulates, among others, that the Company shall provide vehicle storage supervision services to SMAT, for a
term of one year. The Company entrusted above business to Chongging Yaohang Logistics Co., Ltd.* (“Yaohang Logistics”)
which is responsible for storage supervision. In April 2022, a total of 105 vehicles was stolen. SMAT filed lawsuits with Chongging
Yubei District People’s Court (“Yubei District Court”). On 21 December 2022, Yubei District Court accepted the case of contract
disputes and froze a total of over RMB30 million in the Company’s bank account.

The Company has engaged a law firm to represent the case. On 20 July 2023, the Yubei District Court opened a session and
adjourned until it notifies the next session. The Company will keep up with the follow-up arrangements to actively respond to the
lawsuit.

Yaohang Logistics has made a written commitment to the Company that it will undertake to bear all direct responsibilities and
related direct expenses in the case, including but not limited to litigation fees and attorney fees.

After seeking legal advice from the Company’s external lawyers, the management believes that the Company will be less likely
to eventually bear the liability for compensation, and the possibility of impairment of the assets/contingent liabilities is relatively
small. The Company will keep the shareholders and potential investors of the Company informed of any further material
development by way of announcement as and when appropriate. Please refer to the announcement of the Company dated 30
December 2022 for further details.
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Litigation 2

The Company, as a logistics supplier of WM New Energy Automobile Sales (Shanghai) Co., Ltd. (“WM Auto”), provided vehicle
transportation services to WM Auto. As WM Auto failed to duly pay the Company’s logistics service fees and in order to recover
the money, the Company filed civil lawsuits as claimant with the Qingpu District People’s Court of Shanghai twice for an order
that WM Auto pay a total of RMB58.4591 million of logistics service fees owed to the Company and capital occupation fees
caused by overdue payment (case number: Qingpu District People’s Court of Shanghai (2022) Hu 0118 Min Chu No. 21525 and
Qingpu District People’s Court of Shanghai (2022) Hu 0118 Min Chu No. 274). The Company applied to the court for property
preservation and has frozen the above-mentioned arrears in full.

On 23 January 2023, the Company received the first-instance judgment on the Qingpu District People’s Court of Shanghai
(2022) Hu 0118 Min Chu No. 21525 case, ordering WM Auto to pay RMB35.1974 million and capital occupation fees caused
by overdue payment to the Company. WM Auto appealed to the Shanghai No. 2 Intermediate People’s Court which, on 3 July
2023, made a civil judgment ((2023) Hu 02 Min Zhong Zi No. 3957) of affirming the first-instance judgment, ordering WM Auto
to pay logistics service fees of RMB35.1974 million and capital occupation fees caused by overdue payment to the Company. The
Company applied to the court for enforcement procedure. On 5 September 2023, 20 September 2023 and 28 September 2023,
the Company received a payment of RMB18,281,825.40, RMB3,485,300 and RMB13,430,276.51, respectively, for enforcement
payment from the court, with a total amount of RMB35,197,401.91 from WM Auto.

On 6 February 2023, the Qingpu District People’s Court of Shanghai held a court hearing on the (2022) Hu 0118 Min Chu No.
274 case regarding the Company’s claims on WM Auto for payment of RMB24.351 million. On 4 July 2023, the Qingpu District
People’s Court of Shanghai issued a judgment, ordering WM Auto to pay RMB23.451 million and capital occupation fees caused
by overdue payment to the Company within ten days of the issuance of the judgment. WM Auto appealed to the Shanghai No.
2 Intermediate People’s Court which, on 28 September 2023, made a civil judgment ((2023) Hu 02 Min Zhong Zi No. 10251) of
affirming the first-instance judgment, ordering WM Auto to pay logistics service fees of RMB24.351 million and capital occupation
fees caused by overdue payment to the Company. The Company applied to the court for enforcement procedure on 8 October
2023 and received a sum of approximately RMB23.2173 million from the court, being enforced payment of the above-mentioned
case. Please refer to the announcements of the Company dated 19 October 2023 and 16 November 2023 respectively for further
details.
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Litigation 3

On 18 August 2022, CMAL Bo Yu Transportation Co., Ltd. Tongnan Branch (“Bo Yu Transportation Tongnan Branch”), a
wholly-owned subsidiary of the Company, entered into a cargo transportation agreement (the “Agreement”) with Zhongcun
Materials Trading Yunnan Co., Ltd. (“Zhongcun Materials Trading”), a limited liability company incorporated in the People’s
Republic of China (the “PRC"), to provide coal transportation services to it and payment under the Agreement shall be payable
by Zhongcun Materials Trading to Bo Yu Transportation Tongnan Branch within 2 months after completion of the services
contemplated under the Agreement and account checking between two parties. On 18 August 2022, Zhongcun Coal Mine
(“Zhongcun Coal Mine") of Qujing City, Yunnan Province, the PRC, the parent company of Zhongcun Material Trading, issued a
letter of guarantee (the “Guarantee”) in favour of Bo Yu Transportation Tongnan Branch, stipulating that Zhongcun Coal Mine,
as the guarantor, shall assume an irrevocable joint liability to Bo Yu Transportation Tongnan Branch for all debts due and owing by
Zhongcun Materials Trading to Bo Yu Transportation Tongnan Branch arising out of the performance of the Agreement. The scope
of the Guarantee includes, but is not limited to, the creditor’s rights, interest, penalties, and expenses for claiming the creditor’s
rights (including but not limited to litigation fees, arbitration fees, attorney fees, etc.) and all other expenses payable.

After the signing of the Agreement, Bo Yu Transportation Tongnan Branch fulfilled all rights and obligations as agreed on or
about 6 January 2023. However, despite repeated requests, Zhongcun Materials Trading failed to settle the transportation fees
in full as agreed and owed, as of 13 November 2023, Bo Yu Transportation Tongnan Branch the sum of RMB38,791,900 being
the transportation fees. On 8 September 2023, Bo Yu Transportation Tongnan Branch, Zhongcun Material Trading and Zhongcun
Coal Mine reached a civil ruling ((2023) Yun 0302 Su Qian Tiao Que No. 438) under the ruling of the Qilin District People’s
Court of Qujing City, Yunnan Province, the PRC (“Qujing Court”). It is agreed that Zhongcun Materials Trading will pay Bo Yu
Transportation Tongnan Branch the outstanding transportation fees in the sum of RMB38,791,900 and capital occupation fees
caused by overdue payment in the sum of RMB3,037,100, totaling RMB41,829,000 (the “Debts"”) before 30 September 2023.
Zhongcun Coal Mine shall assume joint liability for paying the Debts.

Since Zhongcun Materials Trading failed to pay the said sum of RMB41,829,000 being the outstanding transportation fees
and capital occupation fees as stipulated in the civil ruling, Bo Yu Transportation Tongnan Branch applied to Qujing Court for
enforcement after repeatedly urging Zhongcun Materials Trading and Zhongcun Coal Mine for payment of the Debts. On 6
November 2023, Qujing Court accepted the enforcement application of Bo Yu Transportation Tongnan Branch (case no.: (2023)
Yun 0302 Zhi No. 6293), requesting Zhongcun Materials Trading to pay the Debts, and Zhongcun Coal Mine to assume joint
liability for paying the Debts to Bo Yu Transportation Tongnan Branch. Please refer to the announcement of the Company dated
13 November 2023 for further details.

On 29 December 2023, Bo Yu Transportation Tongnan Branch received an enforcement payment of RMB597,500 transferred from
the Qujing Court, and the debts owned by Zhongcun Materials Trading to Bo Yu Transportation Tongnan Branch was reduced
from RMB38,791,900 to RMB38,194,400.

Currently, the Company is taking active measures to collect the Debts from Zhongcun Materials Trading and Zhongcun Coal
Mine and will make further announcements to keep the shareholders and potential investors of the Company informed of any

significant development on the litigation as and when appropriate.

Save as disclosed above, as at 31 December 2023, none of the members of the Group was involved in any material litigation or
arbitration and no material litigation or claim was pending or threatened or made against any member of the Group.
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Designated Deposits

As at 31 December 2023, the Group had no designated deposits in any financial institutions in and out of the PRC or any overdue
fixed deposit which could not be recovered.

Compliance with the relevant Laws and Regulations

As far as the Board and management are aware, the Group has complied in material respects with the relevant laws and
regulations that have a significant impact on the business and operation of the Group. During the year, there was no material
breach of or non-compliance with the applicable laws and regulations by the Group.

Environmental Policies and Performance

The Group is committed to the long-term sustainability of the environment and communities in which it operates. Acting in an
environmentally responsible manner, the Group endeavors to comply with the laws and regulations regarding environmental
protection and adopt effective measures to achieve efficient use of resources, energy saving and wastes reduction.

The Company is preparing the environmental, social and governance report (the “ESG report”) for the year ended 31 December
2023 in accordance with the Environmental, Social and Governance Reporting Guide in Appendix C2 of the Listing Rules. The
Company will publish the ESG report on the Stock Exchange’s website and the Company’s website at the same time as the
publication of the Company’s annual report of 2023.

Donation
During the year, the total amount of donation in cash made by the Company was RMB600,000 (2022: RMB600,000).

Purchase, Sale and Redemption of the Company’s Listed Securities

There was no purchase, redemption, sale or cancellation by the Group of the Company’s listed securities during the year ended
31 December 2023.

Pre-emptive Rights

There is no provision of pre-emptive rights in the Company’s Articles of Association requiring the Company to offer new shares
proportionately to its existing shareholders.

Auditors

The consolidated financial statements of the Group set out in this report had been audited by Grant Thornton Zhitong Certified
Public Accountants LLP, the Group’s auditor.

Annual Report 2023 39



REPORT OF THE BOARD

Review of Final Results

The Audit and Risk Committee has reviewed the Group’s audited consolidated results for the year ended 31 December 2023.

By the Order of the Board
Xie Shikang
Chairman

Chongging, the PRC
27 March 2024
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Dear Shareholders,

Pursuant to the Company Law of the People’s Republic of China, the relevant laws and regulations and the Articles of Association
of the Company, the Supervisory Committee, under its fiduciary duty, took up an active role to work with diligence to protect the
interests of the Company and its shareholders.

During the year, the Supervisory Committee carefully reviewed the Group’s operation and development plans and made
reasonable recommendations and suggestions to the Board, frequently examined the financial position of the Company and
supervised the code of conduct of the Directors, the General Manager and other senior management. The Supervisory Committee
exercised strict and effective supervision over whether the major policies and decisions made by the management of the Company
were in compliance with the laws and regulations of the PRC and the Articles of Association of the Company and in the interests
of its shareholders.

The Supervisory Committee considers that in 2023, the members of the Board, the General Manager and other senior
management of the Company were able to strictly fulfil their fiduciary duties, to act diligently and to exercise their authority
faithfully in the best interests of the Company, to carry out work pursuant to the Articles of Association of the Company in
standard operation and gradually improve the internal control system. The transactions between the Company and related
parties were carried out on fair and reasonable terms and in the interests of the shareholders as a whole. As of the date of
this report, none of the Directors, the General Manager and other senior management had been found to have abused their
authority, prejudiced the interests of the Company and its shareholders. None of them was found to be in breach of any laws and
regulations or the Articles of Association of the Company.

The Supervisory Committee is confident in the Company’s future development.

The Supervisory Committee has conscientiously reviewed and agreed with the report of the Board and the audited consolidated
financial statements etc., which will be submitted by the Board to the 2023 AGM.

By order of the Supervisory Committee
Wang Huaicheng
Chairman

Chongging, the PRC
27 March 2024
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The Board believes that the Company can enhance its corporate governance and transparency by adhering to strict corporate
governance practices in the interest of the shareholders of the Company. Since 18 July 2013, the provisions of the Corporate
Governance Code (the “Code”) set out in Appendix C1 of the Listing Rules have been adopted as the Company’s corporate
governance standards, which coupled with the experience and circumstances of the Company, help to establish a favorable
corporate governance structure of the Group.

Code Provision C.1.6 of Part 2 of the Code provides that independent non-executive Directors and other non-executive Directors
should generally attend general meetings of the Company. Mr. Che Dexi did not attend the 2022 annual general meeting (the
“2022 AGM") due to work reasons. The non-attendance of Mr Che Dexi at the 2022 AGM did not affect the Company in
answering queries from the shareholders nor Mr. Che Dexi’s ability to develop a balanced understanding of the views of the
shareholders at the 2022 AGM as it is a practice of the Company to send the proposed resolutions to Directors and Supervisors
prior to the meeting, and therefore Mr Che Dexi has an understanding of the matters considered at the 2022 AGM. The
Company will strengthen its communication with Directors and make arrangements for the meetings in advance so that Directors
will have sufficient time to make arrangements for their participation in the Company’s meetings.

Save as disclosed above, for the period from 1 January 2023 to 31 December 2023, the Company has complied with the code
provisions set out in the Code throughout and adopted the recommended best practices as set out in the Code.

The following is a summary of key corporate governance practices of the Company:

Corporate Strategy

Under Code provision A.1.1 of Part 2 of the Code, the Board is required to establish the Company’s purpose, values and strategy,
and ensure that these and the Company’s culture are aligned.

With “becoming world-class” as the goal, green, intelligent and digital technologies as the key, the “service leading strategy”
as the cornerstone, and building “five high” (high technology, high vitality, high efficiency, high brand and high quality) as the
direction, the Company is committed to transforming and upgrading from traditional logistics to a world-class green intelligent
supply chain logistics technology company in 10 to 15 years by strengthening automobile logistics, expanding non-automobile
logistics, and the logistics ecosystem, so that customers can trust us and entrust us with their business.

Corporate Governance Principles

The Board and the management of the Company are committed to the maintenance of good corporate governance practices
and procedures. The Company believes that good corporate governance provides a framework that is essential for effective
management, a healthy corporate culture, successful business growth and enhancing shareholders’ value. The corporate
governance principles of the Company emphasise a high-quality Board, sound internal controls, and transparency and
accountability to all shareholders.

Securities Transactions by the Directors

Since the Transfer of Listing of the Shares to the main board of the Stock Exchange on 18 July 2013, the Company has adopted
a code of conduct regarding Directors’ securities transactions on terms of the required standard of dealings (the “Code of
Conduct”) prepared according to the Model Code. After making specific enquiries to all Directors, the Company confirms that
the Directors have complied with the Code of Conduct during the period from 1 January 2023 to 31 December 2023.
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Board

The sixth session of the Board of the Company was elected at the 2022 AGM held on 30 June 2023 and comprises nine Directors,
including two executive Directors, four non-executive Directors and three independent non-executive Directors. The Board is of
the view that the composition of the Board maintains a reasonable balance and can provide protection for the interests of the
Company and the Shareholders as a whole. The non-executive Directors and the independent non-executive Directors of the
Company fulfil their duties in formulating the Company’s policies by providing constructive advice. There is no family or material
relationship among the members of the Board. The names of the members of the sixth session of the Board are set out in the
section headed “Report of the Directors” of this report.

The Company has 3 independent non-executive Directors, of whom one has appropriate professional qualification and financial
management expertise. The Company received the relevant independence confirmation letter from each of the independent non-
executive Directors in March 2024. There is no relationship between the members of the Board, the Supervisory Committee and
other senior management in finance, business, family and other material or relevant aspects.

Election of Directors and Supervisors and Provision of information in respect of
and by directors, supervisors and chief executives required under Rule 13.51B of
the Listing Rules

Mr. Man Hin Wai Paul, Mr. Chong Teck Sin, Mr. Poon Chiu Kwok, Mr. Jie Jing and Ms. Zhang Yun retired as Directors of the
Company with effect from the conclusion of the 2022 AGM on 30 June 2023. Ms. Jin Jie retired as Supervisor of the Company
with effect from the conclusion of the 2022 AGM on 30 June 2023.

Ms. Jin Jie was elected as a non-executive Director of the Company, and Mr. Li Ming, Mr. Wan Wing Pong and Ms. Chen Jing
were elected as independent non-executive Directors of the Company for a term commencing from the date of the conclusion of
the 2022 AGM on 30 June 2023 until the expiry of the sixth session of the Board. Ms. Ang Lai Fern was elected as a shareholder
representative Supervisor of the Company for a term commencing from the conclusion of the 2022 AGM on 30 June 2023 until
the conclusion of the sixth session of the Supervisory Committee. Please refer to the announcements dated 5 June 2023 and 30
June 2023 and the circular dated 14 June 2023 of the Company for further details.

With effect from 30 June 2023, Mr. Li Ming was appointed as the chairman and Mr. Dong Shaojie, Mr. Man Wing Pong and Ms.
Chen Jing were appointed as the members of the sixth session of the Audit and Risk Committee.

With effect from 30 June 2023, Mr. Man Wing Pong was appointed as the chairman and Mr. Dong Shaojie, Mr. Li Ming and Ms.
Chen Jing were appointed as the members of the sixth session of the Remuneration Committee.

With effect from 30 June 2023, Mr. Xie Shikang was appointed as the chairman and Mr. Dong Shaojie, Mr. Li Ming, Mr. Man
Wing Pong and Ms. Chen Jing were appointed as the members of the sixth session of the Nomination Committee.

With effect from 30 June 2023, Mr. Xie Shikang was appointed as the chairman and Mr. Wan Nianyong, Mr. Li Ming, Mr. Man

Wing Pong and Ms. Chen Jing were appointed as the members of the sixth session of the Strategy and Investment Committee.
Please refer to the announcement of the Company dated 30 June 2023 for further details.
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Directors’ Attendance of Regular Meetings

The Board has held four regular meetings in 2023 to discuss and determine the Company’s major strategies, key operational
issues, financial matters and other matters set out in the Company’s Articles of Association. Details of Directors’ attendance
records at the Board’s regular meetings held during the year of 2023 are set out in the following table:

Records for Records for

personal attendance by Individual
Director’s name Due attendance attendance alternate  attendance rate
Executive Director
Xie Shikang 4 4 0 100%
Wan Nianyong 4 4 0 100%
Non-executive Director
Che Dexi 4 1 3 25%
Chen Wenbo 4 3 1 75%
Jin Jie (Note 2) 2 2 0 100%
Man Hin Wai Paul (Note 1) 2 1 1 50%
Dong Shaojie 4 4 0 100%
Independent non-executive Director
Li Ming (Note 2) 2 2 0 100%
Man Wing Pong (Note 2) 2 2 0 100%
Chen ling (Note 2) 2 2 0 100%
Chong Teck Sin (Note 1) 2 2 0 100%
Poon Chiu Kwok (Note 1) 2 2 0 100%
Jie Jing (Note 1) 2 2 0 100%
Zhang Yun (Note 1) 2 2 0 100%

Note 1: On 30 June 2023, Mr. Man Hin Wai Paul, Mr. Chong Teck Sin, Mr. Poon Chiu Kwok, Mr. Jie Jing and Ms. Zhang Yun
retired as Directors of the Company.

Note 2: On 30 June 2023, Ms. Jin Jie was elected as a non-executive Director of the Company, and Mr. Li Ming, Mr. Wan Wing
Pong and Ms. Chen Jing were elected as independent non-executive Directors of the Company.
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Composition of the Board

Directors (including non-executive Directors) are elected in general meetings of the Company with a term of 3 years and can be
re-elected and re-appointed upon the expiry of the term.

The term of all the existing Directors will be ended upon the expiry of the sixth session of the Board. The Directors shall then retire
but may be available for re-election.

On diversity, the Board consists of directors with different backgrounds that are able to provide the Company with professional
advice on various aspects. Currently, the Board has two female directors. The independent non-executive Directors are
independent of management of the Company and have adequate business and financial experience. They provide advice to the
Board and the management on the strategic development of the Company and ensure the interests of shareholders and the
Company as a whole by implementing measures.

According to the Listing Rules, the Company received the relevant written independence confirmation letter from each of the
independent non-executive Directors for the year 2023. The Company confirmed that all the independent non-executive Directors
are independent of the Company.

The Company has provided liability insurances for all Directors and supervisors.

Duties of Directors and Management

Pursuant to the regulations of the Articles of Association of the Company, the duties of Directors are: to be responsible for the
convening of and reporting to the shareholders’ meeting; to implement the resolutions passed by the shareholders’ meeting;
to determine the Company’s business plans and investment proposals; to formulate the Company’s preliminary and final annual
financial budgets; to formulate the Company’s profit distribution proposal and loss recovery proposal; to make plans for the
Company’s increasing or decreasing its registered capital and issuing bonds; to formulate plans for the Company’s merger,
division, changing of forms and dissolution; to decide on the Company’s internal management structure; to appoint or remove
the Company’s general manager and secretary to the Board of Directors, and to engage or remove the Company’s deputy general
manager, person(s) in charge of the finance department and other senior management according to the nomination of the
general manager, and to decide on their remuneration and payment method; to formulate the Company’s basic management
system; to formulate proposals for any amendment to the Company’s Articles of Association; to formulate plans for the
Company’s acquisition or sale of major assets; in compliance with the relevant laws and regulations, to exercise the Company’s
right to finance and loan as well as mortgage, rent, contract for or transfer the Company’s major assets and authorizing general
manager and vice general managers to exercise the foregoing rights within certain scope; to propose at the shareholders’ meeting
the engagement or replacement of an accounting firm for the audit of the Company’s accounts; to listen to the opinions of the
Party Committee of the Company before making decisions on material issues of the Company; to exercise any other functions
and powers conferred upon by the shareholders’ meeting and the Articles of Association of the Company.

Pursuant to the regulations of the Articles of Association of the Company, the duties of management of the Company are: to
operate and manage the Company as well as implement resolutions of the Board; to implement the Company’s annual operation
and investment plan; to make plans for the structuring of the Company’s internal management departments; to formulate the
Company’s basic management system; to formulate regulations for the Company; to propose to appoint or remove vice general
managers and CFO of the Company; to decide to appoint or remove management staff except those that shall be appointed or
removed by the Board; to decide the rewards and punishments, promotions, pay raises, appointments, employment, removal
and dismissal of the Company’s employees; to represent the Company to handle major business as authorized by the Board; to
exercise other functions and powers conferred upon by the Articles of Association of the Company and the Board.

During the year, the Directors and management strictly fulfilled their duties according to the requirements in the Articles of
Association of the Company. The Board has reviewed its performance during the reporting period, obtained advice from senior
management and considered the advice contained in the Report of the Supervisory Committee. The Board believes that it has
effectively performed its responsibilities in the interests of the Company and shareholders in the year under review.
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Board Diversity Policy

The Board has adopted the board diversity policy (the “Board Diversity Policy”) in compliance with the mandatory disclosure
requirements under Rule 13.92 of the Listing Rules and paragraph J of Part 1 of the Code.

The Board Diversity Policy aims to set out the approach to achieve diversity on the Board and does not apply to diversity in
relation to the employees of the Company, nor the board and the employees of any subsidiary of the Company. In reviewing
and assessing the composition of the Board, the Nomination Committee will consider the benefits of all aspects of diversity,
including without limitation, differences in the talents, skills, regional and industry experience, background, gender, age and other
qualities of the members of the Board, in order to maintain an appropriate range and balance of talents, skills, experience and
background on the Board. In recommending candidates for appointment to the Board, the Nomination Committee will consider
candidates on merit against objective criteria and with due regard for the benefits of diversity on the Board. The Nomination
Committee will discuss and agree on the measurable objectives for achieving diversity on the Board and recommend them to the
Board for adoption. At any given time, the Board may seek to improve one or more aspects of its diversity and measure progress
accordingly. The Company aims to maintain an appropriate balance of diversity perspectives of the Board that are relevant to the
Company'’s business growth.

Chairman and General Manager

The Company’s chairman is Mr. Xie Shikang, and the general manager is Mr. Wan Nianyong. The chairman is responsible for
setting the strategic direction of the Company and formulating the business strategies, while the general manager is responsible
for overseeing the daily operations of the Company. The chairman is also responsible for the Board and ensuring the effective
operation of the Board. The chairman encourages all the Directors (including the independent non-executive Directors) to be fully
dedicated in carrying out their duties to the Board and its four committees.
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Continuing Professional Development of Directors (Training for Directors)

Directors should participate in continuing professional development to develop and refresh their knowledge and skills. This is to
ensure that they will remain well informed to make their contribution to the Board.

Below is a summary of the trainings received by the Directors for the period between 1 January 2023 and 31 December 2023
based on the records provided by the Directors and supervisors:

Name Category of Continuing Professional Development
Directors

Xie Shikang A/B
Wan Nianyong A/B
Che Dexi A/B
Chen Wenbo A/B
Jin Jie A/B
Man Hin Wai Paul A/B
Dong Shaojie A/B
Li Ming A/B
Man Wing Pong A/B
Chen Jing A/B
Chong Teck Sin A/B
Poon Chiu Kwok A/B
Jie Jing A/B
Zhang Yun A/B
Supervisors

Wang Huaicheng A/B
Ang Lai Fern A/B
Yang Gang A/B
Deng Li A/B
Liu Shasha A/B

A: reading seminar materials and other updated information regarding the amendments to the Listing Rules and other applicable

regulations.

B: attending briefing and/or seminars.
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Four Committees of the Board

The Company’s audit and risk committee, remuneration committee, nomination committee and strategy and investment
committee have laid down specific terms of reference, detailing the powers and responsibilities of these committees. All
the committees shall report their decisions or submit their proposals to the Board within their authorities, and under certain
circumstances, have to request for the Board’s approval before taking any actions.

1. Audit and Risk Committee

The Company has set up an audit committee pursuant to the requirements of the Listing Rules and the “Guidelines for the
Establishment of Audit Committees” published by Hong Kong Institute of Certified Public Accountants, and set out its duties,
powers and functions with written terms of reference. With effect from 30 June 2023, the audit committee of the Company was
renamed as the Audit and Risk Committee. The major duties of the Audit and Risk Committee are:

(a)

(b)

(0)

()

(e)

)
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be primarily responsible for making recommendations to the Board on the appointment, reappointment and removal of the
external auditor, and to approve the remuneration and terms of engagement of the external auditor, and any questions of its
resignation or dismissal;

review and monitor the external auditor’s independence and objectivity and the effectiveness of the audit process in
accordance with applicable standards. The Audit and Risk Committee should discuss with the auditor the nature and scope
of the audit and reporting obligations before the audit commences;

develop and implement policy on engaging an external auditor to supply non-audit services, if any, to ensure that provisions
of such services would not impair the independency and objectivity of the external auditors. For this purpose, ‘external
auditor’ includes any entity that is under common control, ownership or management with the audit firm or any entity
that a reasonable and informed third party knowing all relevant information would reasonably conclude to be part of the
audit firm nationally or internationally. The Audit and Risk Committee should report to the Board, identifying and making
recommendations on any matters where action or improvement is needed;

monitor integrity of the Company’s financial statements and the annual report and accounts, half-year report and (if prepared
for publication) quarterly reports, and to review significant financial reporting judgments contained in them. In reviewing
these reports before submission to the Board, the Audit and Risk Committee should focus particularly on:

(i) any changes in accounting policies and practices;

(i) major judgmental areas;

(iii) significant adjustments resulting from audit;

(iv) the going concern assumptions and any qualifications;

(v) compliance with accounting standards; and

(vi) compliance with the Listing Rules and other legal requirements in relation to financial reporting;

regarding (d) above:

(i) members of the Audit and Risk Committee should liaise with the Board and senior management and the Audit and Risk
Committee must meet, at least twice a year, with the Company’s auditors; and

(i) the Audit and Risk Committee should consider any significant or unusual items that are, or may need to be, reflected in
the reports and accounts, it should give due consideration to any matters that have been raised by the Company’s staff
responsible for the accounting and financial reporting function, compliance officer or auditors;

review the Company’s financial controls, and review the Company’s risk management and internal control systems;
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discuss the risk management and internal control systems with management to ensure that management has performed its
duty to have an effective internal control system. This discussion should include the adequacy of resources, staff qualifications
and experience, training programmes and budget of the Company’s accounting and financial reporting function;

consider major investigation findings on risk management and internal control matters as delegated by the Board or on its
own initiative and management’s response to these findings;

where an internal audit function exists, ensure co-ordination between the internal and external auditors, and ensure that the
internal audit function is adequately resourced and has appropriate standing within the Company, and review and monitor
its effectiveness;

review the group’s financial and accounting policies and practices;

review the external auditor's management letter, any material queries raised by the auditor to management about accounting
records, financial accounts or systems of control and management'’s response;

ensure that the Board will provide a timely response to the issues raised in the external auditor’'s management letter;
report to the Board on the matters on the corporate governance code contained in Appendix C1 of the Listing Rules;

review arrangements employees of the Company can use, in confidence, to raise concerns about possible improprieties
in financial reporting, risk management and internal control or other matters. The Committee should ensure that proper
arrangements are in place for the fair and independent investigation of these matters and for appropriate follow-up action;

act as the key representative body for overseeing the Company’s relations with the external auditor; and

study policies for risk management and compliance management of the Company, review the regulatory updates on risk
management related issues and consider their material implications to the Company’s risk appetite/tolerance and risk profiles,
oversee the implementation of risk management policies and compliance with respective statutory rules and regulations;

monitor the establishment and enforcement of risk and compliance management systems, and the prevention and control of
major risks, review and recommend for the Board’s approval the Company’s risk management framework, risk management
system and corporate governance framework including their appropriateness, effectiveness and independence of risk
management functions;

listen to reports on risk and compliance management, put forward to suggestions on how to improve risk and compliance
management, and consider proposals in relation to risk and compliance management to be submitted to the Board for
review and approval;

review and recommend for the Board'’s approval the Company’s overall risk management strategies and risk appetite/
tolerance, which shall take into account the business, financial, operational, compliance, and all the relevant risks faced by
the Company and the prevailing and prospective market and economic conditions;

evaluate the risks of major investment and funding projects and issues concerning the operation of capital, and advise the
Board on such decision-making;

review reports from the management and to make recommendations to the Board on the Company’s risk management
policies, which govern the identification, assessment, monitoring, and reporting of the major risks faced by the Company;
and

consider other topics, as defined by the Board.
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The Audit and Risk Committee currently comprises Mr. Li Ming, Mr. Man Wing Pong and Ms. Chen Jing, who are all independent
non-executive Directors, as well as Mr. Dong Shaojie, a non-executive Director, and Mr. Li Ming has the requisite financial
experience.

During the year, the Audit and Risk Committee held 4 regular meetings and 1 extraordinary meeting.
The Audit and Risk Committee met on 23 March 2023 to review and discuss the Group's annual results, financial statements;
principal accounting policies and internal audit matters for the year ended 31 December 2022, listened to the auditor’s

suggestions for the Company, and approved such reports.

The Audit and Risk Committee met on 18 May 2023 to review the income statement, cash flow statement and balance sheet of
the Group for the three months ended 31 March 2023.

The Audit and Risk Committee met on 24 August 2023 to review the unaudited interim report of the Group for the six months
ended 30 June 2023 and approved such report.

The Audit and Risk Committee met on 19 October 2023 to review the change in accounting policy and the change of auditors,
etc.

The Audit and Risk Committee met on 24 November 2023 to review the income statement, cash flow statement and balance
sheet of the Group for the nine months ended 30 September 2023.

Details of the Audit and Risk Committee members’ attendance records at the regular meetings during the year are set out in the
following table:

Members of Records Records for
the Audit and for personal attendance by Individual
Risk Committee Due attendance attendance alternate attendance rate

Chong Teck Sin 2 2 0 100%
Poon Chiu Kwok 2 2 0 100%
Jie Jing 2 2 0 100%
Zhang Yun 2 2 0 100%
Li Ming 2 2 0 100%
Dong Shaojie 2 2 0 100%
Man Wing Pong 2 2 0 100%
Chen Jing 2 2 0 100%
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In 2023, the Audit and Risk Committee has worked actively mainly on the following aspects:

(a)

(b)

(0)

reviewed the policies and systems on internal financial supervision & operation, compliance monitoring and risks
management, for the purpose of ensuring the effectiveness of the policies and systems on internal financial supervision and
operation, compliance monitoring and risks management;

monitored the accounts of the relevant reporting period and reviewed the financial statements and all the financial reporting
materials which are set out in the report and took the view that all of these were in accordance with the requirements of
Chinese Accountant Standard and Hong Kong Accountant Standard and complied with the relevant laws and regulations of
PRC and the Listing Rules;

made in-depth communication and discussions with the Group’s external auditors with regard to the 2023 conducted annual
financial auditing nature and scope;

reviewed the amendments to the rules of the Audit and Risk Committee;
reviewed the changes in the standards for preparation of the financial statements of the Company; and

PKF and WUYIGE Certified Public Accountants LLP (“WUYIGE") resigned as the international auditor and the PRC auditor
of the Company, respectively, with effect from 30 October 2023, since the changes in the standards for the preparation of
the financial statements of the Company, the Board and WUYIGE had not reached a consensus on the audit fee in respect
of the audit of the consolidated financial statements of the Group for the year ended 31 December 2023. Having considered
factors such as the professional competence, audit experience, team staffing and audit fees, the Audit and Risk Committee
made recommendations to the Board to appoint Grant Thornton Zhitong Certified Public Accountants LLP as the new auditor
of the Company, with effect from 30 October 2023 to fill the vacancy prior to the convening of the general meeting of
shareholders.
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2. Remuneration Committee

The remuneration committee of the Company (the “Remuneration Committee”) currently comprises Mr. Man Wing Pong,
Mr. Dong Shaojie, Mr. Li Ming and Ms. Chen Jing. Mr. Man Wing Pong, Mr. Li Ming and Ms. Chen Jing are independent non-
executive Directors and Mr. Dong Shaojie is a non-executive Director. The Remuneration Committee is chaired by Mr. Man Wing
Pong.

The major duties of the Remuneration Committee are:

(a)

(b)

(9)

(h)

52

make recommendations to the Board on the Company’s policy and structure for all directors and senior management
remuneration and on the establishment of a formal and transparent procedure for developing remuneration policy;

review and approve the management'’s remuneration proposals with reference to the Board’s corporate goals and objectives;
determine, with delegated responsibility, the remuneration packages of individual executive directors and senior
management. These should include stock appreciation stimulating plan, benefits in kind, pension rights and compensation
payments, including any compensation payable for loss or termination of their office or appointment;

make recommendations to the Board on the remuneration of non-executive directors;

consider salaries paid by comparable companies, time commitment and responsibilities and employment conditions
elsewhere in the group;

review and approve compensation payable to executive directors and senior management for any loss or termination of office
or appointment to ensure that it is consistent with contractual terms and is otherwise fair, reasonable and not excessive;

review and approve compensation arrangements relating to dismissal or removal of directors for misconduct to ensure that
they are consistent with contractual terms and are otherwise reasonable and appropriate;

ensure that no director or any of his associates is involved in deciding his own remuneration;

review and/or approve matters relating to share schemes under Chapter 17 of Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including any grants of options or awards to directors or senior management,
and to make disclosure and give explanation on the appropriateness to such material matters (if any) being approved in the

corporate governance report; and

consider other topics, as authorized by the Board from time to time.
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During the year, the Remuneration Committee held one regular meeting and one extraordinary meeting.

Details of Remuneration Committee members’ attendance records at the meeting during the year are set out in the following

table:
Records Records for

Members of the for personal attendance by Individual
Remuneration Committee Due attendance attendance alternate attendance rate
Poon Chiu Kwok 1 1 0 100%
Jie Jing 1 1 0 100%
Zhang Yun 1 1 0 100%
Chong Teck Sin 1 1 0 100%
Man Wing Pong N/A N/A N/A N/A
Dong Shaojie N/A N/A N/A N/A
Li Ming N/A N/A N/A N/A
Chen Jing N/A N/A N/A N/A

In 2023, the Remuneration Committee has worked actively mainly on the following aspects:

(@) Submitted suggestions to the Board on the remuneration policy and composition of the Directors and senior managements
of the Company in 2023, and suggested the establishment of a normal and transparent remuneration system;

(b) Analyzed and continuously refined the procedures of meetings of the Remuneration Committee;

(c) Reviewed remuneration management measures, performance management measures and annual performance contract for

management members of the Company; and

(d) Reviewed the amendments to the rules of the Remuneration Committee.
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3. Nomination Committee

The nomination committee of the Company (the “Nomination Committee”) currently comprises Mr. Xie Shikang, Mr. Dong
Shaojie, Mr. Li Ming, Mr. Man Wing Pong and Ms. Chen Jing. The Nomination Committee is chaired by Mr. Xie Shikang, who is
also the chairman of the Board, and comprises a majority of independent non-executive Directors.

The major duties of the Nomination Committee are:

(@) review the structure, size and composition (including the skills, knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to complement the Company’s corporate strategy;

(b) identify individuals suitably qualified to become Board members and select or make recommendations to the Board on the
selection of individuals nominated for directorships;

(c) assess the independence of independent non-executive Directors;

(d) make recommendations to the Board on the appointment or re-appointment of Directors and succession planning for
Directors, in particular the chairman and the general manager; and

(e) consider other topics, as authorized by the Board.

In identifying individuals suitably qualified to become Board members, the Nomination Committee will fully consider if his or her
skills, experience and diversity of perspectives is appropriate to the requirements of the Group’s business and has a thorough
knowledge regarding the candidate’s occupation, educational background, professional titles, specific working background, part-
time jobs and other background information required under the Listing Rules, the Articles of Association of the Company and the
relevant PRC authorities (if any). In addition, the Nomination Committee will also take into account the potential contributions a
candidate can bring to the Board in terms of qualifications, skills, experience, independence and gender diversity and comply with
the Procedures for Shareholders to Nominate Candidate(s) for Election as Director(s) or Shareholders’ Representative Supervisor(s)
established by the Company, and all of the applicable provisions of the Articles of Associations of the Company and the Listing
Rules.
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During the year, the Nomination Committee of the Company held one regular meeting and one extraordinary meeting.

Details of Nomination Committee members’ attendance records at the regular meetings during the year are set out in the

following table:

Records Records for
Members of the for personal attendance by Individual
Nomination Committee Due attendance attendance alternate attendance rate
Xie Shikang 1 1 0 100%
Chong Teck Sin 1 1 0 100%
Poon Chiu Kwok 1 1 0 100%
Jie Jing 1 1 0 100%
Zhang Yun 1 1 0 100%
Dong Shaojie N/A N/A N/A N/A
Li Ming N/A N/A N/A N/A
Man Wing Pong N/A N/A N/A N/A
Chen Jing N/A N/A N/A N/A

In 2023, the Nomination Committee has worked actively mainly on the following aspects:
(@) Examined and assessed the qualifications of the candidate(s) for Director(s) and supervisor(s);

(b) Analyzed the framework, population and composition of the current Board of the Company;

() Assessed and reviewed the independent non-executive Directors of the Company, ensuring their independency. The Company
shall abide by relevant rules of the Articles of Association of the Company and Listing Rules in selection of the candidate(s)
for non-executive Director(s), with reference to his/her character, experience and integrity and competence; and

(d) Analyzed and continuously refined the procedures of meetings of the Nomination Committee.

The Board has adopted the director nomination policy in compliance with the mandatory disclosure requirement under paragraph
E.(d)(iii) of Part 1 of the Code pursuant to which the Company should disclose its policy for nomination of directors in the

summary of work performed by the Nomination Committee in its corporate governance report.
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4. Strategy and Investment Committee

The strategy and investment committee of the Company (the “Strategy and Investment Committee"”) currently comprises Mr. Xie
Shikang, Mr. Wan Nianyong, Mr. Li Ming, Mr. Man Wing Pong and Ms. Chen Jing. The chairman of the Strategy and Investment
Committee is Mr. Xie Shikang.

The Strategy and Investment Committee shall be responsible for the following duties:

(@) study and advise on the Company’s development strategy and interim and long-term development plan;

(b) study and advise on the annual business plan, total budget plan, yearly investment program and major investment program
subject to the approval of the Board;

(c) study and advise on major financing activities, the disposal of assets, and mergers and acquisitions subject to the approval of
the Board;

(d) study and advise on mortgages, pledges of major assets and the provision of security to external party subject to the approval
of the Board;

(e) assess and examine the implementation of the above stated activities; and
(f) exercise other functions and powers conferred upon by the Board and relevant laws and regulations.

During the reporting period, the Strategy and Investment Committee held one regular meeting and discussed the development
strategy and direction of the Company.

Details of Strategy and Investment Committee members’ attendance records at the meeting held during the year are set out in
the following table:

Records Records for
Members of the for personal attendance by Individual
Nomination Committee Due attendance attendance alternate attendance rate
Xie Shikang 1 1 0 100%
Chong Teck Sin 1 1 0 100%
Jie Jing 1 1 0 100%
Zhang Yun 1 1 0 100%
Wan Nianyong N/A N/A N/A N/A
Li Ming N/A N/A N/A N/A
Man Wing Pong N/A N/A N/A N/A
Chen Jing N/A N/A N/A N/A
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Corporate Governance Responsibility

The Board is responsible for performing the functions set out in the code provision C.3 of Part 2 of the Code.

The Board reviewed (i) the Company’s corporate governance policies and practices; (i) the training and continuous professional
development of Directors and senior management; (iii) the Company’s policies and practices on compliance with legal and regulatory
requirements; (iv) the code of conduct applicable to the employees and Directors; and (v) the Company’s compliance with the Code and
disclosure in this corporate governance report. With respect to procedures and internal controls for the handling and dissemination of
inside information, the Company is aware of its obligations under the Securities and Futures Ordinance and the Listing Rules and the
overriding principle that inside information should be announced immediately if it is the subject of a decision; and that the Company’s
affairs be conducted with close regard to the “Guidelines on Disclosure of Inside Information” issued by the Securities and Futures
Commission in June 2012. The Company has been working on developing its own disclosure policy aiming at preventing selective
disclosure of material non-public information and providing broad non-exclusive distribution of material information to the public. The
Board will continue to review and improve the corporate governance practices and standards of the Company to ensure that their
business and decision-making processes are regulated in a proper and prudent manner.

During the year of 2023, the Board reviewed the Company’s status on compliance with the Code and other rules applicable according
to the requirements of the Code, and approved the annual corporate governance report of the Company and its disclosure on the
websites of the Stock Exchange and the Company.

Adoption of China Accounting Standards for Business Enterprises

Since the listing of the H shares of the Company on the Stock Exchange, the Company has been preparing its financial statements in
accordance with Hong Kong Financial Reporting Standards (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants.

Pursuant to the “Consultation Conclusions on Acceptance of Mainland Accounting and Auditing Standards and Mainland Audit Firms
for Mainland Incorporated Companies Listed in Hong Kong” ( { BRAEZEEHE LHAINMEEMARIL A B RE NI st R E
sHER| LU B it & 5T A B FEFRRYEE 4845 ) ) issued by the Stock Exchange in December 2010 and the related amendments
to the Listing Rules, Mainland incorporated issuers listed in Hong Kong are allowed to prepare their financial statements using China
Accounting Standards for Business Enterprises (“CASBE"), and Mainland accounting firms that have been approved by the Ministry of
Finance (the “MOF") of the People’s Republic of China (the “PRC") and the China Securities Regulatory Commission (the “CSRC") are
eligible to provide auditing related services to the aforementioned issuers using CASBE.

In light of the above arrangements and in view of the fact that the Company mainly conducts its business in mainland China, in order
to improve working efficiency of audit, the Board has resolved to align the preparation of its financial statements and disclose relevant
financial information in accordance with CASBE commencing from the financial year ended 31 December 2023.

The Board is of the view that the alignment of the preparation of all of its financial statements in accordance with CASBE commencing
from the financial year ended 31 December 2023 will not have a significant impact on the operating results and financial position of
the Company and there is no material financial impact of the transition of the accounting standards of the Company on the Company’s
immediately preceding published information. Please refer to the announcement of the Company dated 30 October 2023 for further
details.

Annual Report 2023 57



CORPORATE GOVERNANCE REPORT N

Auditors and their Remuneration

PKF and WUYIGE were re-appointed as the 2023 international auditor and the 2023 PRC auditor of the Company respectively at the
2022 AGM held on 30 June 2023 to hold office till the conclusion of next annual general meeting of the Company.

PKF and WUYIGE resigned as the international auditor and the PRC auditor of the Company, respectively, with effect from 30 October
2023, since the above-mentioned changes in the standards for the preparation of the financial statements of the Company, the Board
and WUYIGE had not reached a consensus on the audit fee in respect of the audit of the consolidated financial statements of the Group
for the year ended 31 December 2023.

With the recommendation of the Audit and Risk Committee, the Board has resolved to appoint Grant Thornton Zhitong Certified
Public Accountants LLP as the new auditor of the Company with effect from 30 October 2023 to fill the casual vacancy arising from the
resignation of PKF and WUYIGE and to hold office until the conclusion of the next annual general meeting of the Company.

Grant Thornton Zhitong Certified Public Accountants LLP is a certified public accounting firm approved by the MOF and the CSRC and
is qualified to adopt CASBE to provide auditing services for enterprises incorporated in mainland China and listed in Hong Kong. Please
refer to the announcement of the Company dated 30 October 2023 for further details.

Save as disclosed above, for the three years ended 31 December 2023, the Company did not change its auditor.

The responsibilities of the external auditors in respect of their financial reporting are set out in the independent auditor’s report attached
to the Company’s financial statements for the year ended 31 December 2023.

The remuneration of the auditors for the year ended 31 December 2023 are set out below:

Services provided Fees (RMB)
Audit services 1,280,000
Non-audit services 270,000
Total 1,550,000

The Directors took the view that they have the responsibilities for preparing the account and have conducted a review of
the effectiveness of the internal control system of the Group. The Audit and Risk Committee presented their opinions on the
appointment of the auditors and approved the above-mentioned appointing arrangement.

Company Secretary

Due to reaching his retirement age, Mr. Huang Xuesong resigned as the company secretary of the Company (the “Company
Secretary”) with effect from 30 September 2023. Mr. Yuan Quan has been appointed as the Company Secretary with effect from
30 September 2023. Please refer to the announcement of the Company dated 4 October 2023 for further details.

During the year ended 31 December 2023, Mr. Yuan Quan has received no less than 15 hours of professional training in
compliance with Rule 3.29 of the Listing Rules.
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Rights of Shareholders

The Company’s shareholders of ordinary shares shall enjoy the following rights:

(1) the right to receive dividends and other distributions proportional to the number of shares held;

)
®3)
)

(©)

the right to attend shareholders’ meeting of the Company, either in person or by proxy, and exercise their voting right;

the right to supervise, advise or inquire about the operating activities of the Company;

the right to transfer, bestow, or pledge the shares held according to the laws and regulations and the Articles of Association
of the Company;

the right to be provided with relevant information in accordance with provisions of the Articles of Association of the
Company, including:

(A)

(B)

to obtain a copy of the Articles of Association of the Company, subject to payment of a reasonable charge;

to inspect and to make duplicate copies, subject to payment of a reasonable charge, of the following:

@
(i)

(iii)
(iv)

(v)
(vi)

all parts of the register of shareholders;

personal profiles of the Company’s Directors, supervisors, general manager and other senior managements
including:

(@) their present and former names and aliases;

(b) their principal addresses (residence);

(c) their nationalities;

(d) their full-time and all other part-time occupations and duties;

(e) their identification documents and the numbers thereof.

report(s) on the Company’s share capital;

report(s) showing the aggregate par value, number, maximum and minimum price paid with respect to each class
of shares repurchased by the Company since the end of the last financial year, and the aggregate amount incurred
by the Company for this purpose;

minutes of shareholders’ meetings; and

audited financial reports.

(6) the right to receive distribution of the remaining assets proportionate to the number of shares held at the point of the
Company’s dissolution or liquidation;

(7) other rights conferred by the laws and regulations and the Articles of Association of the Company.
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Communications with Shareholders

The Company attaches great importance to the communication with shareholders and investors. The Company uses a number
of channels to account for the performance and operations of the Company to shareholders, particularly periodic reports such
as annual and interim reports. In addition to delivering circulars, notices and financial reports to our shareholders, the Company
also publishes its corporate information on its website (http://www.camsl.com) by electronic means. The AGM provides a good
opportunity for communication between the Board and the shareholders of the Company. The Company regards the AGM
as an important event in the year and all Directors, supervisors, senior management and the Chairmen of the Audit and Risk
Committee, the Remuneration Committee, the Nomination Committee and the Strategy and Investment Committee should make
an effort to attend and answer questions raised by the shareholders. For the year ended 31 December 2023, in responding to
investors’ enquiries, the Company held conferences and/or conference calls.

The Company encourages the shareholders to be involved in the Company’s affair and to discuss the corporate business and
prospects directly at the AGM or EGM.

Shareholders individually or jointly holding 10% or more of the shares are conferred with the right to vote at the forthcoming
EGM and can sign and submit one or more written requests of the same format and content to the Board to request the
convening of an EGM, with the issues to be discussed clearly stated. The Board shall convene an EGM as soon as practicable
upon receiving such written request(s). The number of the shares will be calculated as at the date of the submission of the written
requests.

If the Board fails to send notification of the meeting within 30 days from the date of the receipt of such a request, the Supervisory
Committee shall call and preside over the meeting in a timely manner; if the Supervisory Committee fails to do so as well, the
shareholder(s), individually or jointly holding over 10% or more of the voting shares of the Company for more than 90 consecutive
days may call the meeting within 4 months of the date of the receipt of such a request by the Board, and the procedures for
calling the meeting shall mirror the procedures of the Board to call the meeting to the extent possible.

Enquiries may be made to the Board either by contacting the Company Secretary of the Company through office and address of
correspondence (No. 1881 Jinkai Road, Yubei District, Chongging, the PRC, Zip Code: 401122), directly through questions at the
AGM or EGM, or by contacting the Board office of the Company (which is in charge of investor relations, email: dongshihui@
camsl.com).

Dividend Policy

The Board has adopted the dividend policy (the “Dividend Policy”) in compliance with the Code Provision F.1.1 in the Code as
contained in Appendix C1 of the Listing Rules.

The Dividend Policy aims to set out the principles and guidelines that the Company intends to apply in relation to the declaration,
payment or distribution of its net profits as dividends to the shareholders of the Company. In recommending or declaring
dividends, the Company shall maintain adequate cash reserves for meeting its working capital requirements and future growth as
well as its shareholder value and does not have any pre-determined dividend payout ratio. The Board has the discretion to declare
and distribute dividends to the shareholders of the Company, subject to the Articles of Association of the Company and all
applicable laws and regulations and the following factors concerning the Group when considering the declaration and payment
of dividends:

(a) financial results;

(b) cash flow situation;

() business conditions and strategies;

(d) future operations and earnings;

(e) capital requirements and expenditure plans;

(f) interests of shareholders;

(g) any restrictions on payment of dividends; and

(h) any other factors that the Board may consider relevant.
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Shareholders’ Communication Policy

Under new Paragraph L of Part 1 of the Code, the Board is required to conduct annual review of the shareholders’ communication
policy to ensure its effectiveness and make disclosure in Corporate Governance Report which is to be incorporated in annual
report of the Company. In terms of communication methods with shareholders as disclosed above, the Board reviewed the
implementation and effectiveness of the communication policy for the year ended 31 December 2023, and was satisfied with the
results.

Anti-Corruption Policy

Under Code provision D.2.7 of Part 2 of the Code, the Board is required to establish an anti-corruption policy and system that
promote and support anti-corruption laws and regulations.

The Board has adopted the anti-corruption policy (the “Anti-Corruption Policy”) which sets out the principles and guidelines
for the Company to promote and support anti-corruption laws and regulations. The Anti-Corruption Policy sets out the basic
standard of conduct which applies to all directors, officers and employees of the Company and its wholly owned subsidiaries. It
also provides guidance to all employees on acceptance of advantage and handling of conflict of interest when dealing with the
Company'’s business. The Company also encourages and expects our business partners including suppliers, contractors and clients
to abide by the principles of the Anti-Corruption Policy.

Whistleblowing Policy

Under Code provision D.2.6 of Part 2 of the Code, the Board is required to establish a whistleblowing policy and system for
employees and those who deal with the Company to raise concerns, in confidence and anonymity, with the Audit and Risk
Committee or any designated committee of the Company about possible improprieties in any matter related to the Company.

The Board has adopted the whistleblowing policy (the “Whistleblowing Policy”) and has set the Discipline Inspection
Commission which plays an important role in clean corporate governance and compliance management. The terms of reference
for the Discipline Inspection Commission set out, among other matters, the reporting and investigation procedures for the
employees of the Group and those who deal with the Company to raise concerns about possible improprieties in matters related
to the Group.

The Whistleblowing Policy aims to enable the Company’s employees and those who deal with the Company to raise concerns,
in confidence and anonymity, with the Discipline Inspection Commission, about possible improprieties in matters related to the
Company, in order to help detect and deter misconduct or malpractice or unethical acts in the Company.

The Whistleblowing Policy and the terms of reference for the Discipline Inspection Commission set out, among other matters, the
reporting and investigation procedures for the employees of the Group and those who deal with the Company to raise concerns
about possible improprieties in matters related to the Group.

Remuneration Policy

The salaries of Company’s employees are determined by reference to market rates, performances, qualification and experience
of the relevant employees. Discretionary bonus may also be given based on the performance of individual staff during the year
in order to award the employees for their contributions to the Company. Other employee benefits include pension insurance,
medical insurance, unemployment insurance, personal injury insurance and housing fund, etc.
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Board Independence Evaluation Mechanism

Under Code provision B.1.4 of Part 1 of the Code, the Board is required to establish mechanism(s) to ensure independent views
and input are available to the Board.

The Board has adopted the board independence evaluation mechanism (the “Mechanism”) which sets out the principles and
guidelines for the Company to ensure independent view and input to be available to the Board.

Continuing improvement and development of the Board of the Company and its committee processes and procedures through
Board independence evaluation provides a powerful and valuable feedback mechanism for improving Board effectiveness,
maximising strengths, and identifying the areas that need improvement or further development. The evaluation process also
clarifies what actions of the Company need to be taken to maintain and improve the Board performance, for instance, addressing
individual training and development needs of each Director.

The Mechanism is designed to ensure a strong independent element on the Board of the Company, which allows the Board to
effectively exercise independent judgment to better safeguard shareholders’ interests.

Risk Management and Internal Control

The Company established an audit and legal affairs department to perform internal control assessment, risk management and
internal audit. The Company’s internal control system was effective and the Company did not have any material operation risks.

(1) Constantly improve on the internal control system

The Company has revised and implemented the protocols in instructive documents such as the Internal Control Manual, the
Internal Control Assessment Manual, the Internal Control Assessment Management Workflow, the Annual Risks Assessment
Workflow, the Regular Risks Assessment Workflow, the Internal Audit Workflow and other internal control, risk management
and internal audit related administrative rules and relevant work instructions to guide the relevant work regarding internal
control, risk and audit management.

The Company persistently refines and improves the internal control system, vigorously builds a lean operation and
management system to internalize, improve and computerize relevant work processes, and constantly complete the
authorization system and internal management system. The Company has also identified risks and how to control them
in the flow plan contained in those documents, and has effectively linked the risk control responsibility with individual job
description to strengthen the internal control system.

(2) Conduct internal control assessment and risk management and supervision

The Company has conducted a series of assessment and supervision such as annual internal control assessment, internal
control deficiency remedy, annual risk assessment, monthly risk status update, regular risk identification and control, special
assessment and audit, accountability audit to examine the Company’s internal control and risk management status. The
internal control deficiencies and risks identified were corrected and follow-up actions were taken to monitor the results.
A sound system of internal controls is designed to manage rather than to eliminate the risk of failure to achieve business
objectives, and can only provide reasonable but not absolute assurance.
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(3) Continue to raise risk management and internal control awareness

The Company took various opportunities to provide training to officials, managers and employees regarding risk
management, internal control, legal affairs and spread the concept of risk management and control, and lawful operation in
an effort to integrate risk management and control into the everyday operation and management of the Company.

One of the duties of the Audit and Risk Committee of the Board is to review the adequacy and effectiveness of the Group’s
financial control, internal audit functions and risk management systems. The Audit and Risk Committee examined and
reviewed the work of the audit and legal affairs department, the Group’s external auditor and the regular reports on internal
financial control, operation and compliance control, and risk management policies and systems for the financial year ended
31 December 2023.

As a result of the above review, the Board confirms, and management has also confirmed to the Board, that the Group’s
risk management and internal control systems are effective and adequate (including the resources, staff qualifications and
experience, training programmes and budget of the Company’s accounting, internal audit and financial reporting functions
are adequate) and have complied with the Code provisions on risk management and internal control throughout the
reporting period and up to the date of this report.

General Meetings

On 19 January 2023, the executive Directors Mr. Xie Shikang and Mr. Chen Wenbo, the non-executive Directors Mr. Che Dexi and
Mr. Man Hin Wai Paul, and the independent non-executive Directors Mr. Chong Teck Sin, Mr. Poon Chiu Kwok, Mr. Jie Jing and
Ms. Zhang Yun attended the EGM convened by the Company.

On 30 June 2023, the executive Directors Mr. Xie Shikang, Mr. Chen Wenbo and Mr. Wan Nianyong, the non-executive Directors
Mr. Man Hin Wai Paul and Mr. Dong Shaojie, and the independent non-executive Directors Mr. Chong Teck Sin, Mr. Poon Chiu
Kwok, Mr. Jie Jing and Ms. Zhang Yun attended the 2022 AGM held by the Company.

On 19 February 2024, the executive Directors Mr. Xie Shikang and Mr. Wan Nianyong, the non-executive Directors Mr. Chen
Wenbo and Mr. Dong Shaojie, and the independent non-executive Directors Mr. Li Ming, Mr. Man Wing Pong and Ms. Chen Jing
attended the EGM convened by the Company.

Amendments of Articles of Association

According to the requirements of the SASAC of the State Council, it is necessary to specify in the articles of association that the
Company shall implement the general counsel system, and to consider further improving the business scope of the Company,
the amendments of the Articles of the Association of the Company were approved at the 2023 First EGM held on 19 January
2023 and the business registration procedures regarding the amendments were completed on 20 March 2023. Please refer to the
circular dated 4 January 2023 and the constitutional document dated 23 March 2023 of the Company for further details.

According to the actual situation of the Company, the 2022 AGM of the Company held on 30 June 2023 approved the
amendment of the Articles of Association of the Company, and the business registration procedures in relation to such
amendments were completed in September 2023. Please refer to the circular of the Company dated 14 June 2023 and the
constitutional documents dated 19 September 2023 of the Company for further details.
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Executive Directors

Mr. Xie Shikang

Mr. Xie Shikang (#ittE), aged 54, professor-level senior economist, is secretary of the CPC Committee of the Company,
chairman, executive director, chairman of Strategy and Investment Committee and Nomination Committee of the sixth session
of the Board. Mr. Xie joined the Group since 2016. Mr. Xie graduated from Chongging Normal University in 1992. His final
academic degree obtained in 2006 was a postgraduate diploma in Master of Business Administration from Chongging University
School of Economics and Business Administration. From July 1992 to August 1998, Mr. Xie worked as secretary in China South
Industry Group Corporation Southwest Division* and after that, he joined the former Changan Automobile (Group) Company
Limited Liability* and served as deputy director of Corporate Office, deputy minister of the Customer Services Department,
deputy general manager of the auto parts company, deputy general manager and Party branch secretary of Chongging Changan
Visteon Engine Control System Co., Ltd.*, a joint venture company. From 2009 to 2016, Mr. Xie worked in Changan Automobile
(listed in Shenzhen Stock Exchange) as head of Office and Party branch secretary, press spokesperson, general manager of
the High-end Limousine Sales Department, minister of the High-end Limousine Overall Development Department, head of
the Strategic Planning Department and assistant general manager. Mr. Xie has extensive experience in strategic development
planning, production and operation management and has been in a leadership position in leading enterprises in the automobile
industry, thus he has enriched theoretical knowledge and working experiences in enterprise operation management and leading,
development planning and customer services.

Mr. Wan Nianyong

Mr. Wan Nianyong (B4 &), aged 48, professor-level senior engineer, is general manager and deputy secretary of the CPC
Committee of the Company, executive director and member of Strategy and Investment Committee of the sixth session of the
Board. Mr. Wan graduated from Shenyang Ligong University majoring in machinery electronic engineering and then obtained a
master degree in project management from Chongging University. Mr. Wan joined Changan Automobile in July 2000 and served
in various positions including deputy head of the manufacture logistics department of Changan Automobile, general manager,
secretary of the CPC Committee and project supervisor of Heibei Changan Automobile Co., Ltd., a subsidiary of Changan
Automobile. Mr. Wan joined the Company in August 2018 and served as deputy general manager of the Company and the
chairman of the Labour Union of the Company. Mr. Wan has extensive experience in enterprise production and operation and
project management.
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Non-executive Directors

Mr. Che Dexi

Mr. Che Dexi (E2{&18), aged 70, is non-executive director of the sixth session of the Board. Mr. Che graduated from Chongging
University in 1977, with a major in ironmaking at Metallurgy Department. From 1977 to 1986, Mr. Che Dexi worked in Ngawa
Tibetan Autonomous Prefecture Qipangou Ironmaking Plant* (Paligik ik B8 B8 8E#R) and Science and Technology
Commission of Ngawa Prefecture* (P3N Z4E N ZEE ). From 1986 to 1993, Mr. Che served as director of Ngawa Prefecture
Ironmaking Plant* (BaIiga/N G #5 k), director of Ngawa Prefecture Light Industry Bureau No. 2* (FA[iN T % —#€/3), and director
of Ngawa Prefecture Planned Economy Committee* (FaIigE/NEtEIA&HEZEZE®). From 1993 to 2003, Mr. Che served as general
manager of Chengdu Branch of Sinotrans Changhang (Group), general manager of Chongging Branch of Sinotrans Changhang
(Group) and general manager of Sichuan Branch of Sinotrans Changhang (Group). Mr. Che joined Minsheng Shipping Co., Ltd. in
December 2003, and was in many important positions in Minsheng Industrial (Group) Co., Ltd. and its subsidiaries, including the
president assistant of Minsheng Industrial (Group) Co., Ltd., deputy general manager of Minsheng Shipping Limited Company*
and general manager of Sichuan Minsheng International Freight Forwarding Co., Ltd., etc. Mr. Che is currently executive deputy
general manager (in charge of work) in Minsheng Shipping Limited Company*. Mr. Che has extensive experience in the logistics
industry and corporate management.

Mr. Chen Wenbo

Mr. Chen Wenbo (BR3Z3K), aged 56, is non-executive director of the sixth session of the Board. Mr. Chen joined the Group in
December 2018. Mr. Chen graduated from Kunming Engineering College (now known as Kunming University of Science and
Technology) in July 1987, majoring in geology and mineral exploration at Geology Department. Mr. Chen obtained a master’s
degree in business administration in The Open University of Hong Kong in 2005. Mr. Chen joined Minsheng Shipping Limited
Company* in December 1989 and assumed several important roles in Minsheng Shipping Limited Company* and its subsidiaries,
including manager of the Intermodal Department of Minsheng International Freight Forwarding Co., Ltd.*, and general manager
of Minsheng Logistics Limited Company*. Mr. Chen is director and deputy general manager of Minsheng Shipping Limited
Company* and general manager of Minsheng Logistics Limited Company *. Mr. Chen has extensive experience in finished vehicle
logistics and enterprise management.

Ms. Jin Jie

Ms. Jin Jie (&%), aged 44, is non-executive director of the sixth session of the Board. Ms. Jin joined the Group in 2018. She
graduated from Shanghai University of Finance and Economics in 2001 and is member of Associated Chartered Certified
Accountant of the UK. Ms. Jin was appointed Corporate Finance Director of APLL Singapore since April 2018. In this role,
her primary accountabilities include: consolidating group accounts, reengineered the group’s financial system, reviewing and
developing product costing structures, group strategy, driving the group’s budget and forecast processes, operational risk,
information system implementation and overseeing the departments staffing and recruitment activities. Prior to joining APLL, she
was working for TNT International Express (headquarter in Amsterdam) from 2005 to 2018 as the Regional Financial Controller
with coverage spanning across Asia Pacific to Middle East regions. During her decade long stay at TNT International Express, she
was responsible for financial performance reporting, planning, forecasting and budgeting, etc. Ms. Jin is now based in Singapore.

Mr. Dong Shaojie

Mr. Dong Shaojie (E#E7R), aged 60, professor-level senior engineer, is non-executive Director, member of each of the Audit
and Risk Committee, the Remuneration Committee and the Nomination Committee of the sixth session of the Board. Mr.
Dong graduated from Beijing Institute of Technology (former name: Beijing Engineering College) in 1986, with a major in metal
materials and heat treatment. From July 1986 to November 2022, Mr. Dong worked at Yunnan Xiyi Industrial Co., Ltd (@ company
listed on the Shenzhen Stock Exchange), as chairman of the board and secretary of the party committee, deputy chief engineer,
deputy general manager, secretary of the discipline inspection committee, and chairman of the labour union, etc. Mr. Dong has
extensive experience in corporate management.
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Independent Non-executive Directors

Mr. Li Ming

Mr. Li Ming (22BH), aged 60, a CPA in China, is independent non-executive director, chairman of the Audit and Risk Committee,
member of each of the Remuneration Committee, the Nomination Committee and the Strategy and Investment Committee of
the sixth session of the Board. Mr. Li is now a professor and postgraduate instructor of the Accounting School of Chongging
University of Technology. Mr. Li graduated from Chongging Industrial School in 1980 majoring in industrial accounting and
graduated from the Accounting Department of Southwestern University of Finance and Economics in 1989 with a master’s degree
majoring in accounting. Mr. Li used to serve as the deputy dean, secretary of the party branch and dean of the Accounting School
of Chongging University of Technology. At present, Mr. Li serves as an independent director in the following listed companies:
Chongging Port Co., Ltd. (listed on the Shanghai Stock Exchange, stock code: 600279), Huapont Life Sciences Co., Ltd. (listed
on the Shenzhen Stock Exchange, stock code: 002004)and Seres Group Co., Ltd. (listed on the Shanghai Stock Exchange, stock
code: 601127).

Mr. Man Wing Pong

Mr. Man Wing Pong (X7k#5), aged 53, is independent non-executive director, chairman of the Remuneration Committee,
member of each of the Audit and Risk Committee, the Nomination Committee and the Strategy and Investment Committee of
the sixth session of the Board. Mr. Man joined the Group since June 2023. Mr. Man has over 20 years of experience in investment
banking, asset management and corporate management. Mr. Man is currently the Chief Risk Officer of Silverstone Investments
Limited and is licensed under the SFO as a responsible officer to carry out Type 4 (Advising on Securities), Type 6 (Advising on
Corporate Finance) and Type 9 (Asset Management) regulated activities. From April 2020 to June 2021, Mr. Man served at
League Capital Limited as Managing Director. From January 2019 to February 2020, he worked at Mason Global Capital Limited
as Director, Investment Banking. From September 2014 to April 2018, he worked at ABCI Capital Limited with his last position
as Senior Vice President, Investment Banking Department. From June 2011 to September 2014, he worked at RHB OSK Capital
Hong Kong Limited with his last position as Director, Corporate Finance. From October 2007 to June 2011. From October 2007
to June 2011, he worked at China Merchants Securities (HK) Co., Limited with his last position as Manager, Investment Banking
Department. Since June 2022, Mr. Man has been serving as an independent non-executive director of BoardWare Intelligence
Technology Limited, a company listed on the Main Board of Hong Kong Stock Exchange (stock code: 01204). Since February
2023, Mr. Man has been serving as a member of China Committee of the Hong Kong Securities and Investment Institute. Mr.
Man is a fellow of CPA Australia, a fellow of Institute of Public Accountants, a fellow of Institute of Financial Accountants, a
fellow of The Hong Kong Institute of Directors and a fellow of the Hong Kong Securities and Investment Institute. Mr. Man
obtained a bachelor's degree of social science from The Chinese University of Hong Kong in 1993, obtained a master’s degree
of financial management from Rotterdam School of Management, Erasmus University in 2004, and obtained a postgraduate
diploma in professional accountancy from Graduate School, The Chinese University of Hong Kong in 2018.

Ms. Chen Jing

Ms. Chen Jing (FR&%), aged 48, is independent non-executive director, member of each of the Audit and Risk Committee, the
Remuneration Committee, the Nomination Committee and the Strategy and Investment Committee of the sixth session of the
Board. Ms. Chen is now the principal of CO-EFFORT (Chongging) Law Firm LLP. Ms. Chen obtained the degree of Bachelor of
Laws from Xi'an Jiaotong University majoring in Economic Law in 1999 and the degree of Master of Laws from Chicago-Kent
School of Law of lllinois Institute of Technology majoring in Advocacy in 2019. From 2009 to 2020, Ms. Chen served as the
founding partner of Shanghai Hehua Lisheng (Chongging) Law Firm, which had been merged into Grandall (Chongging) Law
Firm. From 2006 to 2009, Ms. Chen served as the director of Haobang Law Firm. From 1999 to 2006, Ms. Chen successively
worked in the Zhuhai Waterway Bureau, the Legal Department of Loncin Group Co., Ltd. and Chongging Dingsheng Law Firm.
Ms. Chen is good at professional legal services in the logistics and shipping industries, especially in the field of maritime affairs.
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Supervisors

Mr. Wang Huaicheng

Mr. Wang Huaicheng (EER¥), aged 58, senior engineer, is shareholder representative supervisor and chairman of the sixth
session of the Supervisory Committee. Mr. Wang joined the Group since 2018. Mr. Wang holds a Master's degree in industrial
engineering of Chongging University. From August 1989 to January 2000, Mr. Wang worked at Pingshan Machinery Factory,
a state-owned enterprise. From January 2000 to December 2000, Mr. Wang served as deputy head of one of the factories
of Chongqging Dajiang Automobile General Factory. From January 2000 to August 2014, Mr. Wang served as deputy general
manager, general manager and director of Chongging Dajiang Industry Co., Ltd.*, and deputy general manager, general manager
and director of Chongging Dajiang Xinda Automobile Co., Ltd.* From August 2014 to October 2014, Mr. Wang served as
chairman of the Supervisory Committee of Chongging Changfeng Machinery Limited Liability Company*. From October 2014 to
March 2016, Mr. Wang served as chairman of the Supervisory Committee of Hubei Huazhong Precision Instrument Factory*. From
April 2016 to October 2017, Mr. Wang served as chairman of the Supervisory Committee of CDGM Glass Co., Ltd., supervisor of
Chengdu Huachuan Electric Equipment Co., Ltd.* and supervisor of Yunnan Xiyi Industrial Co., Ltd. (a company listed on the SME
board of the Shenzhen Stock Exchange, Stock Code: 002265). Mr. Wang is currently director of Henan Zhongyuan Special Steel
Equipment Manufacturing Co., Ltd.* and Luoyang North Enterprises Group Co., Ltd.*

Ms. Ang Lai Fern

Ms. Ang Lai Fern (G#3&25), aged 42, a member of Malaysian Institute of Accountants and Malaysian Institute of Certified Public
Accountants, is shareholder representative supervisor of the sixth session of the Supervisory Committee. Ms. Ang is now working
as Senior Manager of Financial Accounting and Reporting in APLL Global Support Services (M) Sdn. Bhd. Ms. Ang graduated from
University of Malaya with bachelor’s degree in Accounting (First Class Honours) in 2005. From April 2005 to August 2010, Ms.
Ang worked as Audit Associate, Senior Audit Associate and Assistant Manager of audit assurance department in Ernst & Young,
Kuala Lumpur. From September 2010 to October 2014, Ms. Ang worked as Manager of Professional Standards and Practices
department in Malaysian Institute of Accountants. Ms. Ang joined APLL in October 2014, working as Manager of Financial
Accounting and Reporting in APLL Global Support Services (M) Sdn. Bhd.

Mr. Yang Gang

Mr. Yang Gang (#3[l), aged 48, senior accountant, is shareholder representative supervisor of the sixth session of the Supervisory
Committee. Mr. Yang joined the Group since 2019. Mr. Yang graduated from Liaoning Technical University majoring in
accounting. Mr. Yang joined Minsheng Industrial Limited Company* in July 2000 and since then has served in various important
roles such as manager of the Financial Department in Guangzhou Branch of Minsheng Shipping Limited Company*, and manager
of the Financial Department in Guangzhou Minsheng International Freight Co., Ltd.* (a subsidiary of Minsheng Shipping Limited
Company*) and as deputy general manager of Sichuan Minsheng International Freight Co., Ltd.*(a subsidiary of Minsheng
Shipping Limited Company*). Mr. Yang currently serves as director of Financial Department in Minsheng Shipping, supervisor of
Sichuan Changhong Minsheng Co., Ltd.* (listed on National Equities Exchange and Quotations, Stock Code: 836237) and deputy
general manager of Minsheng Logistics Sichuan Co., Ltd.* (a subsidiary of Minsheng Shipping). Mr. Yang has extensive experience
in accounting and financial management.

Ms. Deng Li

Ms. Deng Li (8B%0), aged 54, accountant, is employee representative supervisor of the sixth session of the Supervisory Committee.
Ms. Deng graduated from Chongging University with a master’s degree. Ms. Deng worked in former Changan Automobile (Group)
Company Liability Limited and was responsible for finance services including financial accounting, financial analysis and tax
management. In July 2001, Ms. Deng joined the Company and has held various positions, such as manager and deputy director
of the Finance Department. Ms. Deng is currently deputy director of the Audit and Legal Affairs Center of the Company, fully in
charge of auditing and internal control, risk management and legal affairs. Ms. Deng has extensive experience in areas of finance
management, tax management, auditing and legal affairs.
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Ms. Liu Shasha

Ms. Liu Shasha (ZI55375), aged 42, is employee representative supervisor of the sixth session of the Supervisory Committee. Ms.
Liu is deputy head and secretary of the Party Branch of Discipline Inspection and Supervision Department. Ms. Liu graduated
from Chongqing Vocational and Technical University of Mechatronics, majoring in motorcycle manufacturing and maintenance.
From June 2000 to August 2009, Ms. Liu worked at Jianshe Industry (Group) Co., Ltd. and Chongging Jianshe Motorcycle Co.,
Ltd.. From August 2009 to September 2017, Ms. Liu served as Party discipline inspector in the Discipline Inspection Office of
Chongging Jianshe Motorcycle Co., Ltd. and Party discipline inspector in the Discipline Inspection Office of Chongging Jianshe
Electromechanical Co., Ltd. *(EEERIEEBBIRSELE]). Ms. Liu joined the Company in September 2017 and since then has
held various positions within the Company such as acting deputy manager of the Clean Practice Office of the Department of
Party and Masses Work (Corporate Culture Center), acting deputy manager of Discipline Inspection and Supervision Department
(Inspection Office), and manager of Discipline Inspection and Supervision Department. Ms. Liu currently serves as deputy head and
secretary of the Party Branch of Discipline Inspection and Supervision Department. Ms. Liu has extensive experience in discipline
inspection and supervision.

General Manager and Senior Management

Mr. Wan Nianyong

Mr. Wan Nianyong (B4 5) is general manager of the Company. Please refer to the biography details of Mr. Wan in the Executive
Directors column.

Mr. Ren Fei

Mr. Ren Fei ({£7R), aged 50, accountant, is chief accountant and Board secretary of the Company. Mr. Ren graduated from
Chongging University of Technology in 1997 majoring in computerized accounting. He also obtained a master’s degree from
Beijing Institute of Technology, majoring in EMBA. From July 1997 to July 2004, Mr. Ren worked in the CSGC Southwest Division.
From July 2004 to January 2012, Mr. Ren served as deputy head of Finance Department, deputy head of Financial Auditing
Department, head of Financial Auditing Department of CSGC Southwest Division, and head of Finance Department of Southwest
Ordnance Industry Corporation. From January 2012 to July 2020, Mr. Ren served as head of Financial Auditing Department,
Chief Accountant and Director of Wanyou Automobile. Mr. Ren has extensive experience in finance, auditing and business
management.

Mr. Chen Zhigang

Mr. Chen Zhigang (B&7&1Hl), aged 60, economic engineer, is deputy general manager of the Company, holding an MBA. Mr. Chen
joined Minsheng Industrial in 1992 and served as deputy director, director of Multi-Transportation Department, assistant general
manager & deputy director of Multi-Transportation Department, deputy general manager of Minsheng International Cargo
Transportation Agent Company Limited; deputy general manager & manager of Logistics Department of Minsheng Logistics
Company Limited, etc. At the establishment of the Company, Mr. Chen served as deputy general manager of the Company and
from 7 June 2011, Mr. Chen serves as deputy general manager of the Company again. Mr. Chen is in charge of Supply Chain
Business Department of the Company and the supervision of two of the Company’s subsidiaries, Shanghai Supply Chain and
Hangzhou Changan Minsheng.
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Mr. Liao Jiahua

Mr. Liao Jiahua (BE5%E), aged 47, senior engineer, is deputy general manager of the Company. Mr. Liao graduated from
Changchun University Of Science And Technology majoring in computer and application in 2000, and then graduated from
Chongging University majoring in industrial engineering with a master degree in 2019. From July 2000 to June 2016, Mr. Liao
served as director of Network Security Division of Management Information Department of Changan Automobile, director of
Information Technology Management Division of Management Information Department, director of Information Technology
Management Department of the Management Innovation and IT Center. Ms. Liao joined the Company in June 2016 and since
then has held various positions within the Company such as senior director of Information Department, head of Management
Innovation and IT Center, Chief Digital Officer, senior director of Intelligent Logistics Promotion Center (Enterprise Technology
Center), assistant to general manager, general counsel, secretary of the Party branch of Intelligent Logistics Promotion Center and
spokesman. Mr. Liao has extensive experience in digital information, logistics sci-tech and corporate management.

Ms. Liao Yannan

Ms. Liao Yannan (EEFERE), aged 41, professor-level senior engineer, is deputy general manager of the Company. Ms. Liao
graduated from Tsinghua University majoring in vehicle engineering in 2003 with a bachelor degree. In 2007, she graduated
from Tsinghua University majoring mechanical engineering with a master degree, during which she studied at RWTH Aachen
University in Germany, majoring in automatic system engineering from 2004 to 2005 with a master degree. From February 2007
to November 2007, Ms. Liao worked as application engineer at Bosch Technology Center (Suzhou) Co., Ltd. From November 2007
to August 2011, Ms. Liao worked in Technology and Management Information Department of China South Industries Automobile
Co., Ltd. From August 2011 to May 2021, Ms. Liao served as head of Post-evaluation Division of Audit and Risk Department and
head of Project Audit and Evaluation Division of the Audit and Risk Management Department (Supervisors Affairs Office), director
of Comprehensive Audit Office of Audit Risk Control and Legal Department. Ms. Liao served as supervisor of Baoding Tongwei
Electrical Equipment Co., Ltd.*, supervisor of China South Industries Group Information Center Co., Ltd.*, supervisor of China
South Industries Financial Leasing Co., Ltd, -and supervisor of Fujian Chenguang Qiming Technology Co., Ltd.* Ms. Liao has
extensive experience in audit management.

Ms. Chen Hongyu

Ms. Chen Hongyu (BRETER), aged 42, senior political worker*(Z4REXLEM) is deputy secretary of the CPC Committee of the
Company. Ms. Chen graduated from North University of China majoring in computer science and technology with a bachelor
degree in 2004. From August 2004 to September 2022, Ms. Chen served as deputy manager of Corporate Management
Department, deputy manager of Development and Planning Department, head of Administrative Office, head of Human
Resources Department, and Party branch secretary of Chengdu Lingchuan Special Industries Co., Ltd. During her term, Ms. Chen
particpated Class for Advanced Studies of Postgraduate Curricula held by the School of Marxism Studies of Renmin University
of China, majoring in idiological and political education and Class for Advanced Studies of Postgraduate Curricula held by the
School of Labor and Human Resources of Renmin University of China, majoring in human resources management. Ms. Chen has
extensive experience in the Party construction and human resources management.

Mr. Tang Zhong

Mr. Tang Zhong (FE), aged 41, is secretary of the Discipline Inspection Commission of the Company. Mr. Tang graduated
from Shenyang Ligong University majoring in material forming and control engineering with a bachelor degree in 2006. Mr.
Tang served as head of Party and Administrative Office, head of Discipline Inspection and Supervision Department, manager of
Inspection Office. Mr. Tang has rich experience in administration, Party construction, discipline supervision and inspection.
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Grant Thornton Zhitong Certified Public Accountants LLP
5™ Floor, Scitech Place, 22 Jianguomenwai Avenue,

G Th Chaoyang District, Beijing, the PRC
ra nt O rnto n Zip Code 100004
ﬁ ﬂ Tel +86 10 8566 5588

- Fax +86 10 8566 5120

www.grantthornton.cn

To all shareholders of Changan Minsheng APLL Logistics Co., Ltd. :

I. Opinion

We have audited the financial statements of Changan Minsheng APLL Logistics Co., Ltd. (hereinafter "the Company"), which
comprise the consolidated and Company balance sheets as at 31 December 2023, and the consolidated and Company income
statements, consolidated and Company cash flows statements and consolidated and Company statements of changes in equity
for the year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the consolidated and Company
financial positions as at 31 December 2023, and their financial performance and their cash flows for the year then ended in
accordance with the requirements of Accounting Standards for Business Enterprises.

II. Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company and have fulfilled our other ethical responsibilities in accordance with the China Code of Ethics for Certified Public
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

lll. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements for the current year. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

(1) Accuracy of revenue recognition

Relevant disclosures of information refer to Note Il1.26 and Note V.43 of the notes to the financial statements.
1. Descriptions of the matter

The Company mainly engages in transportation services for complete vehicles and automotive parts, as well as tire packaging
and sales of packaging materials. In the year 2023, the Company achieved operating revenue of RMB 7.969 billion. Revenue
recognition by the Company occurs when control of the goods has been transferred to the customer or services have been
completed and accepted by the customer. Since operating revenue is one of the key performance indicators for the Company,
there exists inherent risk that management of the Company (hereinafter “Management) may inappropriately recognize revenue to
meet specific targets or expectations. Therefore, we identify revenue recognition as a key audit matter.
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2. Addressed in the context of our audit
The audit procedures that we have performed are mainly as follows:

(1) Obtained understanding, evaluated and tested the effectiveness of key internal control design and operation related to
revenue recognition.

(2) Reviewed major logistics service or sales contracts, identified contract terms and conditions related to the transfer of control
of services or goods, and assessed whether the specific methods of revenue recognition comply with the provisions of the
Accounting Standards for Business Enterprises.

(3) Performed analytical procedures on revenue and gross profit margin on a monthly basis, by product, customer, etc., to identify
significant or abnormal fluctuations, and analyzed the reasons for the fluctuations.

(4) Selected samples to examine supporting documents related to revenue recognition, including sales contracts, orders, sales
invoices, shipping documents, etc.

(5) Selected samples to send confirmations to key customers regarding sales figures for the current period.

(6) Conducted cut-off testing on revenue recognized before and after the balance sheet date to evaluate whether revenue was
recognized in the appropriate period.

(II') Provision for bad debts on accounts receivable

Relevant disclosures of information refer to Note Ill.11 and 33 and Note V.3 of the notes to the financial statements.
1. Descriptions of the matter

As of December 31, 2023, the Company had accounts receivable with book value of RMB 1.56 billion. An allowance for bad
debts of RMB 93.00 million had been recognized, resulting in a net carrying amount of RMB 1.467 billion, representing 39.97%
of current assets. The Company measures impairment provisions for expected credit losses on accounts receivable. Due to the
significant amount of accounts receivable and the use of significant accounting estimates and professional judgment by the
management in determining the provision for bad debts, we identified the recognition of the provision for bad debts on accounts
receivable as a key audit matter.

2. Addressed in the context of our audit
The audit procedures that we have performed are mainly as follows:

(1) Obtained understanding of and evaluated the effectiveness of internal controls related to the recognition of the provision for
bad debts on accounts receivable.

(2) For accounts receivable assessed on an individual basis, we reviewed management's assessment of expected credit losses
based on factors such as the customer's financial condition, historical repayment records, and forecasts of future economic
conditions.

(3) For accounts receivable assessed based on the characteristics of credit risk characteristics, we reviewed management's
rationale for the division of portfolios and the reasonableness of the expected credit loss rates. We selected samples to test
the accuracy of historical credit loss data and recalculated the provision for bad debts on accounts receivable to ensure its
accuracy.

£

Compared the provision for bad debts on accounts receivable from previous years with the actual bad debt amounts incurred.
Additionally, we examined subsequent collections to evaluate the adequacy of the provision for expected credit losses on
accounts receivable.

(5) Selected samples of accounts receivable balances and sent confirmations to the respective debtors. We then reconciled the
confirmation responses with the corresponding amounts recorded in the Company's books.

(6) Reviewed the disclosure of the provision for bad debts on accounts receivable in the financial statements to ensure it is
adequate and appropriate.
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IV. Other Information

Management of the Company is responsible for the other information. The other information comprises the information included
in the Company’s 2023 annual report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

V. Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of the Company is responsible for the preparation of the financial statements to achieve fair presentation in
accordance with Accounting Standards for Business Enterprises, and for the design, implementation and maintenance of such
internal control as management determine is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

V1. Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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Conclude on the appropriateness of the management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, auditing standards require
us to draw attention to users of the financial statements in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Company to express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Grant Thornton Zhitong Certified Auditor signature and stamp: Zheng Jianli
Public Accountants LLP (Engagement partner)

Auditor signature and stamp: Wang Lina

Beijing, the PRC March 27, 2024
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY BALANCE SHEETS

As at 31 December 2023 (RMB yuan)

As at 31 December 2023

As at 31 December 2022

Item Notes Consolidated Company Consolidated Company
Current assets:
Cash and bank balances V.1 882,939,512.98 645,371,743.56 975,746,951.07 629,722,281.25
Notes receivable V.2 36,533.43 36,533.43
Accounts receivable V.3 1,466,849,212.92 1,002,429,019.90 1,506,752,215.86 1,016,836,043.68
Receivable financing V.4 776,739,880.82 742,845,558.72 608,818,797.05 591,794,617.37
Prepayments V.5 12,126,101.53 7,154,545.81 72,431,447.99 41,503,726.28
Other receivables V.6 89,026,316.09 71,415,940.99 89,122,491.79 97,603,471.35
Inventories V.7 28,876,115.92 3,435,208.87 18,522,180.87
Contract assets V.8 245,138,987.01 132,313,200.30 285,418,606.82 217,083,977.16
Non-current assets due

within one year V.9 2,705,967.99
Other current assets V.10 168,174,280.84 152,329,029.32 14,438,462.64 5,036,696.96
Total current assets 3,669,906,941.54 2,757,330,780.90 3,573,957,122.08 2,599,580,814.05
Non-current assets:
Long-term equity investments V.11 87,353,330.93 1,086,535,783.85 89,411,803.24 1,043,594,256.17
Other equity instruments

investment V.12 71,580,000.00 71,580,000.00 72,000,000.00 72,000,000.00
Investment properties V.13 33,544,833.04 33,544,833.04 36,001,265.62 36,001,265.62
Fixed assets V.14 728,979,329.43 238,218,648.36 578,356,588.70 213,150,694.39
Construction in progress V.15 9,149,679.44 3,057,518.15 14,727,509.26 12,311,811.08
Right-of-use assets V.16 216,669,938.35 61,060,997.49 181,558,849.14 10,940,029.05
Intangible assets V.17 273,459,834.67 126,233,857.94 273,616,279.18 126,383,994.77
Goodwill V.18 5,016,185.42 2,222,222.00 5,016,185.42 2,222,222.00
Long-term deferred expenses V.19 7,716,106.11 3,526,657.86 5,567,322.19 3,919,866.27
Deferred tax assets V.20 63,796,465.44 52,489,373.41 68,204,503.20 57,853,337.47
Other non-current assets V.21 7,239,124.15 7,239,124.15 17,252,996.47 16,802,996.47

Total non-current assets
TOTAL ASSETS

1,504,504,826.98
5,174,411,768.52

1,685,709,016.25
4,443,039,797.15

1,341,713,302.42
4,915,670,424.50

1,595,180,473.29
4,194,761,287.34

T4 Changan Minsheng APLL Logistics Co., Ltd.
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY BALANCE SHEETS (CONTINUED)
As at 31 December 2023 (RMB yuan)

Item

Notes

As at 31 December 2023

Consolidated

Company

As at 31 December 2022

Consolidated

Company

Current Liabilities:
Short-term loans

Notes payable

Accounts payable
Contract liabilities
Employee benefits payable
Taxes payable

Other payables

Non-current liabilities due
within one year

Other current liabilities

Total current liabilities
Non-current liabilities:
Long-term loans

Lease liabilities

Provisions

Deferred income

Deferred tax liabilities

Other non-current liabilities
Total non-current liabilities
TOTAL LIABILITIES

Share capital

Capital reserve

Other comprehensive income
Specific reserve

Surplus reserve

Undistributed profits

Total shareholders’ equity
attributable to the parent

Minority interests

Total shareholders’
(or owners’) equity

Total liabilities and
shareholders’ (or owners’)

equity

V.23
V.24
V.25
V.26
V.27
V.28
V.29

V.30
V.31

V.32
V.33
V.34
V.35
V.20
V.36

V.37
V.38
V.39
V.40
V.41
V.42

26,526,864.44
532,579,693.95
1,518,537,172.85
13,315,099.27
158,152,027.89
34,615,423.85
313,506,475.20

117,995,287.03
14,313,616.86
2,729,541,661.34

97,515,898.76
137,552,585.90
360,560.00
13,141,084.85
6,724,905.82
11,227.20
255,306,262.53
2,984,847,923.87
162,064,000.00
67,113,845.09
22,572,515.00
10,251,350.13
85,867,093.00
1,668,384,520.71

2,016,253,323.93
173,310,520.72

2,189,563,844.65

5,174,411,768.52

505,288,280.58
1,150,556,744.51
10,832,122.30
117,903,409.40
12,502,283.67
779,591,479.22

33,388,833.60
8,015,393.89
2,618,078,547.17

26,393,269.25

11,312,247.07
4,175,219.19
11,227.20
41,891,962.71
2,659,970,509.88
162,064,000.00
75,152,769.98
22,572,515.00
60,947.25
85,867,093.00
1,437,351,962.04

1,783,069,287.27

1,783,069,287.27

4,443,039,797.15

503,501,890.28
1,543,142,538.25
9,008,853.00
133,055,258.61
16,770,356.48
306,391,343.76

44,715,581.39
734,979.37
2,557,320,801.14

37,832,443.05
139,711,399.80

12,443,112.39
6,476,000.00
13,327.20
196,476,282.44
2,753,797,083.58
162,064,000.00
66,907,278.00
22,929,515.00
11,479,081.74
85,867,093.00
1,636,555,790.69

1,985,802,758.43
176,070,582.49

2,161,873,340.92

4,915,670,424.50

508,471,433.49
1,147,097,721.36
6,109,761.14
98,504,980.84
2,797,102.04
638,440,204.66

8,866,993.56
548,867.01
2,410,837,064.10

2,450,737.92

10,501,313.52
4,047,960.29
13,327.20
17,013,338.93
2,427,850,403.03
162,064,000.00
75,150,257.00
22,929,515.00
2,895,359.25
85,867,093.00
1,418,004,660.06

1,766,910,884.31

1,766,910,884.31

4,194,761,287.34

The financial statements of the Company and the notes thereto are signed by the following person:

Legal representative (Chairman): Mr. Xie Shikang

Director: Mr. Wan Nianyong

Principal in charge of accounting: Mr. Ren Fei

Head of accounting department: Mr. Yang Renchuan
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY INCOME STATEMENT
For the year ended 31 December 2023 (RMB yuan)

2023 2022
Item Notes Consolidated Company Consolidated Company
I. Revenue from operations V.43 7,968,998,231.49 6,160,696,569.40 7,720,202,129.16 5,557,294,262.80
Less: Cost of operations V.43 7,597,717,455.50 5,982,895,771.00 7,322,219,482.10 5,373,757,679.23
Taxes and surcharges V.44 31,065,780.87 20,372,503.77 22,114,856.69 13,923,501.50
Selling expenses V.45 50,946,651.73 18,571,767.73 50,990,632.87 23,053,082.10
Administrative expenses V.46 214,717,665.51 116,286,318.44 252,160,636.76 161,316,352.93
Research and
development expenses V.47 26,803,369.07 3,874,542.73 13,290,961.52 8,839,109.09
Financial expense V.48 -3,225,090.68 -4,221,926.31 -12,394,485.77 -9,549,811.96
Including: Interest expenses 14,853,022.71 6,531,087.69 7,800,957.27 5,115,079.76
Interest income 20,268,842.18 15,529,602.59 17,671,361.87 12,203,173.87
Add: Other income V.49 18,703,748.11 9,683,609.26 11,728,115.41 7,705,715.45
Investment income
("-" for loss) V.50 -1,239,545.56 8,140,454.44 650,055.59 23,430,055.59
Including: Gains from investments
in associates and joint
ventures -1,060,985.29 -1,060,985.29 -1,446,399.84 -1,446,399.84
Gain from derecognition of
financial assets at amortized
cost ("-" for loss)
Credit impairment loss
("-" for loss) V.51 7,605,998.41 8,835,198.19 -14,178,788.84 -12,487,127.56
Assets impairment loss
("-" for loss) V.52 -1,179,826.31 -1,201,927.74 -3,869,741.94 -3,549,813.83
Gain from disposal of assets
("-" for loss) V.53 282,776.04 208,710.78 385,456.49 146,040.00
Il. Operating profit ("-" for loss) 75,145,550.18 48,583,636.97 66,535,141.70 1,199,219.56
Add: Non-operating income V.54 3,105,350.39 2,340,028.70 7,792,757.99 4,644,098.38
Less: Non-operating expenses V.55 3,242,318.58 1,404,005.83 6,035,172.87 5,329,312.74
IIl. Total profit ("-" for loss) 75,008,581.99 49,519,659.84 68,292,726.82 514,005.20
Less: Income tax expenses V.56 17,045,642 .33 5,554,222 .96 21,777,052.53 7,876,313.73
continued/...
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY INCOME STATEMENT (CONTINUED)
For the year ended 31 December 2023 (RMB yuan)

Item

2023

Consolidated

Company

2022

Consolidated

Company

IV. Net profit ("-" for net loss)
(I) Classified by continuity of operations:
Including: Net profit from continuing
operations ("-"for net loss)
Net profit from discontinued
operations ("-" for net loss)
(Il Classified by attribution to ownership:
Including: Net profit attributable to
shareholders of the parent
("-" for net loss)
Net profit attributable to
minority interests
("-" for net loss)
V. Other comprehensive income - after tax
Other comprehensive income - after
tax attributable to shareholders of the
parent
(I) Other comprehensive income
not reclassified into profit or loss
subsequently
1. Changes in remeasurement of
defined benefit plan
2. Share of other comprehensive income
of the equity method investments
3. Changes in fair value of other equity
instruments investment
4. Changes in fair value of the
Company’s own credit risks
5. Others
(I) Other comprehensive income
that will be reclassified into profit
or loss subsequently
Other comprehensive income - after
tax attributable to minority interests
VI. Total comprehensive income
Total comprehensive income attributable
to shareholders of the parent
Total comprehensive income attributable
to minority interests
VII. Earnings per share
(I) Basic earnings per share

(Il Diluted earnings per share

57,962,939.66

57,962,939.66

56,446,864.92

1,516,074.74
-357,000.00

-357,000.00

-357,000.00

-357,000.00

57,605,939.66

56,089,864.92

1,516,074.74

0.35
0.35

43,965,436.88

43,965,436.88

43,965,436.88

-357,000.00

-357,000.00

-357,000.00

-357,000.00

43,608,436.88

43,608,436.88

46,515,674.29

46,515,674.29

38,481,808.17

8,033,866.12
1,700,000.00

1,700,000.00

1,700,000.00

1,700,000.00

48,215,674.29

40,181,808.17

8,033,866.12

0.24
0.24

-7,362,308.53

-7,362,308.53

-7,362,308.53

1,700,000.00

1,700,000.00

1,700,000.00

1,700,000.00

-5,662,308.53

-5,662,308.53

Legal representative:

Principal in charge of accounting:

Head of accounting department:
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY CASH FLOWS STATEMENTS
For the year ended 31 December 2023 (RMB yuan)

2023 2022
Item Notes Consolidated Company Consolidated Company
I. Cash flows from operating activities:
Cash received from sales of goods or
rendering of services 11,127,380,231.35 8,324,381,305.11 8,919,424,969.95 6,415,144,143.73
Tax refund received 5,639,641.71 2,950,051.60 53,845,587.87 40,087,391.44
Other cash received relating to
operating activities V.57 195,076,030.16  1,972,655,612.17 133,599,398.53  1,605,593,100.92
Sub-total of cash inflows 11,328,095,903.22 10,299,986,968.88 9,106,869,956.35 8,060,824,636.09
Cash paid for goods and services 9,997,365,494.28 7,417,508,160.74  8,081,570,038.71 6,037,780,617.52
Cash paid to and on behalf of
employees 724,531,009.73 507,514,945.00 640,569,410.03 468,156,095.02
Payments of all types of taxes 119,055,404.32 70,984,397.97 72,935,709.19 34,269,148.90
Other cash paid relating to operating
activities V.57 289,325,033.96 2,027,652,833.24 232,084,555.30 1,555,190,057.32
Sub-total of cash outflows 11,130,276,942.29 10,023,660,336.95 9,027,159,713.23 8,095,395,918.76
Net cash flows from operating
activities 197,818,960.93 276,326,631.93 79,710,243.12 -34,571,282.67
Il. Cash flows from investing activities:
Cash received from disposal of
investments
Cash received from returns on
investments 3,435,623.28 12,815,623.28 3,096,455.43 25,876,455.43
Net cash received from disposal of
fixed assets, intangible assets and
other long-term assets 820,750.61 278,726.98 1,756,323.81 234,059.66
Cash received from disposal of
subsidiaries and other business units
Other cash received relating to
investing activities V.57 39,059,100.00 39,059,100.00
Sub-total of cash inflows 4,256,373.89 13,094,350.26 43,911,879.24 65,169,615.09
Cash paid to acquire fixed assets,
intangible assets and other
long-term assets 171,928,257.31 24,961,122.69 161,710,273.03 43,380,828.84
Cash paid to acquire investments 150,000,000.00 195,000,000.00 14,000.00 18,583,452.93
Cash paid to acquire subsidiaries
and other business units 164,068.82 164,068.82
Other cash paid relating to investing
activities V.57 249,800.00 249,800.00
Sub-total of cash outflows 321,928,257.31 219,961,122.69 162,138,141.85 62,378,150.59
Net cash flows from investing activities -317,671,883.42 -206,866,772.43 -118,226,262.61 2,791,464.50
continued/...
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
CONSOLIDATED AND COMPANY CASH FLOWS STATEMENTS (CONTINUED)
For the year ended 31 December 2023 (RMB yuan)

Item

Notes

2023

Consolidated

Company

2022

Consolidated

Company

I1l. Cash flows from financing activities :

Cash received from capital contribution

Including: Cash received from

investment by minority interests of

subsidiaries

Cash received from borrowings
Cash received from bonds issuance

Cash received relating to other
financing activities

Sub-total of cash inflows

V.57

Cash repayments of amounts borrowed

Cash payments for interest expenses
and distribution of dividends or profits

Including: Dividend paid to minority

interests of subsidiaries

Other cash payments relating to
financing activities

Sub-total of cash outflows

V.57

Net cash flows from financing activities

IV. Effect of foreign exchange rate

changes on cash

V. Net increase in cash and cash

equivalents

Add: Opening balance of cash and

cash equivalent

VI. Closing balance of cash and cash

equivalent

573,362,267.00

185,000,000.00
758,362,267.00
455,786,232.58

34,786,472.02

4,620,000.00

58,494,942.29
549,067,646.89
209,294,620.11

4,176,000.27

93,617,697.89

755,716,815.09

849,334,512.98

185,000,000.00
185,000,000.00

23,085,217.82

29,500,240.79
52,585,458.61
132,414,541.39

3,505,197.40

205,379,598.29

409,692,145.27

615,071,743.56

35,193,188.76

35,193,188.76
50,422,400.00

12,000,000.00
97,615,588.76
18,621,121.71

24,939,810.95

11,220,000.00

253,473,710.19
297,034,642.85
-199,419,054.09

1,333,273.17

-236,601,800.41

992,318,615.50

755,716,815.09

7,749,836.78

201,331,766.19
209,081,602.97
-209,081,602.97

1,305,394.19

-239,556,026.95

649,248,172.22

409,692,145.27

Legal representative:

Principal in charge of accounting:

Head of accounting department:
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
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Company information

Changan Minsheng APLL Logistics Co., Ltd. (the “Company” or “CMAL") was established domestically on August 27,
2001. It became a Sino-foreign joint venture in 2002 and was restructured into a joint stock limited company on December
31, 2004. On February 23, 2006, the Company's H-shares were listed and traded on the GEM Board of the Hong Kong
Stock Exchange. On July 18, 2013, they were transferred from the GEM Board to the Main Board of the Hong Kong Stock
Exchange. The place of registration is in Yubei District, Chongging, China. As of December 31, 2023, the total number of
shares of CMAL is 162,064,000.00 shares. The Company’s business term started on August 27, 2001, and has no fixed
term.

The Company and its subsidiaries (collectively, the “Group”) are primarily engaged in providing whole vehicle transportation
services, automotive raw materials and parts supply chain management services, transportation services for non-automotive
goods, production and sales of packaging materials, as well as tire packaging, and tire sales.

The financial statements and accompanying notes were approved by the 10th Meeting of the Sixth Board of Directors of
the Company on 27 March 2024.

Basis of preparation of financial statements

The financial statements are prepared in accordance with the Accounting Standards for Business Enterprises and guidelines,
interpretations and other related provisions promulgated by the Ministry of Finance (collectively, “Accounting Standards for
Business Enterprises”) .

The Group has previously adopted Hong Kong Financial Reporting Standards in preparing its financial statements for
disclosure purposes as required by The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Pursuant to the
“Consultation Conclusions on Acceptance of Mainland Accounting and Auditing Standards and Mainland Audit Firms for
Mainland Incorporated Companies Listed in Hong Kong” ( { BRESEEE LRI ARRA RN E 5t
NEER U N EEANM S stENEFEFrRYEE4245) ) issued by the Stock Exchange in December 2010, with effect from
2023, the Group shall prepare its financial statements using China Accounting Standards for Business Enterprises (“CASBE")
issued by the Ministry of Finance of the PRC and the relevant regulations for the purpose of information disclosure as
required by the Stock Exchange.

The adoption of CASBE has had no material impact on the Company’s ownership interest at the beginning and end of the
period and profit or loss for the period.

The consolidated financial statements have been prepared on going concern basis.

The Group adopts the accrual basis of accounting. The financial statements are prepared under the historical cost
convention. In the event that impairment of assets occurs, a provision for impairment is made accordingly in accordance
with the relevant regulations.

The new Hong Kong Companies Ordinance came into effect in 2015, and these financial statements have been adjusted in
accordance with the requirements of the Hong Kong Companies Ordinance.

Significant accounting policies and accounting estimates

Statement of compliance with the Accounting Standards for Business Enterprises

The consolidated financial statements have been prepared in compliance with the Accounting Standards for Business
Enterprises to truly and completely reflect the consolidated and Company’s financial positions as of 31 December 2023, and
their operating results and their cash flows for the year ended 31 December 2023 and other relevant information.

Changan Minsheng APLL Logistics Co., Ltd.
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NOTES TO THE FINANCIAL STATEMENTS
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Financial year

The financial year of the Group is from 1 January to 31 December of each calendar year.
Operating cycle

The Group’s operating cycle is 12 months.

Functional currency

The financial statements of the Company and its domestic subsidiaries have been prepared in Renminbi (“RMB”) . The
currency used by the Group in preparing these financial statements is RMB.

Determination method and selection basis of materiality criteria

[tem Materiality criteria
Individually significant accounts receivable for provision for bad debts Amount > 2.5 million
Significant construction in progress Amount > 2.5 million
Significant investment activities Amount > 2.5 million

Accounting treatment of business combinations not involving enterprises under common control

(1) Business combinations involving enterprises under common control

For a business combination involving enterprises under common control, assets acquired and liabilities assumed by acquirer
in the business combination are measured at their carrying amounts of the acquiree in the consolidated financial statements
of the ultimate controlling party at the combination date. The difference between the carrying amount of the consideration
paid for the combination and the carrying amount of the net assets acquired is adjusted to capital reserve. If the capital
reserve is not sufficient to absorb the difference, any excess is adjusted to undistributed profits.

Business combinations involving entities under common control achieved in stages and involved multiple transactions

In the separate financial statements, initial investment cost is the acquirer’s share of the carrying amount of the net assets
of the acquiree in the consolidated financial statements of the ultimate controlling party at the combination date. The
difference between the initial investment cost and the sum of carrying amount of investment prior to combination date and
carrying amount of new considerations paid for the combination at the combination date is adjusted to capital reserve. If
the capital reserve is not sufficient to absorb the difference, any excess is adjusted against undistributed profits.

In the consolidated financial statements, assets acquired and liabilities assumed by acquirer in a business combination are
measured at their carrying amount as recorded in the consolidated financial statements of the ultimate controlling party
at the combination date. The difference between the carrying amount of the net assets acquired and the sum of carrying
amount of investment prior to combination date and carrying amount of new considerations paid for the combination at
the combination date is adjusted to capital reserve. If the capital reserve is not sufficient to absorb the difference, any excess
is adjusted against undistributed profits. The profit or loss, other comprehensive income and changes in other owner’s
equity recognized by the acquirer during the period from the later of initial investment date and the date that the acquirer
and acquiree both under common ultimate control to the combination date are offset the opening undistributed profits or
profit for loss for the current period in the comparative statements.
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(2) Business combinations not involving enterprises under common control

For business combinations involving enterprises not under common control, the consideration costs include acquisition-
date fair values of the assets transferred, liabilities incurred or assumed and the equity instruments issued by the acquirer in
exchange for control of the acquire. At the acquisition date, the acquired assets, liabilities and contingent liabilities of the
acquiree are measured at their fair value.

Where the combination cost exceeds the acquirer’s interest in the fair value of the acquiree’s identifiable net assets, the
difference is recognized as goodwill, and subsequently measured on the basis of its costs less accumulated impairment
provisions. Where the combination cost is less than the acquirer’s interest in the fair value of the acquiree’s identifiable net
assets, the difference is credited in profit or loss for the current period after reassessment.

Business combinations involving entities not under common control achieved in stages and involved multiple transactions

The combination cost is the sum of the consideration paid at the acquisition date and the fair value of equity investment of
the acquiree held prior to the acquisition date. The cost of equity investment of the acquiree held prior to the acquisition
date is re-measured at the fair value at the acquisition date, the difference between the fair value and carrying value is
recognized as profit or loss for the current period. Other comprehensive income and changes of other owners’ equity from
the equity interest held in the acquiree prior to the acquisition date are transferred to profit or loss for the current period,
except for other comprehensive income resulted in the change of net liabilities or assets in the investee’s re-measurement of
defined benefit plan and investments in non-trading equity instruments originally designated as measured at fair value.

(3) Transaction costs for business combination

The overhead for the business combination, including the expenses for audit, legal services, valuation advisory, and other
administrative expenses, are recorded in profit or loss for the current period when incurred. The transaction costs of equity
or debt instruments issued as the considerations of business combination are included in the initial recognition amount of
the equity or debt instruments.

Basis in determination of control and preparation of consolidated financial statements

(1) Basis in determination of control

The scope of consolidated financial statements is determined on the basis of control. Control exists when the Group has
power over the investee; exposure, or rights to variable returns from its involvement with the investee and has the ability to
affect its returns through its power over the investee. When changes in relevant facts and circumstances lead to changes in
the elements involved in defining control, the Group will conduct a reassessment.

When determining whether to include a structured entity in the scope of consolidation, the Group assesses whether it
controls the structured entity based on a comprehensive review of all facts and circumstances. This includes evaluating the
purpose and design of the structured entity, identifying the types of variable returns, and assessing whether the Company
bears part or all of the variable returns by participating in its related activities.

(2) Basis of preparation of consolidated financial statements

The consolidated financial statements are prepared by the Group based on the financial statements of the Company and
its subsidiaries and other relevant information. In preparation of consolidated financial statements, the accounting policies
and accounting periods of the subsidiaries should be consistent with those established by the Group, and all significant
intercompany accounts and transactions are eliminated.

Where a subsidiary or business was acquired during the reporting period, through a business combination involving
enterprises under common control, the subsidiary or business is deemed to be included in the consolidated financial
statements from the date they are controlled by the ultimate controlling party. Their operating results and cash flows are
included in the consolidated income statement and consolidated cash flow statement respectively from the date they are
controlled by the ultimate controlling party.

Changan Minsheng APLL Logistics Co., Ltd.
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Where a subsidiary or business has been acquired during the reporting period, through a business combination not
involving enterprises under common control, the revenue, expenses and profit of the subsidiary or business after the
acquisition date are included in the consolidated income statement, the cash flows after the acquisition date are included in
consolidated cash flow statement.

The portion of a subsidiary’s equity that is not attributable to the parent is treated as minority interests and presented
separately in the consolidated balance sheet within shareholders’ equity. The portion of net profit or loss of subsidiaries
for the period attributable to minority interests is presented in the consolidated income statement below the “net profit”
line item as “minority interests”. When the amount of loss for the current period attributable to minority interests of the
subsidiary exceeds the minority interests’ share of the opening equity of the subsidiary, the excess is still allocated against
the minority interests.

(3) Acquiring minority interests of subsidiary

Where the Company acquires a minority interest from a subsidiary’s minority shareholders or disposes of a portion of
an interest in a subsidiary without a change in control, the transaction is treated as equity transaction, and the book
value of shareholder’s equity attributed to the Company and to the minority interest is adjusted to reflect the change in
the Company’s interest in the subsidiaries. The difference between the proportion interests of the subsidiary’s net assets
being acquired or disposed and the amount of the consideration paid or received is adjusted to the capital reserve (share
premium) in the consolidated balance sheet, with any excess adjusted to undistributed profits.

(4) Losing control over the subsidiary

When the Company loses control over subsidiary because of disposing part of equity investment or other reasons, the
remaining part of the equity investment is re-measured at fair value at the date when losing control over the subsidiary.
A gain or loss is recognized in profit or loss for the current period and is calculated by the aggregate of the consideration
received in disposal and the fair value of remaining part of the equity investment deducting the share of carrying value of
net assets in proportion to previous shareholding percentage in former subsidiary since acquisition date and the goodwill.

Other comprehensive income related to the former subsidiary is transferred to profit or loss for the current period when
the control is lost, except for the comprehensive income arising from the movement of net liabilities or assets in the former
subsidiary’s re-measurement of defined benefit plan.

Joint arrangement classification and accounting treatment for joint operation

A joint arrangement is an arrangement of which two or more parties have joint control. The Group classifies joint
arrangements into joint operations and joint ventures.

(1) Joint operations

A joint operation is a joint arrangement whereby the joint operators have rights to the assets, and obligations for the
liabilities, relating to the arrangement.

The Group recognizes the following items in relation to its interest in a joint operation, and account for them in accordance
with relevant accounting standards:

A. its solely-held assets, and its share of any liabilities incurred jointly;

B. its solely-assumed liabilities, and its share of any liabilities incurred jointly;

C. its revenue from the sale of its share of the output arising from the joint operation;
D. its share of the revenue from the sale of the output by the joint operation; and

E. its solely-incurred expenses, and its share of any expenses incurred jointly.
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(2) Joint ventures
A joint venture is a joint arrangement whereby the joint venturers have rights to the net assets of the arrangement.

The Group adopts equity method under long-term equity investment in accounting for its investment in joint venture.
Cash and cash equivalents

Cash comprises cash on hand and deposits that can be readily drawn on demand. Cash equivalents are short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
change in value.

Foreign currency transactions

Foreign currency transactions are translated into the functional currency of the Group at the spot exchange rates on the
dates of the transactions.

Monetary items denominated in foreign currencies are translated to Renminbi at the spot exchange rate at the balance
sheet date. The resulting exchange differences between the spot exchange rate on balance sheet date and the spot
exchange rate on initial recognition or on the previous balance sheet date are recognized in profit or loss. Non-monetary
items that are measured at historical cost in foreign currencies are translated to Renminbi using the exchange rate at
the transaction date. Non-monetary items that are measured at fair value in foreign currencies are translated using the
exchange rate at the date the fair value is determined. The resulting exchange differences are recognized in profit or loss
for the current period or other comprehensive income according to the nature of non-monetary items.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a financial liability or equity
instrument of another enterprise.

(1) Recognition and derecognition of financial instruments

A financial asset or financial liability is recognized when the Group becomes a party to the contractual provisions of a
financial instrument.

If one of the following conditions is met, the financial assets are derecognized:
(i) The contractual rights to the cash flows from the financial asset expire;
(i) The financial asset has been transferred, and is in accordance with the following conditions for derecognition.

A financial liability (or part of it) is derecognized when its contractual obligation (or part of it) is discharged or cancelled
or expires. If the Group (as a debtor) makes an agreement with the creditor to replace the current financial liability with
assuming a new financial liability, and contractual provisions are different in substance, the current financial liability is
derecognized and a new financial liability is recognized meanwhile.

If the financial assets are traded routinely, the financial assets are recognized and derecognized at the transaction date.
(2) Classification and measurement of financial assets

Upon initial recognition, the Group classifies the financial assets according to the business model for managing the financial
assets and characteristics of the contractual cash flows as follows: financial assets measured at amortised cost, financial
assets measured at fair value through other comprehensive income, and financial assets measured at fair value through
profit or loss.

Changan Minsheng APLL Logistics Co., Ltd.



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Financial assets at amortized cost

Financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as measured
at fair value through other comprehensive income:

e The Group’s business model for managing such financial assets is to collect contractual cash flows;

e The contractual terms of the financial asset stipulate that cash flows generated on specific dates are solely payments of
principal and interest on the principal amount outstanding.

Subsequent to initial recognition, such financial assets are measured at amortised cost using the effective interest method.
A gain or loss on a financial asset that is measured at amortised cost and is not part of a hedging relationship shall be
recognised in profit or loss for the current period when the financial asset is derecognised, amortised using the effective
interest method or with impairment recognised.

Financial assets measured at fair value through other comprehensive income

A financial asset is classified as measured at fair value through other comprehensive income if it meets both of the
following conditions and is not designated as measured at fair value through profit or loss:

e The Group's business model for managing such financial assets is achieved both by collecting collect contractual cash
flows and selling such financial assets;

e The contractual terms of the financial asset stipulate that cash flows generated on specific dates are solely payments of
principal and interest on the principal amount outstanding.

Subsequent to initial recognition, such financial assets are subsequently measured at fair value. Interest calculated using
the effective interest method, impairment losses or gains and foreign exchange gains and losses are recognised in profit
or loss for the current period, and other gains or losses are recognised in other comprehensive income. On derecognition,
the cumulative gain or loss previously recognised in other comprehensive income is reclassified from other comprehensive
income to profit or loss.

Financial assets measured at fair value through profit or loss

The Group classifies the financial assets other than those measured at amortised cost and measured at fair value through
other comprehensive income as financial assets measured at fair value through profit or loss. Upon initial recognition, the
Group irrevocably designates certain financial assets that are required to be measured at amortised cost or at fair value
through other comprehensive income as financial assets measured at fair value through profit or loss in order to eliminate
or significantly reduce accounting mismatch.

Upon initial recognition, such financial assets are measured at fair value. Except for those held for hedging purposes, gains
or losses (including interests and dividend income) arising from such financial assets are recognised in the profit or loss for
the current period.

The business model for managing financial assets refers to how the Group manages its financial assets in order to generate
cash flows. That is, the Group’s business model determines whether cash flows will result from collecting contractual cash
flows, selling financial assets or both. The Group determines the business model for managing financial assets on the basis
of objective facts and specific business objectives for managing financial assets determined by key management personnel.

The Group assesses the characteristics of the contractual cash flows of financial assets to determine whether the contractual
cash flows generated by the relevant financial assets on a specific date are solely payments of principal and interest on the
principal amount outstanding. The principal refers to the fair value of the financial assets at the initial recognition. Interest
includes consideration for the time value of money, for the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks, costs and profits. In addition, the Group evaluates the
contractual terms that may result in a change in the time distribution or amount of contractual cash flows from a financial
asset to determine whether it meets the requirements of the above contractual cash flow characteristics.
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All affected financial assets are reclassified on the first day of the first reporting period following the change in the business
model where the Group changes its business model for managing financial assets; otherwise, financial assets shall not be
reclassified after initial recognition.

Financial assets are measured at fair value upon initial recognition. For financial assets measured at fair value through
profit or loss, relevant transaction costs are directly recognised in profit or loss for the current period. For other categories
of financial assets, relevant transaction costs are included in the amount initially recognised. Accounts receivable without
significant financing component are initially recognised based on the transaction price expected to be entitled by the
Group.

(3) Classification and measurement of financial liabilities

At initial recognition, financial liabilities of the Group are classified as financial liabilities measured at fair value through
profit or loss and financial liabilities measured at amortised cost. For financial liabilities not classified as measured at fair
value through profit or loss, relevant transaction costs are included in the amount initially recognised.

Financial liabilities measured at fair value through profit or loss

Financial liabilities measured at fair value through profit or loss comprise held-for-trading financial liabilities and financial
liabilities designated as measured at fair value through profit or loss upon initial recognition. Such financial liabilities are
subsequently measured at fair value, and the gains or losses from the change in fair value and the dividend or interest
expenses related to the financial liabilities are included in the profit or loss of the current period.

Financial liabilities measured at amortised cost

Other financial liabilities are subsequently measured at amortised cost using the effective interest rate method, and the
gains or losses arising from derecognition or amortisation are recognised in profit or loss for the current period.

Classification between financial liabilities and equity instruments
A financial liability is a liability if:
(i) it has a contractual obligation to pay in cash or other financial assets to other parties.

(i) it has a contractual obligation to exchange financial assets or financial liabilities under potential adverse condition with
other parties.

(iii) it is a non-derivative instrument contract which will or may be settled with the entity’s own equity instruments, and the
entity will deliver a variable number of its own equity instruments according to such contract.

(iv) it is a derivative instrument contract which will or may be settled with the entity’s own equity instruments, except for a
derivative instrument contract that exchanges a fixed amount of cash or other financial asset with a fixed number of its
own equity instruments.

Equity instruments are any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

If the Group cannot unconditionally avoid the performance of a contractual obligation by paying cash or delivering other
financial assets, the contractual obligation meets the definition of financial liabilities.

Where a financial instrument must or may be settled with the Group’s own equity instruments, the Group's own equity
instruments used to settle such instrument should be considered as to whether it is as a substitute for cash or other
financial assets or for the purpose of enabling the holder of the instrument to be entitled to the remaining interest in the
assets of the issuer after deducting all of its liabilities. For the former, it is a financial liability of the Group ; for the latter, it
is the Group’s own equity instruments.
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(4) Derivative financial instruments and embedded derivative instruments

The Group’s derivative financial instruments include forward foreign exchange contracts, currency exchange rate swap
contracts, interest rate swap contracts and foreign exchange option contracts, etc. They are initially measured at the fair
value of the date a derivative contract entered into and subsequently measured at their fair value. Derivative financial
instruments of positive fair value are recognized as assets; those of negative fair value are recognized as liabilities. Any gains
or losses arising from changes in fair value which do not meet the requirements of hedge accounting are directly recognized
to profit or loss for the current period.

For hybrid instrument with embedded derivative, where financial assets or liabilities not designated as fair value through
profit or loss, the economic features and risks of the embedded derivative are not closely related to that of the host
contract, and a similar instrument with the same terms as the embedded derivative would meet the definition of a
derivative, then embedded derivative is separated from hybrid instrument and accounted for as a derivative. If embedded
derivative is unable to measure separately either at acquisition or subsequently at balance sheet date, hybrid instrument as
a whole is designated as financial assets or liabilities at fair value through profit or loss.

(5) Fair value of financial instruments

Determination of fair value of financial assets and financial liabilities refers to Note IIl.12.

(6) Impairment of financial assets

The Group makes provision for impairment based on expected credit losses (ECLs) on the following items:

e Financial assets at amortized cost;

e Receivables and debt instrument investments measured at fair value through other comprehensive income;
e Contract assets as defined in “Accounting Standards for Business Enterprises No. 14-Revenue”

e Lease receivables;

e Financial guarantee contract (Except those measured at fair value through profit or loss, the transfer of financial assets
does not meet the conditions for derecognition or continuing involvement in transferred financial assets) .

Measurement of ECLs

ECLs are the weighted average of credit losses of financial instruments weighted by the risk of default. Credit losses refer
to the difference between all contractual cash flows receivable according to the contract and discounted according to the
original effective interest rate and all cash flows expected to be received, i.e. the present value of all cash shortages.

The Group takes into consideration of account reasonable and well-founded information such as past events, current
conditions and forecasts of future economic conditions, and calculates the probability-weighted amount of the present
value of the difference between the cash flows receivable from the contract and the cash flows expected to be received
weighted by the risk of default.

The Group measures ECLs of financial instruments at different stages. If the credit risk of the financial instrument did not
increase significantly upon initial recognition, it is at the first stage, and the Group makes provision for impairment based on
the ECLs within the next 12 months; if the credit risk of a financial instrument increased significantly upon initial recognition
but has not yet incurred credit impairment, it is at the second stage, and the Group makes provision for impairment based
on the lifetime ECLs of the instrument; if the financial instrument incurred credit impairment upon initial recognition, it is at
the third stage, and the Group makes provision for impairment based on the lifetime ECLs of the instrument.
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For financial instruments with low credit risk on the balance sheet date, the Group assumes that the credit risk did not
increase significantly upon initial recognition, and makes provision for impairment based on the ECLs within the next 12
months.

Lifetime ECLs represent the ECLs resulting from all possible default events over the expected life of a financial instrument.
The 12-month ECLs are the ECLs resulting from possible default events on a financial instrument within 12 months (or a
shorter period if the expected life of the financial instrument is less than 12 months) after the balance sheet date, and is a
portion of lifetime ECLs.

The maximum period to be considered when estimating ECLs is the maximum contractual period over which the Group is
exposed to credit risk, including renewal options.

For the financial instruments at the first and second stages and with low credit risks, the Group calculates the interest
income based on the book balance and the effective interest rate before deducting the impairment provisions. For financial
instruments at the third stage, interest income is calculated based on the amortised cost after deducting impairment
provisions made from the book balance and the effective interest rate.

For accounts receivable, notes receivable, financing receivables, other receivables, contract assets, and other receivables, if
the credit risk characteristics of a particular customer significantly differ from those of other customers in the portfolio, or if
there is a significant change in the credit risk characteristics of that customer, the Group recognizes an individual bad debt
for that receivable. In addition to individually recognizing bad debt, the Group segregates receivables based on credit risk
characteristics and calculates provision for bad debts on a portfolio basis.

Bills receivable, accounts receivable and contract assets

For bills receivable, accounts receivable and contract assets, regardless of whether there is a significant financing
component, the Group always makes provision for impairment at an amount equal to lifetime ECLs.

When the Group is unable to assess the information of ECLs for an individual financial asset at a reasonable cost, it classifies
Bills receivable and accounts receivable into portfolios based on the credit risk characteristics, and calculates the ECLs on a
portfolio basis. The basis for determining the portfolios is as follows:

A. Bills receivable
e Bills receivable portfolio 1: Bank acceptance bills
e Bills receivable portfolio 2: Commercial acceptance bills

B. Accounts receivable

Accounts receivable portfolio 1: Receivable from general customers

Accounts receivable portfolio 2: Receivable from related parties

e Accounts receivable portfolio 3: Receivable from related parties of the Group
C. Contract assets

e Contract assets portfolio 1: Logistics services not completed and settled

For note receivables and contract assets classified as a portfolio, the Group refers to the historical credit loss experience,
combined with the current situation and the forecast of future economic conditions, to assess the exposures to default risk
and the expected credit loss rate for the lifetime and calculate the ECLs.

For accounts receivable classified as a portfolio, the Group refers to the historical credit loss experience, combined with the
current situation and the forecast of future economic conditions, to compile a matrix of accounts receivable aging / overdue
days and expected credit loss rate for the lifetime and calculate the ECLs. The aging of accounts receivable is calculated
from the date of recognition, while the overdue days are calculated from the expiration of the credit period.
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Other receivables

The Group classifies other receivables into portfolios based on the credit risk characteristics, and calculates the ECLs on a
portfolio basis. The basis for determining the portfolios is as follows:

e Other receivables portfolio 1: Deposits and security deposits receivable

e Other receivables portfolio 2: Pay taxes and fees in lieu

e Other receivables portfolio 3: Receivables from staff petty cash borrowing
e Other receivables portfolio 4: Receivables from current accounts

e Other receivables portfolio 5: Withholding for purchase of goods

e Other receivables portfolio 6: Others

For other receivables divided into portfolio, the Group calculates the expected credit loss on the exposures to default risk
and the expected credit loss rate within the future 12 months or the lifetime. For other receivables categorized by aging,
the aging is calculated from the date of recognition.

Long-term receivables

The Group's long-term receivables include financing lease receivables, quality deposits receivable, construction receivables,
installment receivables for sales of goods, and installment receivables for labor services.

The Group divides financial lease receivables, quality deposit receivables, construction receivables, installment receivables
for sales of goods, and installment receivables for provision of services into several portfolios based on credit risk
characteristics., and calculates the ECLs on a portfolio basis. The basis for determining the portfolios is as follows:

Debt investment and other debt investment

For debt investments and other debt investments, the Group calculates the expected credit loss on the exposures to default
risk and the expected credit loss rate within the future 12 months or the lifetime, based on the nature of the investment
and various types of counterparties and risk exposures.

Assessment of significant increase in credit risk

In assessing whether the credit risk of a financial instrument has increased significantly upon initial recognition, the Group
compares the risk of default of the financial instrument at the balance sheet date with that at the date of initial recognition
to determine the relative change in risk of default within the expected lifetime of the financial instrument.

In determining whether the credit risk has increased significantly upon initial recognition, the Group considers reasonable
and well-founded information, including forward-looking information, which can be obtained without unnecessary extra
costs or efforts. Information considered by the Group includes:

e The debtor’s failure to make payments of principal and interest on their contractually due dates;
e An actual or expected significant deterioration in a financial instrument’s external or internal credit rating (if any) ;
e An actual or expected significant deterioration in the operating results of the debtor;

e Existing or expected changes in the technological, market, economic or legal environment that have a significant
adverse effect on the debtor’s ability to meet its obligation to the Group .
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Depending on the nature of the financial instruments, the Group assesses whether there has been a significant increase
in credit risk on either an individual basis or a collective basis. When the assessment is performed on a collective basis, the
financial instruments are grouped based on their common credit risk characteristics, such as past due information and credit
risk ratings.

If it is more than 30 days past due, the Group determines that the credit risk of financial instruments has increased significantly.
The Group believes that financial assets default in the following situations:

e It is unlikely that the borrower will pay its debts to the Group in full, and this assessment does not consider the Group’s
recourse actions such as the realization of mortgaged assets (if held) ; or

e Financial assets are more than 90 days past due.
Credit-impaired financial assets

At balance sheet date, the Group assesses whether financial assets measured at amortised cost and debt investments
measured at fair value through other comprehensive income are credit-impaired. A financial asset is credit-impaired when
one or more events that have an adverse effect on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable events:

e Significant financial difficulty of the issuer or debtor;
e A breach of contract by the debtor, such as a default or delinquency in interest or principal payments;

e For economic or contractual reasons relating to the debtor’s financial difficulty, the Group having granted to the debtor
a concession that would not otherwise consider;

e |t becoming probable that the debtor will enter bankruptcy or other financial reorganization;
e The disappearance of an active market for that financial asset because of financial difficulties of the issuer or debtor.
Presentation of provisions for ECLs

ECLs are remeasured at each balance sheet date to reflect changes in the financial instrument’s credit risk upon initial
recognition. Any change in the ECL amount is recognised as an impairment gain or loss in profit or loss for the current
period. For financial assets measured at amortised cost, the provision of impairment is deducted from the carrying amount
of the financial assets presented in the balance sheet; for debt investments at fair value through other comprehensive
income, the Group makes provisions of impairment in other comprehensive income without reducing the carrying amount
of the financial asset.

Write-offs

The book balance of a financial asset is directly written off to the extent that there is no realistic prospect of recovery of
the contractual cash flows of the financial asset (either partially or in full) . Such write-off constitutes derecognition of such
financial asset. This is generally the case when the Group determines that the debtor does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets
that are written off could still be subject to enforcement activities in order to comply with the Group’s procedures for
recovery of amounts due.

If a write-off of financial assets is later recovered, the recovery is credited to profit or loss in the period in which the recovery
oceurs.
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(7) Transfer of financial assets

Transfer of financial assets refers to the transference or deliverance of financial assets to the other party (the transferee)
other than the issuer of financial assets.

The Group derecognizes a financial asset if it transfers substantially all the risks and rewards of ownership of the financial
asset to the transferee. If substantially all the risks and rewards of ownership of the financial asset is retained, the financial
asset is not derecognized.

The Group neither transfers nor retains substantially all the risks and rewards of ownership of the financial asset, and the
accounting treatment is shown as following: if the Group has forgone control over the financial asset, the financial assets
is derecognized, and new assets and liabilities are recognized. If the Group retains control over the financial asset, the
financial asset is recognized to the extent of its continuing involvement in the transferred financial asset, and an associated
liability is recognized.

(8) Offset of financial assets and financial liabilities

If the Group owns the legitimate rights of offsetting the recognised financial assets and financial liabilities, which are
enforceable currently, and the Group plans to realise the financial assets or to clear off the financial liabilities on a net
amount basis or simultaneously, the net amount of financial assets and financial liabilities shall be presented in the balance
sheet upon offsetting. Otherwise, financial assets and financial liabilities are presented separately in the balance sheet
without offsetting.

Fair value measurement

Fair value is the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The Group measures the related assets or liabilities at fair value assuming the assets or liabilities are exchanged in an orderly
transaction in the principal market or, in the absence of a principal market, the most advantageous market. Principal market
(or most advantageous market) is the market that the Group can normally enter into a transaction on measurement date.
The Group adopts the presumptions that would be used by market participants in achieving the maximized economic value
of the assets or liabilities.

For financial assets or financial liabilities in active markets, the Group uses the quoted prices in active markets as their fair
value. If there is no active market, the Group uses valuation technique to determine their fair value.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs. If the observable inputs are not available or
impractical, then unobservable inputs are used.

For assets and liabilities measured or disclosed at fair value in the financial statements, the level in which fair value
measurement is categorized is determined by the level of the fair value hierarchy of the lowest level input that is significant
to the entire fair value measurement: Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities; Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and Level 3 inputs are unobservable inputs for the asset or liability.

At the balance sheet date, the Group revalues assets and liabilities being measured at fair value continuously in the financial
statements to determine whether to change the levels of fair value measurement.
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Inventories

(1) Classification of inventories
Inventories include raw materials, work in progress, finished goods, turnover materials and contract fulfillment costs.
(2) Method for calculating value of inventories

The Group values inventory at the actual cost upon acquisition. The cost of raw materials and finished goods are calculated
using the first-in, first-out (FIFO) method when issued.

(3) Basis for determining the net realizable value and method for provision for decline in value of inventories

At balance sheet date, inventory is measured at the lower of cost and net realizable value. When the net realizable value is
lower than the cost, an allowance for inventory impairment is recognized.

Net realizable value is the estimated selling price less estimated costs to be incurred upon completion, estimated selling
expenses and related taxes. When determining the net realizable value of inventory, basis is relied on the actual evidence
obtained while the objectives of inventories holding and the impact of post balance sheet date event are also considered.

When the factors causing the inventory impairment no longer exist at balance sheet date, the provision for decline in value
of inventories previously made is reversed.

(4) Inventory system

The Group adopts perpetual inventory system.

(5) Amortization methods of low-value consumables

The Group adopts one-time write off when low-value consumables and packaging materials are taken for use.

The packaging materials used for turnover purposes are gradually expensed based on the estimated number of uses.
Long-term equity investments

Long-term equity investments include equity investments in subsidiaries and equity investments in joint ventures and
associates. An associate is an enterprise over which the Group has significant influence.

(1) Determination of initial investment cost

Long-term equity investment acquired through a business combination: For a business combination involving enterprises
under common control, the initial investment cost of a long-term equity investment is the combining party’s share of the
carrying amount of the owners’ equity of the combined party in the consolidated financial statements of the ultimate
controlling party at the date of combination. For a business combination not involving enterprises under common control,
the initial investment cost of a long-term equity investment is the cost of acquisition.

Long-term equity investment acquired other than through a business combination: For a long-term equity investment
acquired by cash, the initial investment cost is the amount of cash paid. For a long-term equity investment acquired by
issuing equity securities, the initial investment cost is the fair value of the equity securities issued.
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(2) Subsequent measurement and recognition of profit or loss

Long-term equity investments in subsidiaries are accounted for using the cost method, unless the investment satisfies the
conditions of held-for-sale. An investment in a joint venture or an associate is accounted for using the equity method for
subsequent measurement.

For long-term equity investment which is accounted for using the cost method, investment income is recognized in profit or
loss for the current period as the cash dividend or profit announced and distributed, except for those cash dividend or profit
which have already included in the actual payment or consideration of offer when the investment was made.

For long-term equity investment which is accounted for using the equity method, where the initial investment cost of
a long-term equity investment exceeds the Group’s interest in the fair values of the investee’s identifiable net assets, no
adjustment is made to the initial investment cost. Where the initial investment cost is less than the Group’s interest in the
fair values of the investee’s identifiable net assets, the difference is charged to profit or loss for the current period, and the
carrying amount of the long-term equity investment is adjusted accordingly.

Under the equity method, the Group recognizes its share of the investee’s net profit or losses and other comprehensive
income as investment income or losses and other comprehensive income respectively, and adjusts the carrying amount of
the investment accordingly. The carrying amount of the investment is reduced by the portion of any profit distributions or
cash dividends declared by the investee that is attributable to the Group. The Group’s share of the investee’s owners’ equity
changes, other than those arising from the investee’s net profit or loss, other comprehensive income or profit distribution,
is recognized in the capital reserve (other capital reserve) , and the carrying amount of the long-term equity investment is
adjusted accordingly. The Group recognizes its share of the investee’s net profits or losses based on the fair values of the
investee’s individual separately identifiable assets at the time of acquisition, after making appropriate adjustments thereto in
conformity with the accounting policies and accounting periods of the Group.

When the Group becomes capable of exercising significant influence or joint control (but not sole control) over an investee
due to additional investment or other reasons, the accounting is changed to the equity method and the initial investment
cost on the date of change is the sum of the fair value of the previously-held equity investment and additional investment
cost. If the original equity is classified as non-trading equity instrument investment measured at fair value through other
comprehensive income, the relevant accumulative changes in fair value originally included in other comprehensive income
will be transferred to retained earnings when changed to equity method accounting.

When the Group can no longer exercise joint control of or significant influence over an investee due to partial disposal
of equity investment or other reasons, the remaining equity investment on the date of losing joint control or significant
influence is accounted for in accordance with Accounting Standard for Business Enterprises No.22 - Recognition and
Measurement of Financial Instruments and the difference between the fair value and the carrying amount at the date of
the loss of joint control or significant influence is charged to profit or loss for the current period. When the previously-held
equity investment is accounted for under the equity method, any other comprehensive income previously recognized are
accounted for on the same basis as if the Group directly disposes of the related assets or liabilities for the current period
upon discontinuation of the equity method. Other movement of owner’s equity related to previously-held equity investment
is transferred in profit or loss for the current period.

When the Group can no longer exercise control over an investee due to partial disposal of equity investment or other
reasons and the remaining equity investment after disposal can exercise joint control of or significant influence over an
investee, the remaining equity investment is accounted for under equity method and re-measured by equity method as if it
has been acquired since date of acquisition. Where the remaining equity investment can no longer exercise joint control of
or significant influence over an investee, the remaining equity investment is accounted for in accordance with Accounting
Standard for Business Enterprises No.22-Recognization and Measurement of Financial Instruments and the difference
between the fair value and the carrying amount at the date of the loss of control is charged to profit or loss for the current
period.

When the Group can no longer exercise control over an investee due to dilution of shareholding by issuance of new shares
to other investors by the investee but the Group can still exercise joint control of or significant influence on the investee,
the difference between the Group’s share of the increment of net assets in investee by the new shareholding percentage
after new share issuance and the pro-rata portion of carrying value of long term equity investment for the decreased
shareholding percentage is recognized in profit or loss in the current period. The remaining equity investment is accounted
for equity method as if it was acquired since initial acquisition.
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The unrealized profit or loss from internal transactions entered into between the Group and its associate or joint venture is
offset according to the shareholding percentage held by the Group and the remaining portion is recognized as investment
income or loss. However, the unrealized loss from internal transactions entered into between the Group and its investee is
not offset if it belongs to impairment loss from assets transferred.

(3) Basis for determination of joint control or significant influence over an investee

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the parties sharing control. In assessing whether joint control of an
arrangement exists, the Group firstly assesses whether all the parties or a group of the parties control the arrangement
collectively. When all the parties or a group of the parties must act together unanimously in directing the relevant activities,
then all the parties or a group of the parties are regarded as having joint control of an arrangement. Then assess whether
decisions about the relevant activities require the unanimous consent of those parties that control the arrangement
collectively. When more than one combination of the parties can control an arrangement collectively, joint control does not
exist. Protective rights of any party are not considered when determining joint control.

Significant influence is the power to participate in the financial and operating policy decisions of the investee but is not
control or joint control of those policies. When determining whether an investor can exercise significant influence over
an investee, the effect of potential voting rights (for example, warrants, share options and convertible bonds) held by the
investors or other parties that are currently exercisable or convertible shall be considered.

When the Group, directly or indirectly through subsidiaries, owns more than 20% ( 20% inclusive) but less than 50% of
the voting shares of the investee, the Group has significant influence on the investee unless there is clear evidence to show
that the Group cannot participate in the business and operation decisions of the investee, and accordingly cannot exercise
any significant influence. When the Group owns less than 20% of the voting shares of the investee, the Group has no
significant influence on the investee unless there is clear evidence to show that the Group can participate in the business
and operation decisions of the investee, and accordingly can exercise a significant influence.

(4) Held-for-sale equity investment

Accounting for an entity investment in an associate or a joint venture that is classified wholly or partially as held-for-sale
refers to Note IIl.14.

Any remaining equity investment not classified as held-for-sale is accounted for using the equity method.

When an equity investment in an associate or a joint venture previously classified as held—for-sale but no longer meets the
criteria to be so classified, it is accounted for using the equity method retrospectively as from the date of its classification as
held-for-sale.

(5) Method of impairment testing and impairment provision

For investment of subsidiaries, associates and joint ventures, refer to Note Ill. 21 for the method of asset impairment.
Investment properties

Investment properties refer to real estate held for earning rental income or for capital appreciation, or both. The investment
properties of the Group include leased land use rights, land use rights held for appreciation and subsequent transfer, and
leased buildings.

The investment properties of the Group are initially measured at cost and subsequently depreciated or amortized according
to the relevant provisions for fixed assets or intangible assets.

For investment properties measured using the cost model, impairment is recognized according to the method as stated in
Note lll. 21.

The difference between the disposal proceeds, net of any related taxes and fees, and the carrying amount of investment
properties sold, transferred, scrapped, or damaged is recognized in the profit or loss for the current period.
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16. Fixed assets

(1) Recognition of fixed assets

Fixed assets are tangible assets that are held for use in the production or supply of services, for rental to others, or for
administrative purposes and have useful lives more than one accounting year.

Fixed assets are only recognized when its related economic benefits are likely to flow to the Group and its cost can be
reliably measured.

Fixed assets are initially measured at cost.

Subsequent expenditures related to fixed assets are included in the cost of fixed assets when the economic benefits related
to them are likely to flow into the Group and their costs can be measured reliably; the daily repair expenses of fixed assets
that do not meet the criteria for subsequent expenditure of fixed assets capitalization shall be included in the current profit
or loss or the cost of relevant assets according to the beneficiary at the time of occurrence. The carrying amount of the
replaced part shall be derecognized.

(2) Depreciation methods

The cost of a fixed asset is depreciated using the straight-line method since the state of intended use, unless the fixed asset
is derecognized or classified as held for sale. Not considering impairment provision, the estimated useful lives, residual rates
and annual depreciation rates of each class of fixed assets are as follows:

Annual depreciation

Category Useful life (years) Residual rate % rate %
Housing and buildings 20-30 3% 4.85-3.23
Machinery and equipment 4-10 3% 24.25-19.40
Transport equipment 3-5 3% 32.33-19.40
Electronics and office equipment 4-8 3% 24.25-12.13

Among the above, depreciation rate of impaired fixed assets are determined after deduction of the cumulative amount of
impairment provision.

(3) Impairment testing and the impairment provision of fixed assets refers to Note Ill. 21.

(4) The Group reviews the useful life, estimated net residual value and the depreciation method of fixed
assets at the end of each financial year

Useful lives of fixed assets are adjusted if they are different with the initial estimates. Estimated net residual values are
adjusted if they are different with the initial estimates.

(5) Disposal of fixed assets

When the fixed assets are disposed, or no economic benefit is expected to be generated through the use or disposal, the
fixed assets shall be derecognised. The amount of the disposal income from the sale, transfer, scrapping or destruction of
fixed assets after deducting its carrying value and relevant taxes is recorded into the current profit or loss.
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Construction in progress

Construction in progress is recognized based on the actual construction cost, including all expenditures incurred for
construction projects, capitalized borrowing costs for the construction in progress before it has reached the working
condition for its intended use and other related expenses during the construction period.

Construction in progress is transferred to fixed assets when it has reached the working condition for its intended use.

Provision for impairment of construction in progress refers to Note Ill. 21.
Borrowing costs

(1) Recognition of borrowing costs capitalization

Borrowing costs are capitalized when they are directly attributable to the acquisition, construction or production of a
qualifying asset and included in the cost of related assets. Other borrowing costs are recognized as expenses and recorded
in profit or loss for the current period when incurred. Capitalization of such borrowing costs commenced only when all of
the following conditions are satisfied:

(i) Expenditures for the asset are being incurred, capital expenditure includes the expenditure in the form of cash payment,
transfer of non-cash assets or interest bearing liabilities for the purpose of acquiring or constructing assets eligible for
capitalization;

(i) Borrowing costs are being incurred; and

(i) Activities relating to the acquisition, construction or production of the asset that are necessary to prepare the asset for
its intended use or sale have commenced.

(2) Borrowing costs capitalization period

Capitalization of such borrowing costs ceases when the qualifying assets being acquired, constructed or produced become
ready for their intended use or sale. Borrowing cost incurred after the qualifying assets became ready for their intended use
or sale is recognized as an expense when incurred and recorded in profit or loss for the current period.

Capitalization of borrowing costs is suspended during periods in which the acquisition, construction or production of a
qualifying asset is suspended abnormally and when the suspension is for a continuous period of more than 3 months.
Borrowing costs continues to be capitalized during the normal suspension period.

(3) Borrowing costs capitalization rate and calculation of capitalization amount

For funds borrowed for a specific purpose, the amount of interest to be capitalized is the actual interest expense incurred
on that borrowing less any bank interest earned from depositing the borrowed funds before being used into banks or any
investment income on the temporary investment of those funds. For funds borrowed for general purpose, the amount
of interest to be capitalized on such borrowings is calculated by applying a capitalization rate to the weighted average of
the excess amounts of cumulative expenditures on the asset over and above the amounts of specific-purpose borrowings.
Capitalization rate is determined as calculating weighted average interest rate of general borrowings.

In the capitalization period, exchange differences of specific borrowings in foreign currency are fully capitalized. Exchange
differences of general borrowings in foreign currency are recorded in profit or loss for the current period.
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Intangible assets

The Group’s intangible assets include land use rights, software, patent right, and trademark.

Intangible asset is initially measured at cost and its useful life is determined on acquisition. An intangible asset with a
finite useful life is amortized by a method which can reflect the expected realization of economic benefits related to the
asset since the intangible asset is available for use. When the expected realization of economic benefits cannot be reliably
determined, intangible asset is amortized under straight-line method. An intangible asset with an indefinite useful life is not
amortized.

Amortization methods of intangible assets with finite useful life are shown as follows:

Basis for determining

Category Useful life (years) useful life Amortization method
Land use rights 30-50 Real estate title certificate Straight line method
Software 3 Contract signed Straight line method
Trademark rights 3 Trademark registration certificate Straight line method
Patent rights 3 Patent certificate Straight line method

The Group reviews the finite useful life of an intangible asset and the amortization method at the end of each financial
year. Any change is accounted for as a change in accounting estimate.

If an intangible asset is expected no longer in generating future economic benefits to the Group at the balance sheet date,
the carrying amount of the asset is charged to profit or loss for the current period.

Impairment method of intangible assets refers to Note Ill. 21.
Research and development expenditure

The research and development (R&D) expenditure of the Group comprises expenses directly related to the Group’s R&D
activities. These include salaries of R&D personnel, direct input costs, depreciation and amortization of equipment, design
expenses, equipment debugging costs, amortization expenses of intangible assets, expenses for outsourcing R&D activities,
and other related costs. Among these, the salaries of R&D personnel are allocated to R&D expenses based on project hours.
Equipment, production lines, and facilities shared between R&D activities and other production operations are allocated to
R&D expenses based on the proportion of hours used and the proportion of space utilized.

Expenditure on an internal research and development project is classified into expenditure on the research phase and
expenditure on the development phase.

Expenditure on the research phase is recorded in profit or loss when incurred.

Expenditure on the development phase is capitalized only when the Group can satisfy all of the following conditions:
it is technical feasible that the intangible asset can be used or sold upon completion; there is intention to complete the
intangible asset for use or sale; the intangible asset can generate economic benefits, including there is evidence that the
products produced using the intangible asset has a market or the intangible asset itself has a market; if the intangible
asset is for internal use, there is evidence that there is usage for the intangible asset; there is sufficient support in terms of
technology, financial resources and other resources in order to complete the development of the intangible asset, and there
is capability to use or sell the intangible asset; the expenses attributable to the development stage of the intangible asset
can be measured reliably. Expenditure on the development phase is recorded in profit or loss for the current period if the
above conditions are not met.

Research and development projects of the Group will enter into the development phase when they meet the above
conditions and pass the technical feasibility and economic feasibility studies and necessary approval of the project.
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Capitalized expenditure on the development phase is presented as “development costs” in the balance sheet and is
transferred to intangible assets when the project is completed to its intended use.

Capitalization conditions of specific research and development projects:

Research Phase: A phase of innovative and planned investigation and research activities aimed at acquiring and
understanding new scientific or technological knowledge, among other things. Development Phase: In contrast to the
research phase, the development phase should encompass work completed after the research phase, to a large extent
meeting the basic conditions for forming a new product or technology. For instance, activities such as the design,
construction, and testing of prototypes and models before production or use, as well as the design, construction,
and operation of trial production facilities not yet at a commercially viable scale, all fall under development activities.
Expenditures incurred during the development phase can only be recognized as intangible assets if they meet the following
conditions:

() Completion of the intangible asset to make it capable of being used or sold, with technological feasibility.

(i) Intent to complete the intangible asset and use or sell it, with the Group able to explain the purpose of developing the
intangible asset.

(iii) Ability of the intangible asset to generate economic benefits.

(iv) Adequate technical, financial, and other resources to support the development of the intangible asset, and the ability to
use or sell the intangible asset.

(v) Expenditures attributable to the development phase of the intangible asset can be reliably measured.

Expenditures incurred that cannot be distinguished between the research and development phases will be recognized as
expenses in the profit or loss for the current period.21. Impairment of assets

Impairment of Assets

The impairment of subsidiaries, associates and joint ventures in the long-term equity investments, Investment properties
that adopt cost model for subsequent measurement, fixed assets, construction in progress, right-of-use assets, intangible
assets and goodwill (excluding inventories, deferred tax assets and financial assets) are determined as follows:

At each balance sheet date, the Group determines whether there may be indication of impairment of the assets, if there
is any, the Group will estimate the recoverable amount of the asset, and perform test for impairment. For goodwill arising
from a business combination, intangible assets with indefinite useful life and intangible assets that have not reached the
usable condition are tested for impairment annually regardless of whether such indication exists.

The recoverable amount of an asset is determined by the higher of the net amount after deducting the disposal costs from
the asset’s fair value and the present value of the asset’s estimated future cash flow. The recoverable amount of asset is
estimated on individual basis. If it is not possible to estimate the recoverable amount of the individual asset, the Group
determines the recoverable amount of the asset group to which the asset belongs. The identification of the asset group is
based on whether the cash flow generated from the asset group is independent of the major cash inflows from other assets
or asset groups.

When the asset or asset group’s recoverable amount is lower than its carrying amount, the Group reduces its carrying
amount to its recoverable amount, the reduced amount is recorded in profit or loss for the current period and the provision
for impairment of assets is recognized.

For tests of goodwill impairment, the carrying amount of goodwill arising from a business combination is allocated
reasonably to the relevant asset group since the acquisition date. If the carrying value of goodwill is unable to be allocated
to asset group, the carrying value of goodwill will be allocated to asset portfolio. Asset group or portfolio of asset group is
asset group or portfolio of asset group which can be benefit from synergies of a business combination and is not greater
than the reportable segment of the Group.
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In impairment testing, if indication of impairment exists in asset group or portfolio of asset group containing allocated
goodwill, impairment test is first conducted on asset group or portfolio of asset group that does not contain goodwill,
and corresponding recoverable amount is estimated and any impairment loss is recognized. Then asset group or portfolio
of asset group containing goodwill is conducted impairment test by comparing its carrying amount and its recoverable
amount. If the recoverable amount is less than the carrying amount, impairment loss of goodwiill is recognized.

Once an impairment loss is recognized, it is not reversed in a subsequent period.
Long-term deferred expenses

Long-term deferred expenses are recorded at the actual cost, and amortized evenly over the expected benefit period. For
the long-term deferred expense that cannot benefit in future accounting period, their amortized value is recognized in
profit or loss for the current period.

Employee benefits

(1) Scope of employee benefits

Employee benefits refer to all forms of consideration or compensation given by the Group in exchange for service
rendered by employees or for the termination of employment relationship. Employee benefits include short-term employee
benefits, post-employment benefits, termination benefits and other long-term employee benefits. Benefits provided to the
employee’s spouse, children, dependents, family members of deceased employees, or other beneficiaries are also employee
benefits.

According to their liquidities, employee benefits are presented as “employee benefits payable” on the balance sheet.
(2) Short-term employee benefits

In the accounting period in which employees have rendered services, the Group recognized the employee wages, bonus,
social security contributions according to regulations such as medical insurance, work injury insurance and maternity
insurance as well as housing funds as liability, and charged to profit or loss for the current period or cost of relevant assets.

(3) Post-employment benefits

Post-employment benefit plan includes defined contribution plans and defined benefit plans. Defined contribution plans
are post-employment benefit plans under which a corporate pays fixed contributions into an escrow fund and will have no
further obligation. Defined benefit plans are post-employment benefit plans other than defined contribution plans.

Defined contribution plans
Defined contribution plans include basic pension insurance, unemployment insurance and enterprise annuity plan.

Apart from basic pension insurance, the Group has established an enterprise annuity plan (“annuity plan”) in accordance
with relevant policies of the national enterprise annuity system. Employees can voluntarily participate in this annuity plan.
Besides this, the Group has no other significant employee social security commitments.

In the accounting periods which employees rendered services, the amount of defined contribution plan is recognized as
liability and charged to profit or loss for the current period or cost of relevant assets.
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Defined benefit plans

For defined benefit plans, independent actuaries estimate the actuarial value at the balance sheet date to determine the
cost of welfare by using the Projected Unit Credit method. The Group recognizes the following components of employee
benefits cost arising from defined benefit plan:

(i) service cost, comprising current service cost, past service cost and any gain or loss on settlement. Current service cost is
the increase in the present value of the defined benefit plan obligation resulting from employee service in the current
period. Past service cost is the increase or decrease in the present value of the defined benefit plan obligation for
employee service in prior periods, resulting from a plan amendment.

(i) netinterest on the defined benefit plan net liabilities or assets, including interest income on plan assets, interest cost on
the defined benefit plan obligation and interest on the effect of the asset ceiling.

(iii) changes as a result of remeasurement of the net defined benefit plan liabilities or assets.

Item (i) and (i) above are recognized in profit or loss for the current period unless another Accounting Standard requires
or permits the inclusion of the employee benefit costs in the cost of assets. Item (iii) is recognized in other comprehensive
income and is not reclassified to profit or loss in subsequent period. On termination of defined benefit plans, other
comprehensive income previously recognized is transferred to undistributed profits.

(4) Termination benefits

Termination benefits provided by the Group to employees are recognized as an employee benefits liability and charged
to profit or loss for the current period at the earlier of the following dates: the Group cannot unilaterally withdraw the
offer of termination benefits because of an employment termination plan or a curtailment proposal; and when the Group
recognizes costs or expenses related to the restructuring that involves the payment of termination benefits.

For early retirement arrangement, early retirement benefits are accounted for termination benefits, in which the salaries
and social security contributions to be paid to and for the early retired employees from the off-duty date to the normal
retirement date are charged to the profit or loss for the current period. Compensations after the normal retirement date (such
as formal endowment insurance) are accounted for as post-employment benefits.

(5) Other long-term employee benefits

Other long-term employee benefits provided by the Group to the employees satisfied the conditions for classifying as a
defined contributions plan; those benefits are accounted for in accordance with the above requirements relating to defined
contribution plan. When the benefits satisfied a defined benefits plan, they are accounted for in accordance with the above
requirements relating to defined benefits plan, but the movement of net liabilities or assets in re-measurement of defined
benefit plan is recorded in profit or loss for the current period or cost of relevant assets.

Provisions

A provision is recognized as a liability when an obligation related to a contingency satisfied all of the following conditions:
(1) The obligation is a present obligation of the Group;

(2) Itis probable that an outflow of economic benefits will be required to settle the obligation;

(3) The amount of the obligation can be measured reliably.

Provisions are initially measured at the best estimate of the payment to settle the associated obligations and consider the
relevant risk, uncertainty and time value of money. If the impact of time value of money is significant, the best estimate is
determined as its present value of future cash outflow. The Group reviews the carrying amount of provisions at the balance
sheet date and adjusts the carrying amount to reflect the best estimate.

If all or part of the expenses necessary for settling the provision is expected to be compensated by a third party, the
amount of compensation is separately recognized as an asset when it is basically certain to be received. The recognized
compensation amount shall not exceed the carrying value of the provision.
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Share-based payments

(1) Types of share-based payments
Share-based payments can be distinguished into equity-settled and cash-settled share-based payment.
(2) Determination of fair value of equity instruments

If there exists an active market for options and other equity instruments granted by the Group, their fair value is determined
on the price quotes in an active market. If an active market does not exist for options and other equity instruments granted
by the Group, their fair value is determined by using an option pricing model. Selection of option pricing model considers
the following factors: A) Exercise price of option; B) Validity period of option; C) Spot price of subject shares; D) Estimated
volatility of share price; E) Estimated dividend of shares; F) Risk-free interest rate in the validity period of option.

(3) Basis for the best estimate of vested equity instruments

At each balance sheet date of the vesting period, the Group revises the number of equity instruments that will ultimately
vest based on the best estimate of the latest number of eligible employees and other subsequent information. On vesting
date, the number of expected vested equity instruments should be agreed with the actual number vested.

(4) Accounting treatment for implementation, modification, and termination of share-based payment

Equity-settled share-based payments are measured at the fair value of equity instruments granted to employees.
Instruments which are vested immediately upon the grant are charged to relevant costs or expenses at the fair value on the
date of grant and the capital reserve is credited accordingly. Instruments of which vesting is conditional upon completion
of services or fulfillment of performance conditions are measured by recognizing services rendered during the period in
relevant costs or expenses and crediting the capital reserve accordingly at the fair value on the date of grant according
to the best estimates conducted by the Group at each balance sheet date. No subsequent adjustment is made on the
recognized relevant cost and expenses and owners’ equity after the vesting date.

Cash-settled share-based payments are measured based on the value of shares or other equity instruments undertaken
by the Group. Instruments which are vested immediately upon the grant are charged to relevant costs or expenses at
the fair value on the date of grant and a liability is credited accordingly. Instruments of which vesting is conditional upon
completion of services or fulfillment of performance conditions are measured by recognizing services rendered during the
period in relevant costs or expenses and crediting a liability accordingly at the fair value on the date of grant according to
the best estimates conducted by the Group at each balance sheet date. The fair value of the liability is remeasured at each
balance sheet date and at the date of settlement, with any changes in fair value recognized in profit or loss for the current
period.

Where the terms of an equity-settled share-based payment are modified, if the modification increases the fair value of
the equity instruments granted, the incremental fair value is recognized as additional service obtained; if the modification
increases the number of equity instruments granted, the incremental fair value is recognized as additional service received.
The incremental fair value granted is the difference between the fair value of the modified equity instrument and that of
the original equity instrument both estimated as at the date of modification. If the modification of terms and conditions of
share-based payment arrangement reduces the total fair value of the share-based payment or is not otherwise beneficial
to the employee, the Group nevertheless continue to account for the services received as if that modification had not
occurred, other than the Group cancels of some or all the equity instruments granted.

If a grant of equity instruments is cancelled during the vesting period (other than a grant cancelled by forfeiture when the
vesting conditions are not satisfied) , the Group accounts for the cancellation as an acceleration of vesting and recognizes
immediately the amount that otherwise would have been recognized over the remainder of the vesting period and the
capital reserve is credited accordingly. When employees or other parties are permitted to choose to fulfill non-vesting
conditions but have not fulfilled during the vesting period, the Group deems the granted equity instruments are cancelled.
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Revenue

(1) General principle

The Group recognises revenue when it satisfies a performance obligation in the contract, i.e. when the customer obtains
control of the relevant goods or services.

Where a contract has two or more performance obligations, the Group allocates the transaction price to each performance
obligation based on the percentage of respective unit price of goods or services guaranteed by each performance
obligation, and recognises as revenue based on the transaction price that is allocated to each performance obligation.

If one of the following conditions is fulfilled, the Group performs its performance obligation within a certain period,;
otherwise, it performs its performance obligation at a point of time:

(i) when the customer simultaneously receives and consumes the benefits provided by the Group when the Group
performs its obligations under the contract; or

(i) when the customer is able to control the goods in progress in the course of performance by the Group under the
contract; or

(iii) when the goods produced by the Group under the contract are irreplaceable and the Group has the right to payment
for performance completed to date during the whole contract term.

For performance obligations performed within a certain period, the Group recognises revenue by measuring the progress
towards complete of that performance obligation within that certain period. When the progress of performance cannot be
reasonably determined, if the costs incurred by the Group are expected to be compensated, the revenue shall be recognised
at the amount of costs incurred until the progress of performance can be reasonably determined.

For performance obligation performed at a point of time, the Group recognises revenue at the point of time at which the
customer obtains control of relevant goods or services. To determine whether a customer has obtained control of goods or
services, the Group considers the following indications:

(i) the Group has the current right to receive payment for the goods, which is when the customer has the current payment
obligations for the goods;

(i) the Group has transferred the legal title of the goods to the customer, which is when the client possesses the legal title
of the goods;

(i) the Group has transferred the physical possession of goods to the customer, which is when the customer obtains
physical possession of the goods;

(iv) the Group has transferred all of the substantial risks and rewards of ownership of the goods to the customer, which is
when the customer obtain all of the substantial risks and rewards of ownership of the goods to the customer;

(v) the customer has accepted the goods or services;
(vi) other information indicates that the customer has obtained control of the goods.

The Group’s right to consideration in exchange for goods or services that the Group has transferred to customers (which
depends on factors other than the passage of time) as its contract assets, and contract assets are subject to impairment
based on ECLs (refer to Note Ill. 11 (6) ) . The Group’s unconditional right to receive consideration from customers (only
depends on passage of time) is accounted for as accounts receivable. The Group’s obligation to transfer goods or services
to customers for which the Group has received or should receive consideration from customers is accounted for as contract
liabilities.

Contract assets and contract liabilities under the same contract are presented on a net basis. Where the net amount has
a debit balance, it is presented in “contract assets” or “other non-current assets” according to its liquidity. Where the
net amount has a credit balance, it is presented in “contract liabilities” or “other non-current liabilities” according to its
liquidity.
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(2) Specific revenue recognition
The specific method for revenue recognition is as follows:

Sales of goods: Revenue from the sale of goods is recognized at the point in time when control over the asset is transferred
to the customer, typically upon delivery of the goods.

Rendering of services: Service revenue, including providing whole vehicle transportation services, automotive raw materials
and parts supply chain management services, and transportation services for non-automotive goods, is recognized at the
point in time when the customer takes receipt of the whole vehicle, automotive parts, or non-automotive goods. Since
customers are unable to simultaneously obtain and consume the benefits provided by the Group’s transportation services
and supply chain management services upon performance, and the Group cannot control the goods at the time of service
provision, and the Group also lacks the enforceable right to payment for services performed to date, the Group believes
that control over services transfers to the customer at the point when the customer receives the services provided by the
Group.

When another party is involved in providing goods or services to the customer, the Group determines whether its
commitment is to perform (i.e., the Group is the principal) or to arrange for the goods or services to be provided by the
other party (i.e., the Group is the agent) . If the Group controls the goods or services before transferring them to the
customer, then the Group is considered the principal.

If the Group’s obligation is to arrange for another party to provide specific goods or services, then the Group acts as
an agent. In this case, the Group does not control the specified goods or services provided by the other party before
transferring them to the customer. When acting as an agent, the Group recognizes revenue for any fees or commissions
expected to be entitled to. This amount is recognized as the net amount after deducting the amount payable to other
related parties from the total consideration received or receivable, or as determined based on the established commission
amount or percentage, etc.

Contract costs

Contract costs consist of incremental costs of obtaining a contract and contract fulfillment costs.

Incremental costs of obtaining a contract are those costs that an entity incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been obtained (for example, a sales commission) . The Group recognizes as
an asset the incremental costs of obtaining a contract with a customer if those costs are expected to be recoverable. Other
expenses incurred by the Group other than the incremental costs that are expected to be recovered in obtaining a contract
are recognized in profit or loss for the current period when incurred.

The Group recognizes as an assets the costs incurred in fulfilling a contract with a customer if those costs are not within the
scope of another Standard (for example, Inventories) and meet all of the following criteria:

(i) the costs relate directly to a contract or to an anticipated contract, including direct labour, direct materials,
manufacturing costs (or similar costs) , costs that are explicitly chargeable to the customer and other costs that are
incurred only because the Group entered into the contract;

(i) the costs generate or enhance resources of the Group that will be used in satisfying performance obligations in the
future; and

(iii) the costs are expected to be recovered.

Annual Report 2023 107



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

28.
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Assets recognised on incremental costs of obtaining a contract and contract fulfillment costs (hereinafter refer as “Contract
assets”) are amortized on a systematic basis that is consistent to the revenue recognition of the related goods or services,
and are charged to profit or loss for the current period. If the amortization period is not more than one year, it is recognized
in the current period’s income statement when it occurs.

The Group recognises provision for impairment of assets when the carrying amount of contract asset is higher than the
difference between the following two items:

(i) the remaining amount of consideration that the Group expects to receive in exchange for the goods or services to
which the asset relates;

(i) costs anticipated to be incurred for the transfer of goods or services.

As determined at contract inception, contract fulfilment costs that is recognised as an asset is presented as “inventories” if
the amortization period is not more than one year or one operating cycle, or is presented as “other non-current assets” if
the amortization period is more than 1 year or one operating cycle.

As determined at contract inception, incremental costs of obtaining a contract that is recognised as an asset is presented as
"other current assets” if the amortization period is not more than one year or one operating cycle, or is presented as “other
non-current assets” if the amortization period is more than 1 year or one operating cycle.

Government grants

Government grant is recognized when prescribed conditions are satisfied and the grant will be received.

If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount received or receivable.
If a government grant is in the form of a transfer of a non-monetary asset, it is measured at fair value. If fair value cannot
be reliably determined, it is measured at a nominal amount of RMB 1.

A government grant related to an asset is a grant obtained by the Group for purchase, construction or formation of long-
term assets. The grant not related to an asset is classified as government grant related to income.

For government grant with unspecified purpose, the amount of grant used to form a long-term asset or related to an
asset is regarded as government grant related to an asset, the remaining amount of grant is regarded as government grant
related to income. If it is not possible to distinguish, the amount of grant is treated as government grant related to income.

A government grant related to an asset is recognized as deferred income and amortized to profit or loss over the useful
life of the related asset on a reasonable and systematic basis. For a government grant related to income, if the grant is a
compensation for related expenses or losses already incurred, the grant is recognized immediately in profit or loss for the
current period. If the grant is a compensation for related expenses or losses to be incurred in subsequent periods, the grant
is recognized as deferred income, and recognized in profit or loss over the periods in which the related expenses or losses
are recognized. Government grants measured at nominal amounts are directly recognized in profit or loss for the period.
The Group adopts same treatment for those transactions of similar government grants.

Government grants relating to daily activities, according to the substance of business transaction, it is recorded as other
income or offset relevant expenditures. If it is not relating to daily activities, it is recorded as non-operating income.

Repayment of a government grant related to an asset, that initially deducted the carrying amount of the asset, is
recognized by increasing the carrying amount of the asset; if there exists of the related deferred income balance, then the
deferred income balance is reduced by the amount repayable, any excess is charged to profit or loss for the current period.
Repayment of a government grant related to other situation, it is directly charged to profit or loss for the current period.

If policy-based subsidized loans are obtained and the government disburses the subsidy funds to the lending bank, the
fair value of the loan is recognized as the borrowing value, and borrowing costs are calculated using the effective interest
rate method. The difference between the actual amount received and the fair value of the loan is recognized as deferred
income, which is amortized using the effective interest rate method over the term of the loan, offsetting borrowing costs. If
the government disburses the subsidy funds directly to the Group, the subsidy offsets borrowing costs.
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29. Deferred tax assets and deferred tax liabilities

Income tax comprises of current tax and deferred tax. Current tax and deferred tax are recognized in profit or loss except
to the extent that they relate to transactions or items recognized directly in equity and goodwill arising from a business
combination.

Temporary differences arising from the difference between the carrying amount of an asset or liability and its tax base are
recognized as deferred tax using the balance sheet liability method.

All the taxable temporary differences are recognized as deferred tax liabilities except for those incurred in the following
transactions:

(1) Initial recognition of goodwill or initial recognition of an asset or liability in a transaction which is neither a business
combination nor affects accounting profit or taxable profit (or deductible loss) when the transaction occurs (Except for
individual transactions that result in equal taxable temporary differences and deductible temporary differences arising
from the initial recognition of assets and liabilities) ;

(2) The taxable temporary differences associated with investments in subsidiaries, associates and joint ventures, and the
Group is able to control the timing of the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The Group recognizes a deferred tax asset for the carry forward of deductible temporary differences, deductible losses and
tax credits to subsequent periods, to the extent that it is probable that future taxable profits will be available against which
the deductible temporary differences, deductible losses and tax credits can be utilized, except for those incurred in the
following transactions:

(1) The transaction is neither a business combination nor affects accounting profit or taxable profit (or deductible loss)
when the transaction occurs (Except for individual transactions that result in equal temporary differences and deductible
temporary differences arising from the initial recognition of assets and liabilities) ;

(2) The deductible temporary differences associated with investments in subsidiaries, associates and joint ventures, the
corresponding deferred tax asset is recognized when both of the following conditions are satisfied: it is probable that
the temporary difference will reverse in the foreseeable future and it is probable that taxable profits will be available in
the future against which the temporary difference can be utilized.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realized or the liability is settled, and their tax effect is reflected.

At the balance sheet date, the Group reviews the carrying amount of a deferred tax asset. If it is probable that sufficient
taxable profits will not be available in future periods to allow the benefit of the deferred tax asset to be utilized, the
carrying amount of the deferred tax asset is reduced. Any such reduction in amount is reversed when it becomes probable
that sufficient taxable profits will be available.

On the balance sheet date, deferred tax assets and deferred tax liabilities are presented as a net amount after offsetting
when they simultaneously meet the following conditions:

(1) The legal right exists for the tax-paying entity within the Group to settle current income tax assets and current income
tax liabilities on a net basis.

(2) Deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on the same tax-
paying entity within the Group.
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Leases

(1) Identification of leases

At inception of a contract, the Group, as a lessee or a lessor, shall assess whether the customer under the contract has the
right to obtain substantially all of the economic benefits from use of the identified asset during the period of use and has to
right to direct the use of the identified asset during the period of use. The Group considers the contract to be a lease or to
include a lease if one of the parties to the contract conveys the right to control the use of one or more identified assets for
a certain period of time in exchange for consideration.

(2) The Group acts as the lessee

At the commencement date, the Group recognizes the right-of-use assets and lease liabilities for all leases, except for
simplified short-term leases and leases of low value assets.

For the accounting policy of the right-of-use assets, see Note Ill. 31.

Lease liabilities are initially measured at the present value of the outstanding lease payments at the commencement date
of the lease using the interest rate implicit in the lease. If the interest rate implicit in the lease cannot be determined,
the incremental borrowing rate shall be used as the discount rate. The lease payments include: fixed payments and in-
substance fixed payments; if there are lease incentives, the relevant amount of lease incentives shall be deducted; variable
lease payments depending on an index or a rate; the exercise price of the option provided that the lessee is reasonably
certain that the option will be exercised; the amount to be paid to exercise the option to terminate the lease if the lease
term reflects that the lessee will exercise the option to terminate the lease; and the amount expected to be payable based
on the residual value of the security provided by the lessee. The interest expense of the lease liability in each period of the
lease term shall be calculated in accordance with the fixed periodic interest rate and recorded into the profit or loss of the
current period. The variable lease payment not included in the measurement of lease liabilities shall be recorded into the
current profit or loss when actually incurred.

Short-term lease

A short-term lease is a lease that, at the commencement date, has a lease term of 12 months or less, except for a lease that
contains a purchase option.

The Group will record the lease payment amount of short-term lease into the cost of relevant assets or current profit or loss
in each period of the lease term according to the straight-line method.

Leases of low value assets

Leases of low value assets refer to lease of a single leased asset whose value is less than RMB 40,000 when it is a brand-
new asset.

The Group will include the lease payment of the low-value asset lease into the cost of the relevant asset or current profit or
loss in each period of the lease term according to the straight-line method.

For leases of low value assets, the Group chooses to adopt the above simplified treatment method according to the specific
situation of each lease.

Lease modifications

A lessee shall account for a lease modification as a separate lease if both: (i) the modification increases the scope of the
lease by adding the right to use one or more underlying assets; and (i) the consideration for the lease increases by an
amount commensurate with the stand-alone price for the increase in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the contract.

When lease modification that is not accounted for as a separate lease, on the day of the lease modification, the Group re-
allocates the consideration in the modified lease, re-determines the lease term, and re-measures the present value of lease
liability according to the revised lease payments and revised discount rate.
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For lease modifications that result in decrease in the lease scope or the lease term, the Group decreases the carrying
amount of the right-of-use asset accordingly and recognizes in profit or loss of current period any gain or loss relating to
the partial or full termination of the lease.

For all other lease modifications that result in remeasurement of lease liabilities, the Group makes a corresponding
adjustment to the carrying amount of right-of-use asset.

(3) The Group acts as the lessor

When the Group acts as the lessor, the leases that substantially transfer all the risks and rewards related to the ownership
of the assets are recognized as finance leases, and other leases other than finance leases are recognized as operating leases.

Finance leases

In the case of finance leases, the Group takes the net investments in the lease as the carrying amounts of finance lease
receivables at the commencement date, and the net lease investments are the sum of the unguaranteed residual value and
the present value of the lease payments receivable at the commencement date discounted at the implicit interest rate. The
Group, as the lessor, calculates and recognizes interest income for each period of the lease term at a fixed periodic rate.
The variable lease payments obtained by the Group as the lessor and not included in the measurement of the net lease
investments shall be recorded into the current profit or loss when actually incurred.

The derecognition and impairment of finance lease receivable shall be accounted for in accordance with the provisions of
the “Accounting Standards for Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments” and
the “Accounting Standards for Business Enterprises No. 23 - Transfer of Financial Assets”.

Operating lease

For the rent in the operating lease, the Group shall recognize the profit or loss of the current period in accordance with
the straight-line method during each period of the lease term. The initial direct costs incurred in connection with the
operating lease shall be capitalized, allocated on the same basis as the recognition of rental income during the lease term
and recorded into the current profit or loss in installments. The variable lease payments obtained in connection with the
operating lease and not included in the lease payments shall be recorded into the current profit or loss when actually
incurred.

Lease modifications

When an operating lease is modified, the Group will treat it as a new lease for accounting treatment from the effective
date of the modification, and the amount of lease payments received in advance or receivable related to the lease before
the modification will be regarded as the amount of new lease payments.

The Group will treat the finance lease modification as a separate lease if the following conditions are met: (i) the
modification increases the scope of the lease by adding the right to use one or more underlying assets; and (ii) the
consideration for the lease increases by an amount commensurate with the stand-alone price for the increase in scope and
any appropriate adjustments to that stand-alone price to reflect the circumstances of the contract.

If the finance lease modification is not accounted for as a separate lease, the Group will deal with the modified lease under
the following circumstances: (i) If the modification takes effect on the commencement date of the lease, the lease will be
classified as an operating lease, and the Group will treat it as a new lease from the effective date of the lease modification,
and take the net investment in lease before the effective date of the lease modification as the carrying amount of the leased
asset; (i) If the modification takes effect on the commencement date of the lease, the lease will be classified as a finance
lease, and the Group will conduct accounting treatment in accordance with the provisions of the “Accounting Standards
for Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments” concerning the modification or
renegotiation of the contract.
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Right-of-use assets

(1) Criteria for the recognition of right-of-use assets
The Group’s right-of-use assets refer to the Group’s right to use the leased assets during the lease term as the lessee.

On the commencement date, the right-of-use assets shall be initially measured at cost. The cost includes: the initial
measurement of the lease liability; for the amount of lease payments paid on or before the commencement date of the
lease term, if there is a lease incentive, the relevant amount of lease incentive already enjoyed will be deducted; initial
direct costs incurred by the Group as the lessee; the costs which the Group, as the lessee, expects to incur in dismantling
and removing the leased assets, restoring the premises on which the leased assets are located or restoring the leased assets
to the state agreed in the lease terms. The Group, as the lessee, shall recognise and measure the costs of demolition and
restoration in accordance with the “Accounting Standards for Business Enterprises No.13 — Contingencies”. Subsequent
adjustments are made for any re-measurement of lease liabilities.

(2) Depreciation method of the right-of-use assets

The Group uses the straight line method of depreciation. Where the Group, as the lessee, can reasonably determine that
it obtains the ownership of the leased assets upon expiration of the lease term, depreciation shall be accrued over the
remaining useful life of the leased assets. Where it is impossible to reasonably determine that the ownership of the leased
asset can be acquired at the expiration of the lease term, depreciation shall be accrued in the shorter period between the
lease term and the remaining useful life of the leased asset.

(3) See Note lll. 21 for the impairment test method of the right-of-use assets and the loss allowance.
Safety production costs and simple reproduction fee

According to relevant regulations, the Group accrues safety production costs in accordance with the “Management
Measures for the Extraction and Use of Enterprise Safety Production Costs” (Caigi (2022) No. 136). The amount to be
accrued for the current year is determined based on the previous year’s operating income and is extracted on a monthly
average basis. Specifically:

(1) General freight transportation business: 1%;

(2) Passenger transportation business, pipeline transportation, hazardous goods, and other special freight transportation
businesses: 1.5%.

When the Group, acting as a contractor or carrier, provides services to customers that fall within the scope specified in
this regulation, and if the cost of purchased materials and services exceeds 85% of the revenue earned from customers,
the Group can use the net amount obtained by deducting the relevant cost of purchased materials and services from the
revenue as the basis for provisioning safety production costs.

Safety production costs, when extracted, are recorded as part of the cost of related products or as an expense in the profit
or loss for the current period. Simultaneously, they are also recorded under the “special reserve” account.

When payment is made for safety production costs within the specified scope, if it is an expense, it is directly deducted
from special reserve. If it is related to fixed assets, the expenditures incurred are initially accounted in “Construction in
progress” and transfer to fixed assets when the safety project is completed and reaches the predetermined usable status
and after that, the cost of fixed assets is deducted from special reserve and the same amount is recognised in accumulated
depreciation. Such fixed assets will not accrue for depreciation in subsequent periods.
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Significant accounting judgments and estimates

The Group makes continuous evaluation on critical accounting estimates and key assumptions based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The followings are the critical accounting estimations and key assumptions that have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities within the next financial year:

Classification of financial assets

Significant judgements involved in determining the classification of financial assets include the analysis of business models
and contractual cash flow characteristics.

Factors considered by the Group in determining the business model for a group of financial assets include how the asset’s
performance is evaluated and reported to key management personnel, how risks are assessed and managed and how the
relevant management personnel are compensated.

When the Group assesses whether the contractual cash flows of the financial assets are consistent with basic lending
arrangements, the main judgements are described as below: whether the principal amount may change over the life of the
financial asset (for example, if there are repayments of principal) ; whether the interest includes only consideration for the
time value of money, credit risk, other basic lending risks and a profit margin and cost. For example, whether the amount
repaid in advance reflects only the outstanding principal and interest thereon, as well as reasonable compensation paid for
early termination of the contract.

Measurement of the ECLs of accounts receivable

The Group calculates the ECLs of accounts receivable using the exposure to default risk and ECL rate of accounts receivable,
and determines the ECL rate based on default probability and default loss rate. When determining the ECL rate, the Group
adjusts its historical data by referring to information such as historical credit loss experience as well as current situation and
forward-looking information. When considering the forward-looking information, indicators used by the Group include
the risk of economic downturn, external market environment, technology environment and changes in customers. The
assumptions relating to the ECL calculation are monitored and reviewed by the Group on a regularly basis.

Goodwill impairment

The Group evaluates whether goodwill is impaired at least annually. This requires an estimate of the use-value of the asset
group to which goodwill has been allocated. When estimating the value in use, the Group needs to estimate the future
cash flows from the asset group and select the appropriate discount rate to calculate the present value of the future cash
flows.

Deferred tax assets

To the extent that it is likely that there will be sufficient taxable profits to offset the losses, the Group recognizes deferred
tax assets for all unused tax losses. This requires the management to use substantial judgment to estimate the time and
amount of future taxable profits, together with tax planning strategies, to determine the amount of deferred tax assets that
should be recognized.

Determination of fair value of unlisted equity investments

The fair value of unlisted equity investments is the discounted estimated future cash flows based on the current discount
rate of projects with similar terms and risk characteristics. This valuation requires the Group to estimate the expected future
cash flows and the applicable discount rate, which caused uncertainty. Under limited circumstances, if the information used
to determine the fair value is insufficient, or the possible estimate of fair value has a diverse range, and the cost represents
the best estimate of fair value within that range, then the cost can represent an appropriate estimate of fair value within
the diverse range.
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Changes in accounting policies and accounting estimates

(1) Changes in significant accounting policies
(i) Interpretation No. 16 of Accounting Standards for Business Enterprises

The Ministry of Finance issued the Interpretation No. 16 of Accounting Standards for Business Enterprises (Cai Kuai [2022]
No. 31, hereinafter referred to as “Interpretation No. 16”) in November 2022.

Interpretation No. 16 stipulates that for individual transactions that are not business combinations and do not affect either
accounting profit or taxable income (or deductible losses) at the time of occurrence, and where the initial recognition of
assets and liabilities results in equal taxable temporary differences and deductible temporary differences, the temporary
differences arising from the initial recognition of assets and liabilities should be separately recognized as deferred tax
liabilities and deferred tax assets, respectively, at the time of the transaction, in accordance with relevant provisions such
as Accounting Standards for Business Enterprises No. 18 - Income Taxes. For such transactions occurring between the
beginning of the earliest period reported in the financial statements and the effective date of this interpretation, the
Group adjusts the cumulative impact amount of the earliest period reported in the financial statements, including retained
earnings at the beginning of the earliest period and other related items, in accordance with the aforementioned provisions.
The aforementioned accounting treatment becomes effective from January 1, 2023.

The adoption of Interpretation No. 16 did not have any significant impact on the financial position and operating results of
the Group.

(2) Changes in significant accounting estimates

Nil
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Taxation

Major taxes and their tax rates

Taxes Tax basis Statutory tax rate %
Value-added tax VAT taxable amount 13,90r6
Urban maintenance and construction tax Actual turnover tax paid 7or1
Education surcharge Actual turnover tax paid 3
Local education surcharge Actual turnover tax paid 2
Enterprise income tax Subject to taxable profit 25o0r 15

Details are in below:

Entity Income tax rate %
Changan Minsheng APLL Logistics Co., Ltd. 15.00
CMAL Boyu Transportation Co., Ltd. (EEELZREETEHERLAF) 15.00
Fulu International Logistics Co., Ltd. (fBBEEYIRERAT) 25.00
Chongging Saimei Shuzhi Technology Co., Ltd. (EEEX#EREERAT) 25.00
Chongging Changzu Feiyue Technology Co., Ltd. (EEEERHEAERAT) 15.00
Chongging Future Supply Chain Management Co., Ltd. (EEEEHEREEGRAR) 25.00
Chongging Changxiang Supply Chain Technology Co., Ltd. (EERZHAERRZERAR) 15.00
Nanjing CMSC Logistics Co., Ltd. (BRERREFAYIRERAT) 25.00
Changan Minsheng (Shanghai) Supply Chain Co., Ltd. (RRR4%(LiE) HEEERAE) 25.00
Hangzhou Changan Minsheng Logistics Co., Ltd. (fiMERREMRERAR) 25.00
Wuhan Changjiang Zhilian Port Development Co., Ltd. (EE R IE#EOZRERAT) 25.00
Shenyang Changyou Supply Chain Co., Ltd. GtiaEREREEGRAE) 15.00

Tax incentives and approval documents

According to Announcement No. 23 of 2020 issued by the Ministry of Finance, the State Administration of Taxation,
and the National Development and Reform Commission on “Announcement on the Continuation of Enterprise Income
Tax Policies for the Development of the Western Region”, from January 1, 2021, to December 31, 2030, enterprises in
encouraged industries located in the western region are subject to a reduced enterprise income tax rate of 15%. The
Company, CMAL Boyu Transportation Co., Ltd. and Chongging Changxiang Supply Chain Technology Co., Ltd. are subject
to a 15% enterprise income tax rate for calculating its payable enterprise income tax.

According to Announcement No. 13 of 2022 issued by the Ministry of Finance and the State Administration of Taxation
on “Announcement on Further Implementation of Preferential Policies for Small and Micro Enterprises Income Tax”, from
January 1, 2022, to December 31, 2024, for small and micro enterprises with annual taxable income exceeding 1 million
yuan but not exceeding 3 million yuan, 25% of the portion exceeding 1 million yuan and up to 3 million yuan is deducted
from the taxable income, and the enterprise income tax is levied at a rate of 20%. Fulu International Logistics Co., Ltd.
enjoys the preferential income tax exemption policy for small and micro enterprises.
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According to the “Administrative Measures for the Recognition of High-tech Enterprises” jointly promulgated by the
Ministry of Science and Technology, the Ministry of Finance, and the State Administration of Taxation in April 2008, and
the high-tech enterprises recognized in the “National Key Supported High-tech Fields”, technology service enterprises
recognized as high-tech enterprises can be subject to a reduced enterprise income tax rate of 15% in accordance with
the new “Enterprise Income Tax Law"” and its “Implementation Regulations”, the “PRC Tax Collection and Administration
Law”, and the “Implementation Rules of the PRC Tax Collection and Administration Law"” implemented since January 1,
2008. Chongging Changzu Feiyue Technology Co., Ltd. and Shenyang Changyou Supply Chain Co., Ltd. are classified as
high-tech enterprises, with an enterprise income tax rate of 15%.

Other subsidiaries of the Company are subject to the enterprise income tax rate of 25%.
V. Notes to the consolidated financial statements

1. Cash and bank balances

Item Closing balance Beginning balance
Cash on hand 138,637.03 4,583.48
Cash at bank 702,050,146.27 775,022,178.81
Funds held in the finance company 177,445,729.68 195,990,052.80
Other monetary funds 3,305,000.00 4,730,135.98
Total 882,939,512.98 975,746,951.07

Note: At the end of the period, the Company had restricted funds totalling RMB30,300,000.00, including a bank
acceptance deposit of RMB3,305,000.00.

2. Notes receivable

Closing balance Beginning balance
Provision Provision
Book for bad Carrying Book for bad Carrying
Category balance debts amount balance debts amount
Bank acceptance bills
Commercial acceptance bills 36,570.00 36.57 36,533.43
Total 36,570.00 36.57 36,533.43

(1) Disclosure by method of provision for bad debts

Closing balance

Book balance Provision for bad debts
Expected

credit loss Carrying
Category Amount Ratio (%) Amount rate (%) amount
Provision for bad debts on portfolio basis
Including:
Bank acceptance bills
Commercial acceptance bills 36,570.00 100.00 36.57 0.10 36,533.43
Total 36,570.00 100.00 36.57 0.10 36,533.43
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Provision for bad debts on portfolio basis: Commercial acceptance bills

Closing balance

Beginning balance

Provision Expected Provision Expected

Notes for bad credit loss Notes for bad credit loss rate

Item receivable debts rate (%) receivable debts (%)
Commercial acceptance bills 36,570.00 36.57 0.10

(2) Accrual, recovery or reversal of bad debt provision during the year

Amount of provision for bad debts

Beginning balance

Provision for the year

Recovered or reversal in the year
Write-off in the year

Closing balance

36.57

36.57

Accounts receivable

(1) by ageing

Ageing Closing balance Beginning balance
0-3 months 1,378,720,144.29 1,404,532,746.88
4-6 months 43,053,036.47 68,598,703.23
7-12 months 33,075,436.09 44,747,873.35
1-2 years 19,664,317.21 9,426,156.41
2-3 years 5,976,331.29 6,073,934.57

Over 3 years
Subtotal

Less: Provision for bad debts

79,297,037.89
1,559,786,303.24
92,937,090.32

75,028,316.06
1,608,407,730.50
101,655,514.64

Total

1,466,849,212.92

1,506,752,215.86
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(2) Disclosure by method of provision for bad debts

Book balance

Closing balance

Provision for bad debts

Expected

credit loss Carrying
Category Amount Ratio (%) Amount  rate (%) amount
Provision for bad debts on individual basis 38,194,467.44 2.45 622,569.82 1.63 37,571,897.62
Including:
Zhongcun Trading Yunnan Co., Ltd.
(R BEREBRAE) 38,194,467.44 2.45 622,569.82 1.63 37,571,897.62
Provision for bad debts on portfolio basis 1,521,591,835.80 97.55 92,314,520.50 6.07 1,429,277,315.30
Including:
Receivable from general customers 594,659,454.82 38.12 46,531,219.28 7.82  548,128,235.54
Receivables from related party customers 926,932,380.98 59.43 45,783,301.22 494  881,149,079.76
Total 1,559,786,303.24 100.00 92,937,090.32 5.96 1,466,849,212.92
Continued:

Beginning balance
Book balance Provision for bad debts
Expected

credit loss Carrying
Category Amount Ratio (%) Amount rate (%) amount
Provision for bad debts on individual basis 6,381,985.22 0.40 6,381,985.22 100.00
Including:
Zhongwu Jinxiang Pharmaceutical Logistics
Co., Ltd. (PR EBEYRERATE) 6,381,985.22 0.40 6,381,985.22 100.00
Provision for bad debts on portfolio basis 1,602,025,745.28 99.60 95,273,529.42 5.95 1,506,752,215.86
Including:
Receivable from general customers 804,676,102.89 50.03 49,445,596.65 6.14  755,230,506.24
Receivables from related party customers 797,349,642.39 49.57 45,827,932.77 5.75 751,521,709.62
Total 1,608,407,730.50 100.00 101,655,514.64 6.40 1,506,752,215.86

Changan Minsheng APLL Logistics Co., Ltd.



Provision for bad debts of accounts receivable on individual basis

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Closing balance
Provision for

Expected credit

Name Book balance bad debts loss rate (%) Basis for accrual

According to the

litigation and

collateral

Zhongcun Trading Yunnan Co., Ltd. 38,194,467 .44 622,569.82 1.63 conditions
Continued:

Beginning balance
Provision for Expected credit

Name Book balance bad debts loss rate (%) Basis for accrual

Zhongwu Jinxiang Pharmaceutical Logistics Expected to be

Co., Ltd. 6,381,985.22 6,381,985.22 100.00 uncollectible

Provision for bad debts collectively based on groups

Provision for bad debts on portfolio basis: Receivable from general customers

Closing balance

Beginning balance

Provision  Expected Provision  Expected

Book for bad credit loss Book for bad credit loss

Ageing balance debts rate (%) balance debts rate (%)
0-3 months 507,129,413.44 963,545.89 0.19 669,883,358.82 1,951,728.70 0.29
4-6 months 36,432,291.89 874,375.00 240  56,064,799.11 1,906,203.17 3.40
7-12 months 5,877,825.00 576,614.63 9.81 34,355,699.02 2,786,247.19 8.11
1-2 years 3,690,734.47 2,689,438.21 72.87 4,666,150.80 3,215,911.14 68.92
2-3 years 3,226,090.89 3,124,146.42 96.84 2,582,283.89 2,461,695.20 95.33
Over 3 years 38,303,099.13  38,303,099.13 100.00  37,123,811.25  37,123,811.25 100.00
Total 594,659,454.82  46,531,219.28 7.82 804,676,102.89  49,445,596.65 6.14
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Provision for bad debts on portfolio basis: Receivables from related party customers

Closing balance

Beginning balance

Provision  Expected Provision  Expected

Book for bad credit loss Book for bad credit loss

Ageing balance debts  rate (%) balance debts  rate (%)
0-3 months 871,590,730.85 871,590.73 0.10 734,649,388.06 1,175,439.02 0.16
4-6 months 6,620,744.58 15,227.71 0.23 12,533,904.12 30,081.37 0.24
7-12 months 4,236,351.72 1,020,537.13 24.09 4,010,189.11 952,419.91 23.75
1-2 years 740,374.67 437,043.17 59.03 4,760,005.61 2,636,567.11 55.39
2-3 years 2,750,240.40 2,444,963.72 88.90 3,491,650.68 3,128,920.55 89.61
Over 3 years 40,993,938.76 40,993,938.76 100.00 37,904,504.81 37,904,504.81 100.00
Total 926,932,380.98  45,783,301.22 494 797,349,642.39  45,827,932.77 5.75

(3) Accrual, recovery or reversal of bad debt provision during the year

Amount of provision for bad debts

Beginning balance

Provision for the year

Recovered or reversal in the year
Write-off in the year

Transfer in the year

Others

Closing balance

101,655,514.64
-2,336,439.10
6,381,985.22

92,937,090.32

Reversal or recovery of significant bad debts

Basis for
determining Reversal or
Reason for Method of the provision recovery
Name of entity reversal recovery for bad debts amount
Zhongwu Jinxiang Pharmaceutical Logistics Expected to be
Co., Ltd. Recovery Cash collection uncollectible 6,381,985.22

(4) Accounts receivable and contract assets due from the top five debtors

Accounts receivable and contract assets due from the top five debtors as of December 31, 2023 was totaling
RMB900,653,468.40, which accounted for 49.89% of total accounts receivable and contract assets, and the corresponding

provision for bad debts was totaling RMB7,352,149.49.

Changan Minsheng APLL Logistics Co., Ltd.



Receivables financing

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Item

Closing balance

Beginning balance

Notes receivable
Chain notes receivable
Subtotal

Less: Other comprehensive income-Changes in fair value

Fair value at year end

774,531,760.51
2,208,120.31
776,739,880.82

776,739,880.82

608,818,797.05

608,818,797.05

608,818,797.05

Closing balance of notes receivable being endorsed or factored and not yet matured

Category

Amount derecognized
at year end

Amount not
derecognized at year end

Bank acceptance bills

205,968,725.88

13,870,694.23

Prepayments

(1) Prepayments by ageing

Closing balance

Beginning balance

Ageing Amount Ratio % Amount Ratio %
0-3 months 8,102,050.06 59.25 56,492,395.01 76.68
4-6 months 845,363.13 6.18 5,893,684.47 8.00
7-12 months 2,805,966.76 20.52 5,427,139.97 7.37
1-2 years 960,915.00 7.03 4,933,375.74 6.70
2-3 years 892,501.15 6.52 525,296.89 0.70
Over 3 years 67,843.90 0.50 404,096.94 0.55
Subtotal 13,674,640.00 100.00 73,675,989.02 100.00
Less: Provision for bad debts 1,548,538.47 1,244,541.03

Total

12,126,101.53

72,431,447.99

(2) Prepayments due from the top five debtors

Prepayments due from the top five debtors as at December 31, 2023 was totaling RMB6,146,387.40, which accounted for

50.69% of total prepayments.
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Other receivables

Item

Closing balance

Beginning balance

Interest receivable
Dividends receivable

Other receivables

89,026,316.09

89,122,491.79

Total

89,026,316.09

89,122,491.79

(1) Other receivables

(i) By ageing

Ageing Closing balance Beginning balance
0 to 6 months 48,645,349.08 36,251,348.46
7-12 months 7,528,055.12 14,654,228.36
1-2 years 9,528,816.71 7,227,641.61
2-3 years 11,155,535.95 26,028,433.81
Over 3 years 15,828,214.35 7,508,105.33
Subtotal 92,685,971.21 91,669,757.57
Less: Provision for bad debts 3,659,655.12 2,547,265.78

Total

89,026,316.09

89,122,491.79

(i) Disclosure by nature

Closing balance

Beginning balance

Provision Provision

Book for bad Carrying for bad Carrying
Item balance debts amount balance debts amount
Security deposits, deposit 71,291,739.44 732,951.75 70,558,787.69 77,794,167.01 200,000.00 77,594,167.01
Current accounts 3,737,087.59 2,573,276.09 1,163,811.50 5,048,528.74 1,952,785.02 3,095,743.72
Pay taxes and fees in lieu 539,185.64 37,421.70 501,763.94 4,159,945.71 228,756.57 3,931,189.14
Staff petty cash borrowing 159,100.00 159,100.00 308,870.06 308,870.06
Withholding for purchase
of goods 43,810.00 1,698.46 42,111.54 1,860,704.57 55,897.15 1,804,807.42
Others 16,915,048.54 314,307.12 16,600,741.42 2,497,541.48 109,827.04 2,387,714.44
Total 92,685,971.21 3,659,655.12 89,026,316.09 91,669,757.57 2,547,265.78 89,122,491.79

Changan Minsheng APLL Logistics Co., Ltd.



Lk ";,;ﬁ“”"ﬂ‘ﬂf

(iii) Information of provision for bad debts

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

As at December 31, 2023, provision for bad debts on those in first stage:

Expected credit
loss rate in the

Book next 12 months Provision for Carrying
Category balance (%) bad debts amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Security deposits, deposit 71,291,739.44 1.03 732,951.75 70,558,787.69
Current accounts 1,210,723.98 3.87 46,912.48 1,163,811.50
Pay taxes and fees in lieu 539,185.64 6.94 37,421.70 501,763.94
Staff petty cash borrowing 159,100.00 0.00 0.00 159,100.00
Withholding for purchase of goods 43,810.00 3.88 1,698.46 42,111.54
Others 16,915,048.54 1.86 314,307.12 16,600,741.42
Total 90,159,607.60 1.26 1,133,291.51 89,026,316.09
Aa at December 31, 2023, the Company had no other receivables classified as second stage.
Provision for bad debts on those in third stage:
Expected credit
loss rate in the
Book next 12 months Provision for Carrying

Category balance (%) bad debts amount
Provision for bad debts on individual basis
Including:

Changan Ford Motor Co., Ltd. 1,006,404.45 100.00 1,006,404.45

Hafei Automobile Co., Ltd. 710,859.16 100.00 710,859.16

Insurance payout 809,100.00 100.00 809,100.00
Total 2,526,363.61 100.00 2,526,363.61
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At December 31, 2022, provision for bad debts on those in first stage:

Expected credit
loss rate in the

Book next 12 months Provision for Carrying
Category balance (%) bad debts amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Security deposits, deposit 77,794,167.01 0.26 200,000.00 77,594,167.01
Current accounts 3,331,265.13 7.07 235,521.41 3,095,743.72
Pay taxes and fees in lieu 4,159,945.71 5.50 228,756.57 3,931,189.14
Withholding for purchase of goods 1,860,704.57 3.00 55,897.15 1,804,807.42
Staff petty cash borrowing 308,870.06 0.00 308,870.06
Others 2,497,541.48 4.40 109,827.04 2,387,714.44
Total 89,952,493.96 0.92 830,002.17 89,122,491.79

At December 31, 2022, the Company had no other receivables classified as second stage.

At December 31, 2022, provision for bad debts on those in third stage:

Expected credit
loss rate in the

Book next 12 months Provision for Carrying
Category balance (%) bad debts amount
Provision for bad debts on individual basis
Changan Ford Motor Co., Ltd. 1,006,404.45 100.00 1,006,404.45
Hafei Automobile Co., Ltd. 710,859.16 100.00 710,859.16
Total 1,717,263.61 100.00 1,717,263.61

Changan Minsheng APLL Logistics Co., Ltd.
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(iv) Accrual, recovery or reversal of bad debt provision during the year

First stage

Second stage

Expected credit
loss for lifetime

Third stage

Expected credit
loss for

Expected credit (no credit lifetime (credit
loss within next impairment impairment has
Provision for bad debts 12 months occurred) occurred) Total
Beginning balance 830,002.17 1,717,263.61 2,547,265.78
Movement of beginning balance during the
period
--Transfer to second stage
--Transfer to third stage 809,100.00 809,100.00
--Reverse to second stage
--Reverse to first stage
Provision for the year 1,112,389.34 809,100.00 1,921,489.34
Reversal in the year
Transfer in the year
Write-off in the year
Other movement
Closing balance 1,133,291.51 2,526,363.61 3,659,655.12
(v) Other receivables due from the top five debtors
Proportion to Provision for

Other receivables total other bad debts

Name of entity Nature Closing balance Ageing receivables (%) Closing balance

Security deposits,

0-6 months, 1-2

Company 1 deposits, others 11,541,281.28  years, over 3 years 12.45 122,309.12

Company 2 Others 10,866,050.34 0-6 months 11.72 201,907.61
Security deposits,

Company 3 deposit 8,000,000.00 0-6 months 8.63 82,248.15
Security deposits, 0-6 months, 1-2

Company 4 deposits, others 3,202,040.33  years, over 3 years 3.45 33,227.69

Company 5 Others 3,158,000.00 2-3 years 3.41 58,680.40

Total 36,767,371.95 39.66 498,372.97

Annual Report 2023 125



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

= ,,m;’ﬁm“... =

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

7. Inventories

Closing balance

Beginning balance

Provision Provision

for decline for decline

in value/ in value/

Provision for Provision for

impairment impairment

of contract of contract
Book performance Carrying Book performance Carrying
Item balance cost amount balance cost amount
Raw materials 1,460,127.97 1,460,127.97  6,295,885.92 6,295,885.92
Work in-progress 659,347.66 659,347.66  8,041,067.35 8,041,067.35
Finished goods 17,133,651.00 17,133,651.00  3,903,297.89 3,903,297.89
Reusable materials 1,048,261.40 1,048,261.40 281,929.71 281,929.71

Contract performance cost ~ 8,574,727.89 8,574,727.89
Total 28,876,115.92 28,876,115.92 18,522,180.87 18,522,180.87
8. Contract assets
Closing balance Beginning balance

Book  Provision for Carrying Book  Provision for Carrying
Item balance impairment amount balance impairment amount

Logistics services not

completed and settled 245,605,637.72

Subtotal 245,605,637.72

Less: Contract assets as
presented as other
non-current assets

466,650.71 245,138,987.01 286,277,439.14
466,650.71 245,138,987.01 286,277,439.14

858,832.32 285,418,606.82
858,832.32 285,418,606.82

Total 245,605,637.72

466,650.71 245,138,987.01 286,277,439.14

858,832.32 285,418,606.82

(1) Information of impairment of contract assets

Book balance

Closing balance

Provision for impairment

Expected

credit loss Carrying
Category Amount Ratio (%) Amount rate (%) amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Including:
Logistics services not completed and settled 245,605,637.72 100.00 466,650.71 0.19  245,138,987.01
Total 245,605,637.72 100.00 466,650.71 0.19  245,138,987.01
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(Continued)

Beginning balance

Book balance Provision for impairment
Expected

credit loss Carrying
Category Amount Ratio (%) Amount  rate (%) amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Including:
Logistics services not completed and settled ~ 286,277,439.14 100.00 858,832.32 0.30 285,418,606.82
Total 286,277,439.14 100.00 858,832.32 0.30 285,418,606.82

Provision for bad debts on portfolio basis:

Provision for bad debts on portfolio basis: Logistics services not completed and settled

Closing balance

Beginning balance

Expected Expected
Contract  Provision for credit loss Contract  Provision for credit loss
Ageing assets impairment rate (%) assets impairment rate (%)
Within 0-3 months 245,605,637.72 466,650.71 0.19 286,277,439.14 858,832.32 0.30
Total 245,605,637.72 466,650.71 0.19 286,277,439.14 858,832.32 0.30
(2) Additions, recoveries or reversals of provision for impairment of contract assets
Provision Reversal Written-off
Item for the year in the year in the year Reason
Logistics services not completed and settled -392,181.61

Non-current assets due within one year

Item Closing balance

Beginning balance

Long-term receivables due within one year

2,705,967.99
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10. Other current assets

Item

Closing balance

Beginning balance

Prepaid value-added tax
Deductible input tax
VAT carry forward
Prepaid income tax

Certificates of deposit and interest

150,027,128.32

214,826.23
11,611,364.43
3,860.95
2,608,411.03

Total

168,174,280.84

14,438,462.64

Note: Other debt investments are short-term certificates of deposit purchased by the Group at the end of the year, with an

amount of RMB150 million.
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€6'0€€'ESE"L8 00°000°000°L 86'CLS'C 62°G86'090° |- 2 €08'LLY'68 |ezol

86'899'509'V7L 86'71S'C LSLOL'8EY'T- LSLS8'LY0'LL P

0D |eurusL

oyoy uenkono

Buibbuoyd

$91eP0ssy (1)

S6°199'LvL'TL 00°000°000°L 8TILL'LLE'L L9'SY6'69€'TL ‘Pr10d

1uswabeue|n

utey) Aiddng

Iluy aybueyd

noyzbuey

S2UNIUBA

uior (1)

Juswiedu! (1unowe JETNTS) Juswiedwt yjoud 1o Ainba Jjayijo  awodul poyaw JUBWISIAUL 1UBWISIAUI JuswJiedw! (lunowe 99159AU|
Joj uoisinoud  Bulhuied) JOJ UOISINOI{  PUSPIAIP Ysed  Jo sabueyd SAIsuayai1dwod Aynbs Jspun u| 3seaidsqg ursuonippy  Joj uoisinoud  Buihuied)

O 3dueleq adue|eq buiso|D Jo uonnguisip Jayio jo paziubodal Jo adueleq dueleq
buiso|D pasunouuy juswisnpy SSO|/oWOodUl buluuibag buruuibag
JUBWISIAU|

1eah 3y} Ul JUBWSAOIN

1uawisanul Ayinba wuial-buoT

L

129

Annual Report 2023



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

12.

13.

130

Other equity instruments investment

Item Closing balance Beginning balance

China South Industries Group Finance Co., Ltd.
(EREFREEMBEREIAF) 71,580,000.00 72,000,000.00

Note: Due to the strategic purpose of long-term holding planned by the Company, China South Industries Group Finance
Co., Ltd. is designated by the Company as a financial asset measured at fair value through other comprehensive
income, with changes recognized in other comprehensive income.

Investment properties

Item Housing and buildings
I. Book value

1. Beginning balance 49,223,928.04

2. Increase

3. Decrease

4. Closing balance 49,223,928.04
Il. Accumulated depreciation and amortisation

1. Beginning balance 8,194,022.13

2. Increase 1,436,555.53

(1) Amortisation for the year 1,436,555.53

3. Decrease

4. Closing balance 9,630,577.66
ll. Provision for impairment

1. Beginning balance 5,028,640.29

2. Increase 1,019,877.05

(1) Provision 1,019,877.05

3. Decrease

4. Closing balance 6,048,517.34
IV. Carrying amount

1. Carrying value at year end 33,544,833.04

2. Carrying value at beginning of year 36,001,265.62

Note: As of December 31, 2023, Zhongshui Zhiyuan Asset Appraisal Co., Ltd. evaluated the fair value of the group’s
investment properties and issued an “Investment Property Fair Value Assessment Project Asset Appraisal Report”.
The appraisal report determined the appraisal value based on market approach, and some properties had a partial
impairment of RMB1,019,877.05.
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14. Fixed assets

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Item

Closing balance

Beginning balance

Fixed assets

Fixed assets for disposal

728,808,090.70
171,238.73

578,152,242.25
204,346.45

Total

728,979,329.43

578,356,588.70

(1) Fixed assets

(i) Details of fixed assets

Item

Housing and
buildings

Machinery and
equipment

Motor vehicles

Electronics and

office equipment

Total

. Book value:
1.Beginning balance
2.Increase

(1) Purchase

(2) Transfer from
construction in
progress

3.Decrease
(1) Disposal or scrap
4.Closing balance

Il. Accumulated
depreciation

1.Beginning balance
2.Increase

(1) Provision
3.Decrease

(1) Disposal or scrap
4.Closing balance

[Il. Provision for
impairment

1.Beginning balance
2.Increase

(1) Provision
3.Decrease

(1) Disposal or scrap
4.Closing balance
IV. Carrying amount

1.Carrying value at
year end

2.Carrying value at
beginning of year

821,229,374.45
1,886,816.67
1,463,435.74

423,380.93
238,000.00
238,000.00
822,878,191.12

359,708,665.94
31,677,677.44
31,677,677.44
230,860.00
230,860.00
391,155,483.38

431,722,707.74

461,520,708.51

262,244,084.75
237,074,393.99
201,321,302.96

35,753,091.03
896,249.43
896,249.43
498,422,229.31

171,912,676.19
58,072,724.57
58,072,724.57
688,371.74
688,371.74
229,297,029.02

248,133.43
248,133.43

248,133.43

268,877,066.86

90,331,408.56

179,675,742.19
5,818,915.77
3,225,499.97

2,593,415.80
6,056,061.07
6,056,061.07
179,438,596.89

167,893,805.67
4,856,151.95
4,856,151.95
6,008,122.67
6,008,122.67
166,741,834.95

1,085,942.56

1,085,942.56

11,610,819.38

10,695,993.96

82,127,267.35
9,335,127.10
4,755,879.72

4,579,247.38
2,847,815.09
2,847,815.09
88,614,579.36

66,523,136.13
7,900,032.87
7,900,032.87
2,406,086.36
2,406,086.36
72,017,082.64

16,597,496.72

15,604,131.22

1,345,276,468.74
254,115,253.53
210,766,118.39

43,349,135.14
10,038,125.59
10,038,125.59
1,589,353,596.68

766,038,283.93
102,506,586.83
102,506,586.83
9,333,440.77
9,333,440.77
859,211,429.99

1,085,942.56
248,133.43
248,133.43

1,334,075.99

728,808,090.70

578,152,242.25
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15.

132

Note: 1. On July 27, 2022, the Company’s subsidiary Shenyang Changyou Supply Chain Co., Ltd. mortgaged its fixed

assets, including buildings and land, to the Shenyang branch of the Agricultural Bank of China to obtain mortgage
loans. The mortgage period is from July 27, 2022, to July 26, 2025. Shenyang Changyou Supply Chain Co.,
Ltd. obtained loans of RMB 15,822,400.00 on July 29, 2022, and RMB 8,600,000.00 on September 29, 2022.
The ownership of the mortgaged assets still belongs to Shenyang Changyou Supply Chain Co., Ltd., and they
can be used normally. As of December 31, 2023, the book value of the building assets is RMB 53,263,525.74,
accumulated depreciation is RMB 3,659,648.14, and the carrying amount is RMB 49,603,877.60. The book value
of the land is RMB 12,709,087.28, accumulated amortization is RMB 389,983.68, and the carrying amount is RMB
12,319,103.60. The balance of long-term loans related to this mortgage is RMB 22,232,443.04, including long-term
loans due within one year amounting to RMB 3,516,544.28.

2. 0On July 29, 2023, Shenyang Changyou Supply Chain Co., Ltd. mortgaged its accounts receivable, fixed assets
(machinery and equipment, buildings, and land) to the Chongging branch of China Everbright Bank to obtain
mortgage loans. The mortgage period for all assets is from September 27, 2023, to September 20, 2028. Shenyang
Changyou Supply Chain Co., Ltd. obtained a loan of RMB 80,000,000.00 on September 27, 2023. The ownership of
the mortgaged assets still belongs to Shenyang Changyou Supply Chain Co., Ltd., and they can be used normally. As
of December 31, 2023, the book value of accounts receivable is RMB 106,048,352.38, with impairments amounting
to RMB 201,491.87, resulting in a carrying amount of RMB 105,846,860.51. The book value of machinery and
equipment is RMB 92,713,414.40, accumulated depreciation is RMB 14,839,304.89, resulting in a carrying amount
of RMB 77,874,109.51. The book value of buildings is RMB 53,263,525.74, accumulated depreciation is RMB
3,659,648.14, resulting in a carrying amount of RMB 49,603,877.60. The book value of land is RMB 12,709,087.28,
accumulated amortization is RMB 389,983.68, resulting in a carrying amount of RMB 12,319,103.60. The balance
of long-term loans related to this mortgage is RMB 80,000,000.00, including long-term loans due within one year
amounting to RMB 15,000,000.00.

(i) Fixed assets held under finance leases

Item

Carrying amount

Housing and buildings

Motor vehicles

170,604,105.62
15,947.12

Total

170,620,052.74

(2) Fixed assets for disposal

Item

Closing balance

Beginning balance

Reason for disposal

Machinery and equipment 3,877.08 4,275.27 Unused
Motor vehicles 139,985.50 113,133.27 Unused
Electronics and office equipment 26,885.59 29,218.94 Unused
Other equipment 490.56 422.65 Unused
Others - 57,296.32 Unused
Total 171,238.73 204,346.45

Construction in progress

Item Closing balance Beginning balance
Construction in progress 9,149,679.44 14,727,509.26
Construction materials

Total 9,149,679.44 14,727,509.26

Changan Minsheng APLL Logistics Co., Ltd.



(1) Construction in progress

(i) Information of construction in progress

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Closing balance

Beginning balance

Book  Provision for Net book Book  Provision for Net book
Item balance impairment value balance impairment value
New energy smart
logistics project 2,928,085.36 2,928,085.36 11,221,630.10 11,221,630.10
RFID AUTOMATIC
COLLECTION PROJECT 2,037,897.42 2,037,897.42  1,479,234.75 1,479,234.75
Category C warehouse
project 1,241,740.24 1,241,740.24 98,359.29 98,359.29
DC SORTING GOODS TO
PERSON AGV PROJECT 1,022,240.73 1,022,240.73
VTC CHEYI CLOUD
PLATFORM PROJECT 559,681.07 559,681.07 333,396.21 333,396.21
Network freight platform
upgrade project 424,528.31 424,528.31 235,849.06 235,849.06
Internet Freight Platform
Phase Il Project 405,650.00 405,650.00
TPMS ONLINE READING
AND WRITING
EQUIPMENT 240,265.50 240,265.50
DC LIBRARY OPERATION
PULL PROJECT 141,283.02 141,283.02
Beijing Inland Storage
i-WMS Promotion Project 72,455.33 72,455.33
Intelligent vision scanning
system for unmanned
warehouse 51,769.91 51,769.91 290,283.19 290,283.19
Dedicated spoke design 18,875.00 18,875.00 18,875.00 18,875.00
Jianan i-WMS-SRM
interface project 5,207.55 5,207.55 5,207.55 5,207.55
5G+ collaborative
manufacturing project 794,690.24 794,690.24
Administration building
expansion project 249,983.87 249,983.87
Total 9,149,679.44 9,149,679.44 14,727,509.26 14,727,509.26

Annual Report 2023

133



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)
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(i) Changes in significant construction in progress

Transfer to
fixed assets/

Cumulative
amount

Including:

Interest

interest capitalization

Intangible Other of interest capitalized in rate in the Closing
Project item assets decrease capitalization the period year % balance
New energy smart
logistics project 38,910,061.44 2,928,085.36
RFID AUTOMATIC
COLLECTION PROJECT 2,037,897.42
Category C warehouse
project 1,241,740.24
DC SORTING GOODS
TO PERSON AGV
PROJECT 1,022,240.73
Total 12,799,224.14 33,340,801.05 38,910,061.44 7,229,963.75

Changes in significant construction in progress (Continued) :

Proportion of

cumulative
input to
Project item Budget budget % Progress % Source of fund
New energy smart logistics project 60,772,700.00 68.84% 68.84% Self-financing
RFID AUTOMATIC COLLECTION PROJECT 3,500,000.00 58.23% 58.23% Self-financing
Category C warehouse project 5,500,000.00 22.58% 22.58% Self-financing
DC SORTING GOODS TO PERSON AGV
PROJECT 2,600,000.00 39.32% 39.32% Self-financing
Total 72,372,700.00 - - -

Changan Minsheng APLL Logistics Co., Ltd.



16. Right-of-use assets

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Housing and

Machinery and

Item buildings equipment Motor vehicles Total
I. Book value:

1.Beginning balance 107,081,061.80 102,171,292.52 3,063,775.73 212,316,130.05
2.Increase 199,619,423.12 11,610,983.88 616,185.11 211,846,592.11
(1) Additions by lease in 199,619,423.12 11,610,983.88 616,185.11 211,846,592.11
3.Decrease 19,852,402.66 94,971,292.52 342,283.55 115,165,978.73
(1) Disposal 19,852,402.66 94,971,292.52 342,283.55 115,165,978.73
4.Closing balance 286,848,082.26 18,810,983.88 3,337,677.29 308,996,743.43
Il. Accumulated depreciation

1.Beginning balance 19,047,231.15 10,264,268.32 1,445,781.44 30,757,280.91
2.Increase 65,647,301.74 4,585,721.03 1,228,608.73 71,461,631.50
(1) Provision 65,647,301.74 4,585,721.03 1,228,608.73 71,461,631.50
3.Decrease 3,258,944.35 6,462,021.20 171,141.78 9,892,107.33
(1) Disposal 3,258,944.35 6,462,021.20 171,141.78 9,892,107.33
4.Closing balance 81,435,588.54 8,387,968.15 2,503,248.39 92,326,805.08
ll. Provision for impairment

1.Beginning balance

2.Increase

3.Decrease

4.Closing balance

IV. Carrying amount

1.Carrying value at year end 205,412,493.72 10,423,015.73 834,428.90 216,669,938.35

2.Carrying value at beginning of year 88,033,830.65 91,907,024.20 1,617,994.29 181,558,849.14

Note: The Company recognizes lease expenses related to short-term leases and leases of low-value assets. Please refer to
Note V. 60 for details.
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17. Intangible assets

136

(1) Details of intangible assets

Item Land use rights Software Trademark Patent Total
I. Book value

1.Beginning balance 326,080,059.82 140,264,454.56  107,000.00  48,928.19  466,500,442.57
2.Increase 1,708,261.59 28,207,190.77 29,915,452.36
(1) Purchase 1,708,261.59 27,957,466.79 29,665,728.38
(2) Other increase 249,723.98 249,723.98
3.Decrease 1,584,818.42 1,584,818.42
(1) Disposal 1,584,818.42 1,584,818.42
4.Closing balance 327,788,321.41 166,886,826.91 107,000.00  48,928.19  494,831,076.51
Il. Accumulated amortisation

1.Beginning balance 77,009,626.56 115,764,682.69 107,000.00 2,854.14 192,884,163.39
2.Increase 7,966,852.56 21,807,879.97 5,408.77 29,780,141.30
(1) Provision 7,966,852.56 21,807,879.97 5,408.77 29,780,141.30
3.Decrease 945,605.53 347,457.32 1,293,062.85
(1) Disposal 945,605.53 347,457.32 1,293,062.85
4.Closing balance 84,030,873.59 137,225,105.34  107,000.00 8,262.91 221,371,241.84
ll. Provision for impairment

1.Beginning balance

2.Increase

3.Decrease

4.Closing balance

IV. Carrying amount

1.Carrying value at year end 243,757,447.82 29,661,721.57 40,665.28  273,459,834.67
2.Carrying value at beginning of year 249,070,433.26 24,499,771.87 46,074.05 273,616,279.18

Note: The details of the land use rights mortgaged by the Company can be found in Note V. 14(1).
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19.

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Goodwill

Investee or matters formed Beginning

the goodwill balance Increase Decrease Closing balance
Vehicle transportation service unit 5,016,185.42 5,016,185.42

Note: Goodwill arising on consolidation of the Group has been allocated to the cash-generating unit group of the

Finishsed Vehicle Transportation Services unit for impairment testing. The recoverable amount of the cash-generating
unit is calculated by its projected future cash flows, which are based on the projected future cash flows within the
next five years. and approved by the Group’s senior management, and management performs impairment testing of
goodwill based on cash flow projections.

The other key assumptions in the value in use calculation relate to the estimation of cash inflows/outflows, including
budgeted revenue and gross margins, which are based on the historical performance of the existing cash generating
units and management’s expectations of market developments.

The key assumptions have incorporated market condition factors and the discount rates are consistent with external
sources of information. In the opinion of the directors of the Group, as at 31 December 2023, the directors of the
Group are of the opinion that the recoverable amount is significantly higher than the carrying amount and that any
possible change in the key assumptions of the recoverable amount would not result in the carrying amount of the
cash-generating unit exceeding its recoverable amount.

Long-term deferred expenses

Decrease

Beginning Other Closing
Item balance Increase  Amortization decrease balance
Renovation costs 1,634,358.43 410,534.63 524,798.00 1,520,095.06
Overhaul repair expenses 2,632,997.80 303,437.85 2,329,559.95
Engineering improvement
expenditures 1,286,868.47 1,149,824.33 400,231.78 2,036,461.02
Factory renovation expenses 2,107,869.37 292,456.80 1,815,412.57
Others 13,097.49 10,725.30 9,245.28 14,577.51
Total 5,567,322.19 3,678,953.63 1,530,169.71 7,716,106.11
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20.

138

Deferred tax assets and deferred tax liabilities

(1) Deferred tax assets and deferred tax liabilities before offsetting

Item

Closing balance

Deductible or
taxable timing
differences

Deferred tax
assets or
liabilities

Beginning balance

Deductible or
taxable timing
differences

Deferred tax
assets or
liabilities

Deferred tax assets:
Lease liabilities
Deductible tax loss
Provision for bad debts

Assets depreciation and amortization
differences

Deferred income

Provision for impairment of assets
Internal transactions

Accrued expenses

Subtotal

Deferred tax liabilities:

Increase in asset appraisal value under

business combination not under common

control

Changes in fair value of receivables financing
recognised in other comprehensive income

Right-of-use assets

221,292,307.85
196,631,634.00
95,787,665.25

72,233,430.33
13,098,275.62
8,657,426.36
1,336,151.68
360,560.00
609,397,451.09

9,356,411.65

26,555,900.00
219,208,558.68

47,320,926.12
29,745,742.45
14,534,053.03

13,464,223.62
2,143,344.20
1,304,361.72
334,037.92
90,140.00
108,936,829.06

2,339,102.91

3,983,385.00
45,542,781.53

95,020,175.61
228,698,346.35
104,491,652.35

74,014,587.47
9,187,157.76
7,769,956.77
1,883,547.20
3,493,404.13
524,558,827.64

9,719,794.92

26,975,900.00
104,259,250.54

20,474,723.06
34,643,212.16
15,708,260.54

13,517,924.73
1,560,280.09
1,313,245.29
470,886.80
524,013.33
88,212,546.00

2,429,948.73

4,046,385.00
20,007,709.07

Subtotal

255,120,870.33

51,865,269.44

140,954,945.46

26,484,042.80

(2) Deferred income tax assets or liabilities presented on a net basis after offsetting

Beginning

Offset amount  Closing balance Offset amount balance of

of deferred tax of deferred tax of deferred tax deferred tax

assets and assets or assets and assets or

liabilities at liabilities after liabilities in liabilities after

Item year end offsetting prior year offsetting
Deferred tax assets 45,140,363.62 63,796,465.44 20,008,042.80 68,204,503.20
Deferred tax liabilities 45,140,363.62 6,724,905.82 20,008,042.80 6,476,000.00

Changan Minsheng APLL Logistics Co., Ltd.



21.

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

(3) Deductible temporary differences and deductible tax losses of unrecognized deferred tax assets

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Item

Closing balance

Beginning balance

Deductible temporary differences

Deductible tax loss

1,549,472.91
44,030,579.31

159,127.50
44,141,388.32

Total

45,580,052.22

44,300,515.82

(4) Deductible tax loss of unrecognized deferred income tax assets will expire in the following year

Year Closing balance Beginning balance Note
2024
2025 2,280,833.42
2026
2027 1,971,946.44
2028
2029
2030 6,406,710.28 6,406,710.28
2031 20,869,257.47 20,869,257.47
2032 12,612,640.71 12,612,640.71
2033 4,141,970.85
Total 44,030,579.31 44,141,388.32
Other non-current assets
Closing balance Beginning balance

Provision for Carrying Book  Provision for Carrying
Item impairment amount balance impairment amount
Prepaid building,
Equipment payment 7,239,124.15 17,252,996.47 17,252,996.47
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

22. Ownership or using rights of assets subject to restriction

23.

24,
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Item

Book balance

Closing balance

Carrying amount Typs of restriction

Restricted
situation

Cash and bank balances

3,305,000.00

3,305,000.00

Deposits for bank
acceptance bills

Security deposits

Cash and bank balances 30,300,000.00 30,300,000.00 Frozen by court Frozen
Accounts receivable 106,048,352.38 105,846,860.51 Loan pledge Pledge
Fixed assets 145,976,940.14 127,477,987.11 Loan mortgage Mortgage
Intangible assets 12,709,087.28 12,319,103.60 Loan mortgage Mortgage
Total 298,339,379.80 279,248,951.22
Continued:
Beginning balance

Restricted

Item Book balance Carrying amount Typs of restriction situation

Cash and bank balances

Cash and bank balances

Cash and bank balances
Fixed assets

Intangible assets

4,730,135.98
30,300,000.00

185,000,000.00
51,863,761.47
11,000,825.69

4,730,135.98
30,300,000.00

185,000,000.00
50,815,681.32
10,888,304.09

Deposits for bank
acceptance bills

Frozen by court

Pledge of time
deposit certificate

Loan mortgage

Loan mortgage

Security deposits

Frozen

Pledge
Mortgage
Mortgage

Total

282,894,723.14

281,734,121.39

Short-term loans

Item

Closing balance

Beginning balance

Unsecured loans

26,526,864.44

Notes payable

Category

Closing balance

Beginning balance

Bank acceptance bills

532,579,693.95

503,501,890.28
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26.

27.

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Accounts payable

Item Closing balance Beginning balance
0-3 months 1,477,535,445.25 1,419,733,879.46
4-6 months 18,571,697.85 55,343,230.26
7-12 months 7,678,455.48 35,936,840.17
1-2 years 9,934,813.68 17,414,657.63
2-3 years 2,731,544.61 12,660,413.57
Over 3 years 2,085,215.98 2,053,517.16
Total 1,518,537,172.85 1,543,142,538.25

Including significant accounts payable aging over 1 year

Item

Reasons for
outstanding or not

Closing balance transferred

Hubei Xinghui New Energy Intelligent Vehicle Co., Ltd.
(Bt ErEHEERE 2B ERAR)

Jiangsu Zhongcheng International Logistics Co., Ltd.
CIERMEPRYIRERAR)

WM Motor Manufacturing Wenzhou Co., Ltd.
(BERESIERMNERAR)

Chongging Fuhe Tongsheng International Logistics Co., Ltd.
(BEERAREERYRERAR)

1,925,000.00 Rolling settlement
1,200,880.15 Rolling settlement
2,229,357.80 Rolling settlement
1,302,477.39 Rolling settlement

Total

6,657,715.34

Contract liabilities

Item

Closing balance Beginning balance

Advance receipts of transportation and storage

Less: Contract liabilities included in other current liabilities

14,570,042.13
1,254,942.86

9,745,210.01
736,357.01

Total

13,315,099.27 9,008,853.00

Employee benefits payables

Item

Beginning balance

Increase Decrease  Closing balance

Short-term employee benefits

Post-employment benefits -Defined
contribution plans

Termination benefits

130,046,446.61

491,880.24
2,516,931.76

671,686,687.32 646,368,521.15 155,364,612.78

64,991,195.49
7,791,014.62

65,212,592.38
7,791,014.62

270,483.35
2,516,931.76

Total

133,055,258.61

744,468,897.43 719,372,128.15 158,152,027.89
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(1) Short-term employee benefits

Item

Beginning balance

Increase

Decrease

Closing balance

Salaries, bonus and allowances
Staff welfare

Social insurances

Including:

1. Medical insurance

2. Work injury insurance

3. Maternity insurance

Housing fund

Union funds and staff education

Other short-term employee benefits

85,423,359.82

240,866.79

219,845.30
21,021.49

17,078.00
44,238,122.21
127,019.79

469,275,068.49
39,110,787.32
32,149,146.54

28,773,388.92
2,871,717.72
504,039.90
61,330,947.33
10,078,449.50
59,742,288.14

445,356,511.64
39,110,787.32
32,255,118.64

28,863,741.99
2,887,336.75
504,039.90
61,246,406.30
9,810,125.56
58,589,571.69

109,341,916.67

134,894.69

129,492.23
5,402.46

101,619.03
44,506,446.15
1,279,736.24

Total

130,046,446.61

671,686,687.32

646,368,521.15

155,364,612.78

(2) Defined contribution plans

Item

Beginning balance

Increase

Decrease

Closing balance

Post-employment benefits

Including: Basic pension insurance 151,772.08 53,572,835.26 53,483,819.10 240,788.24
Unemployment insurance 212,066.80 2,056,601.68 2,256,796.34 11,872.14
Corporate annuity plan 9,349,918.55 9,332,095.58 17,822.97
Others 128,041.36 11,840.00 139,881.36

Total 491,880.24 64,991,195.49 65,212,592.38 270,483.35

(3) Termination benefits

Item Beginning balance Increase Decrease  Closing balance
Termination benefits 2,516,931.76 7,791,014.62 7,791,014.62 2,516,931.76
Total 2,516,931.76 7,791,014.62 7,791,014.62 2,516,931.76
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Taxes payable

Taxation Closing balance Beginning balance
Value-added tax 18,732,166.92 6,061,704.18
Enterprise income tax 6,766,598.06 4,808,687.90
Individual income Tax 678,970.61 725,692.16
Urban maintenance and construction tax 624,655.91 456,838.10
Property tax 2,865,610.27 3,004,458.06
Education surcharge 308,366.48 167,205.20
Local education surcharges 85,631.29 60,831.69
Land use tax 563,119.93 683,528.36
Stamp duty 1,453,989.76 659,443.94
Deed duty 2,514,583.49

Other taxes 21,731.13 141,966.89
Total 34,615,423.85 16,770,356.48
Other payables

Item Closing balance Beginning balance
Interest payable

Dividends payable

Other payables 313,506,475.20 306,391,343.76
Total 313,506,475.20 306,391,343.76
(1) Other payables

Item Closing balance Beginning balance
Current accounts 138,113,108.88 166,504,491.67
Warranty deposits 169,536,032.62 130,369,799.80
Paid on behalf 5,824,926.56 5,642,118.14
Intermediary service fees 3,558,897.66
Others 32,407.14 316,036.49
Total 313,506,475.20 306,391,343.76
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30. Non-current liabilities due within one year

31.

32.
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Item

Closing balance

Beginning balance

Long-term loans due within one year

Lease liabilities due within one year

34,255,565.08
83,739,721.95

2,151,965.57
42,563,615.82

Total

117,995,287.03

44,715,581.39

(1) Long-term loans due within one year

Item

Closing balance

Beginning balance

Mortgage loans

Unsecured loans

18,624,765.08
15,630,800.00

1,751,965.57
400,000.00

Total

34,255,565.08

2,151,965.57

Other current liabilities

Item Closing balance Beginning balance
Output VAT pending for transfer 1,254,942.86 734,979.37
Endorsed notes receivable not yet derecognised 13,058,674.00
Total 14,313,616.86 734,979.37
Long term loans

Range of Range of

Item

Closing balance

interest rate Beginning balance

interest rate

Unsecured loans

Mortgage loans

Other conditions (mortgage + guaranteed
loans, etc.)

Subtotal

Less: Long-term loans due within one year

29,430,800.00
22,256,219.40

80,084,444.44
131,771,463.84
34,255,565.08

3.65%-3.80%
3.65%-3.90%

3.80%

16,000,000.00
23,984,408.62

39,984,408.62
2,151,965.57

3.65%-3.80%
3.85%-3.90%

Total

97,515,898.76

37,832,443.05
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Lease liabilities

Item Closing balance Beginning balance
Lease payment 238,508,801.54 191,218,741.97
Less: Unrecognized financing expenses 17,216,493.69 8,943,726.35
Less: Lease liabilities due within one year 83,739,721.95 42,563,615.82
Total 137,552,585.90 139,711,399.80

Note: The interest expense for lease liabilities recognized in 2023 amounted to RMB10,255,300, which recorded under

financial expenses - interest expenses at RMB10,255,300.

Provisions

Item Closing balance Beginning balance Reason of formation
Pending litigations 360,560.00 Litigation pending
Total 360,560.00

Deferred income

Item Beginning balance Increase Decrease  Closing balance
Jiangjin District Finance Bureau standard

pallet recycling public system construction

project subsidy 119,734.63 119,734.63

Hangzhou Qiantang New District Fixed assets

investment subsidy 786,789.19 -110,294.31 897,083.50
Financial support for key modern logistics

enterprises 205,000.00 41,000.00 164,000.00
2017-2018 Industrialization and

Informatization Subsidy from Qiantang New

District Finance Bureau 830,275.05 105,330.00 724,945.05
Supply chain system construction subsidy

funds (supply chain system construction

platform subsidy income) 2,101,875.19 400,759.18 1,701,116.01
Government subsidies for land purchase loan

with China Merchants Bank 957,256.56 26,590.46 930,666.10
Ford after-sales parts D1, D2 site improvement

project compensation 1,105,961.76 92,163.48 1,013,798.28
Liangjiang New Area Financial Subsidy 3,200,000.01 133,333.33 3,066,666.68
5G+ collaborative manufacturing project 3,136,220.00 536,220.00 2,600,000.00
Chongging Municipal People’s Government

Port and Logistics Office supports port

logistics development subsidies 2,000,000.00 2,000,000.00
Subsidy for BMW Brilliance Automotive

Wheel Assembly Phase | Project Fixed assets 70,300.00 27,490.77 42,809.23
Total 12,443,112.39 2,070,300.00 1,372,327.54 13,141,084.85

Note: Government grants recorded as deferred income refer to Note VIII.
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36.

37.

38.

39.
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Other non-current liabilities

= ,,m;’ﬁm“... =

Item Closing balance Beginning balance
Party building funds 11,227.20 13,327.20
Total 11,227.20 13,327.20

Share capital

Movement in the year

Provident

Beginning Issue of Bonus  fund Share Closing
Item balance  new shares shares transfer Other Subtotal balance
Total shares 162,064,000.00 162,064,000.00
Capital reserve
Item Beginning balance Increase Decrease  Closing balance
Capital premium 66,907,278.00 204,054.11 67,111,332.11
Other capital reserve 2,512.98 2,512.98
Total 66,907,278.00 206,567.09 67,113,845.09

Note: (i) The change in capital surplus amounted to RMB 204,054.11. For details, please refer to the Note VII. 1(4) .

(i) The change in other capital reserves amounted to RMB 2,512.98. This change is attributed to the equity method
accounting for the change in other equity of Chongging Guoyuan RoRo Terminal Co., Ltd.

Other comprehensive income

Other comprehensive income attributable to the parent company in the balance sheet:

Item

Beginning
balance

()

Current year
Less: Included in other
Amount comprehensive income in
attributable  the previous period and
to parent transferred to retained
company earnings in the current
after tax(2) period(3)

Closing
balance
(4) =(1)
+(2) -(3)

I. Other comprehensive income not

reclassified into profit or loss subsequently

1. Remeasurement of changes in defined
benefit plan

2.0ther comprehensive income not reclassified

to profit or loss under equity method

3.Changes in fair value of other equity
instrument investments

22,929,515.00

4. Changes in the fair value of the company’s

own credit risk

Il. Other comprehensive income that will be
reclassified into profit or loss subsequently

-357,000.00

22,572,515.00

Total other comprehensive income

22,929,515.00

-357,000.00

22,572,515.00
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For the year ended 31 December 20

Other comprehensive income attributable to the parent comp

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
23 (All amounts in RMB unless otherwise stated)

any in the income statement:

Current year

Less: Less: Amount
transferred Amount attributable
to profit attributable to parent
or loss in Less: to minority company after
Amount current Income tax interests tax(5) =(1) -(2)
Item before tax(1) year(2) expenses(3) after tax(4) -(3) -(4)
|. Other comprehensive income not
reclassified into profit or loss subsequently
1. Remeasurement of changes in defined
benefit plan
2.0ther comprehensive income not reclassified
to profit or loss under equity method
3.Changes in fair value of other equity
instrument investments -420,000.00 -63,000.00 -357,000.00
4. Changes in the fair value of the company’s
own credit risk
Il. Other comprehensive income that will be
reclassified into profit or loss subsequently
Total other comprehensive income -420,000.00 -63,000.00 -357,000.00

Note: The after-tax net amount of other comprehensive income for the current period is RMB -357,000.00. Among which,
the portion attributable to the shareholders of the parent company is RMB -357,000.00.

Special reserve

Item Beginning balance Increase Decrease  Closing balance
Safety production fee 11,479,081.74 6,253,229.43 7,480,961.04 10,251,350.13
Surplus reserve

Item Beginning balance Increase Decrease  Closing balance

Statutory surplus reserve

Discretionary surplus reserve

81,032,000.00
4,835,093.00

81,032,000.00
4,835,093.00

Total

85,867,093.00

85,867,093.00
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43.
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Undistributed profits

Item Current year Prior year
Closing balance of undistributed profits of prior year before adjustment 1,636,555,790.69 1,606,298,691.27
Total adjustments of beginning undistributed profits

Beginning balance of undistributed profits after adjustment 1,636,555,790.69 1,606,298,691.27
Add: Net profit attributable to parent company for the current year 56,446,864.92 38,481,808.17

Less: Appropriation of statutory surplus reserve

Appropriation of discretionary surplus reserve

Appropriation of general risk reserve

Appropriation for dividends to ordinary shares 24,618,134.90 8,224,708.75
Appropriation for dividends to other equity holders

Dividend to ordinary shares converted to share capital

Closing balance of undistributed profits 1,668,384,520.71 1,636,555,790.69

Note: The resolution of the 2022 annual general meeting of the Copmany dated 30 June 2023 agreed to the final dividend
distribution plan for the year of 2022 as follows: to distribute a final dividend of RMBO0.15 per share (tax included) to
all shareholders, which amounted to a total of RMB24,618,100.

Operating income and operating cost

(1) Operating income and operating cost

Current year Prior year
Item Revenue Cost Revenue Cost
Primary operations 7,944,011,762.38  7,593,254,891.58 7,697,350,322.77 7,319,937,217.63
Other operations 24,986,469.11 4,462,563.92 22,851,806.39 2,282,264.47
Total 7,968,998,231.49 7,597,717,455.50 7,720,202,129.16 7,322,219,482.10

(2) Operating revenue and operating costs based on the timing of goods transfer

Current year

Transportation service Others
Item Revenue Cost Revenue Cost
Primary operations
Including: Recognized at a point in time 7,944,011,762.38 7,593,254,891.58
Other operations
Including: Recognized at a point in time 24,986,469.11 4,462,563.92
Total 7,944,011,762.38 7,593,254,891.58 24,986,469.11 4,462,563.92

Changan Minsheng APLL Logistics Co., Ltd.



44. Taxes and surcharges

45.

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Item Current year Prior year
Property tax 9,333,403.82 7,780,816.04
Land use tax 5,975,434.17 5,753,962.43
Stamp duty 7,998,412.85 6,723,385.64
Urban maintenance and construction tax 4,258,072.43 899,795.71
Education surcharge 2,607,651.83 337,735.04
Local education surcharge 512,915.75 202,312.21
Vehicle and vessel use tax 76,985.18 44,040.20
Others 302,904.84 372,809.42
Total 31,065,780.87 22,114,856.69

Selling expenses

Item

Current year

Prior year

Employee’s salary

42,209,498.94

39,494,136.23

Travel expenses 2,022,260.89 859,102.46
Depreciation and amortization 1,795,684.04 4,238,469.32
Business entertainment expenses 938,432.31 1,307,249.94
Advertising fee 623,814.29 1,817,610.84
Rental fees 526,289.12 470,035.69
Safety expenses 328,286.27 35,347.71
Utility bill 296,007.33 493,128.17
Office expenses 247,295.91 82,907.14
Low value consumables 148,418.84 55,455.37
Conference fees 132,749.45 267,019.74
Service charge 103,403.37 294,590.52
Communication fees 81,366.20 187,613.59
Repair fee 58,056.27 98,166.63
Others 1,435,088.50 1,289,799.52
Total 50,946,651.73 50,990,632.87
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46. Administrative expenses

Item

Current year

Prior year

Employee’s salary

Depreciation and amortization

147,509,440.11
24,384,801.00

184,356,723.52
24,413,680.28

Consulting service fees 4,521,729.22 14,694,941.03
Travel expenses 3,986,399.50 2,216,980.88
Rental fees 3,744,159.42 1,993,574.27
Repair fee 2,970,844.05 1,891,131.79
Business entertainment expenses 2,816,562.84 2,042,918.21
Utility bill 2,346,147.73 1,539,516.06
Board of Directors fees 2,104,913.65 2,044,261.22
Hiring intermediary agency fee 1,994,292.96 3,088,508.72
Communication fees 1,369,935.33 1,440,432.06
Low value consumables 1,203,991.13 797,071.76
Office expenses 1,022,964.02 736,538.35
Short-term rental expenses 915,131.95 1,414,759.74
Property insurance premium 528,124.39 725,595.37
Vehicle expenses 319,195.63 363,238.07
Security fees 273,132.42 722,809.22
Service charge 252,655.58 361,883.15
Conference fee 158,969.14 1,809,379.41
Disability employment security changes 149,223.69 415,214.46
Others 12,145,051.75 5,091,479.19
Total 214,717,665.51 252,160,636.76

47. Research and development expenses

Item Current year Prior year
Employee’s salary 22,628,307.49 12,989,080.36
Depreciation and amortization 2,751,175.81 7,618.65
Material fee 517,648.36 184,936.41
Test trial production fee 482,849.40

Rental fees 340,945.04

Utility bill 12,194.16

Low value consumables 4,550.44 90,393.09
Travel expenses 4,361.18 265.72
Others 61,337.19 18,667.29
Total 26,803,369.07 13,290,961.52
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Financial expenses

Item Current year Prior year
Interest expense 14,853,022.71 7,800,957.27
Less: Interest income 20,268,842.18 17,671,361.87
Exchange gain or loss 919,860.99 -4,900,808.60
Bank charges and others 1,270,867.80 2,376,727.43

Total

-3,225,090.68

-12,394,485.77

Other income

Item Current year Prior year
Government grants 18,703,748.11 11,433,633.52
Debt restructuring gains 294,481.89

Total

18,703,748.11

11,728,115.41

Note: Detail information of government grants refer to Note VIIl. Government grants.

Investment income

Item Current year Prior year
Income from long-term equity investment by equity method -1,060,985.29 -1,446,399.84
Dividends income from other equity instruments investment 2,435,623.28 2,096,455.43
Discount interest on derecognised notes -2,614,183.55

Total -1,239,545.56 650,055.59
Credit impairment loss (“-" for loss)

Item Current year Prior year
Bad debts of notes receivable -36.57

Bad debts of accounts receivable 8,718,424.32 -14,230,773.55
Bad debts of other receivables -1,112,389.34 51,984.71
Total 7,605,998.41 -14,178,788.84
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52. Assets impairment loss (“-" for loss)

Item Current year Prior year
Impairment loss of prepayments -303,997.44 -1,244,541.03
Impairment loss of investment properties -1,019,877.05 -1,766,368.59
Impairment loss of contract assets 392,181.61 -858,832.32
Impairment loss of fixed assets -248,133.43

Total

-1,179,826.31

-3,869,741.94

53. Gains from disposal of assets (“-" for Loss)

Item Current year Prior year
Gain from disposal of fixed assets (“-" for Loss) 317,030.56 169,453.31
Others -34,254.52 216,003.18
Total 282,776.04 385,456.49
54. Non-operating income

Amount included in

non-recurring gains
Item Current year Prior year and losses
Insurance claims income 1,380,338.61 24,191.66 1,380,338.61
Gain from retirement of non-current assets 689,881.74 205,113.81 689,881.74
Penalty revenue 173,834.61 5,100,747.13 173,834.61
Compensation income of breach of contract 73,750.00 485,778.76 73,750.00
Income from various incentives 7,557.17 7,557.17
Others 779,988.26 1,976,926.63 779,988.26
Total 3,105,350.39 7,792,757.99 3,105,350.39

Note: Detail information of government grants refers to Note VIII.
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Non-operating expenses

Amount included in
non-recurring gains

Item Current year Prior year and losses
Compensation expenses 1,402,704.31 262,598.96 1,402,704.31
Penalty expenses 305,484.08 1,816,744.16 305,484.08
Loss on damage and scrapping of non-

current assets 75,446.13 68,194.05 75,446.13
Deficits in physical count 274,198.33 254,046.80 274,198.33
Donations 600,000.00 600,000.00
Others 584,485.73 3,633,588.90 584,485.73
Total 3,242,318.58 6,035,172.87 3,242,318.58

Income tax expenses

(1) Details of income tax expenses

Item Current year Prior year
Current income tax 12,325,698.75 27,315,643.03
Deferred income tax 4,719,943.58 -5,538,590.50

Total

17,045,642.33

21,777,052.53

(2) Reconciliation between income tax expenses and accounting profits

Item

Current year

Prior year

Profit before tax

Income tax expenses calculated at statutory (or applicable) tax rates
(Profit before tax*15%)

Impact from tax preferential rate in certain subsidiaries
Adjustment for income tax in prior year

Gain or loss from investments in associates and joint ventures by
equity method

Non-taxable income
Non-deductible costs, expenses and losses
Impact of changes in tax rate on beginning balance of deferred tax

Utilization of tax losses in prior years that not recognized as deferred
tax assets

Unrecognized tax losses and deductible temporary differences
Impact of super-deduction of research and development expenses
Others

Income tax expenses

75,008,581.99

11,251,287.30
5,952,886.40
392,865.26

-206,195.70
-1,014,872.47
1,322,639.72

-898,363.55
5,326,535.80
-4,941,706.42
-139,434.00
17,045,642.33

68,292,726.82

10,243,909.02
6,297,774.18
11,471,815.41

-3,731,468.31
324,186.86

-9,627,011.50
6,458,892.22

338,954.65
21,777,052.53
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Notes to cash flows statement

(1) Other cash received relating to operating activities

Item Current year Prior year
Deposits interest income 20,268,842.18 5,732,040.54
Operating Rental income 4,021,864.81 5,622,334.67
Government grants income 16,151,634.15 1,972,289.00
Penalty revenue 173,834.61 33,834.19
Income from liquidated damages 73,750.00 46,650.00
Non-operating income related to other business activities 2,857,765.78 1,200,863.26
Receipts of operational Current accounts 41,296,119.56 82,918,984.87
Income from waste purchase and other operating activities 1,022,695.23 153,580.50

Security deposits received

Security deposits collected and returned
Other income

Others

40,047,720.74
37,992,535.63
25,074,078.28

6,095,189.19

10,755,553.48
11,588,712.77

83,651.60
13,490,903.65

Total

195,076,030.16

133,599,398.53

(2) Other cash paid relating to operating activities

Item Current year Prior year
Handling fee expenses (in financial expenses) 1,270,447.80 129,691.69
Pay cash for Selling expenses 10,587,042.71 1,991,951.49
Pay cash for administrative expenses 42,823,424.40 43,807,622.17
Penalty expenses 305,484.08 100.00
Liquidated damages expenses 1,402,704.31

Non-operating expenses related to other business activities 1,534,130.19 9,180,772.99

Payment of operational Current accounts
Payment Deposits and security deposits
Security deposits refund

Others

115,962,944.84
72,893,168.10
16,101,825.21
26,443,862.32

117,099,554.09
18,145,117.86
4,396,152.00
37,333,593.01

Total

289,325,033.96

232,084,555.30

Changan Minsheng APLL Logistics Co., Ltd.



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(3) Other cash received relating to investing activities

Item Current year Prior year
Cash received from redeeming bank wealth management products 39,059,100.00
Total 39,059,100.00
(4) Other cash paid relating to investing activities

Item Current year Prior year
Others 249,800.00
(5) Other cash received relating to financing activities

Item Current year Prior year
Receive restricted cash and bank balances 185,000,000.00 12,000,000.00
Total 185,000,000.00 12,000,000.00
(6) Other cash paid relating to financing activities

Item Current year Prior year

Repayment of lease liabilities

Time deposit certificates for pledge, etc.

46,590,555.93
11,904,386.36

51,514,695.63
201,959,014.56

Total

58,494,942.29

253,473,710.19
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Supplement to cash flow statement

(1) Supplement to cash flow statement

Supplement information Current year

Prior year

1. Reconciliation of net profit to cash flow from operating activities:

Net profit 57,962,939.66
Add: Assets impairment loss 1,179,826.31
Credit impairment loss -7,605,998.41

Depreciation of Depreciation of fixed assets and investment properties 103,593,895.02
71,461,631.50

29,780,141.30

Depreciation of right-of-use assets

Amortization of intangible assets

Long-term prepaid expenses amortization 1,530,169.71
Losses on disposal of fixed assets, intangible assets and other long-term

assets (Gain as in “-") -282,776.04
Loss on retirement of fixed assets (Gain as in “-") -614,435.61
Losses on changes in fair value (Gain as in “-")

Financial expenses (Gain as in “-") 9,547,474.79
Investment losses (Gain as in “-") 1,239,545.56
Decrease in deferred tax assets (Increase as in “-") 1,217,978.98
Increase in deferred tax liabilities (Decrease as in “-") 311,905.82

Decrease in inventories (Increase as in “-") -10,353,935.05
-631,865,218.57

570,743,815.96

Decrease in operating receivables (Increase as in “-")
Increase in operating payables (Decrease as in “-")
Others

Net cash flows from operating activities 197,846,960.93
2. Significant investment or finance activities not involving cash:
Conversion of debt into capital

Convertible bonds mature within one year

Additions to right-of-use assets

3. Net increase / (decrease) in cash and cash equivalents:

Cash and bank balance as at end of year 849,334,512.98
Less: cash and bank balance at beginning of year 755,716,815.09
Add: cash equivalents at end of year

Less: cash equivalents at beginning of year

Net increase in cash and cash equivalents 93,617,697.89

46,515,674.29
3,869,741.94
14,178,788.84
90,785,419.23
37,393,392.48
23,147,537.25
910,586.76

-385,456.49
-136,919.76

245,172.14
-650,055.59
-24,558,793.26
18,944,893.05
-15,705,471.63
-916,943,992.41
802,099,726.28

79,710,243.12

755,716,815.09
992,318,615.50

-236,601,800.41
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(2) Details of cash and cash equivalents

Item

Closing balance

Beginning balance

I. Cash
Including: Cash on hand
Digital currency

Cash at bank readily available for payment

Other monetary fund readily available for payment

Cash at central bank available on demand
Amounts due from banks
Call loan to banks

Il. Cash equivalents

Including: bonds investment mature within 3 months

lll. Cash and cash equivalents as at closing balance

Including: Restricted cash and cash equivalents held by the Company

or subsidiaries of the Group

138,637.03

849,195,875.95

849,334,512.98

4,583.48

755,712,231.61

755,716,815.09

(3) Cash and bank balances not belongs to cash equivalents

Item

Closing balance

Beginning balance

Reason that does
not belong to cash
and cash equivalents

Cash and bank balances

Cash and bank balances

Cash and bank balances

3,305,000.00
30,300,000.00

4,730,135.98
30,300,000.00

185,000,000.00

Deposits for bank
acceptance bills

Frozen by court

Pledge of time
deposit certificate

Total

33,605,000.00

220,030,135.98

Items in foreign currencies

Item

Closing balance
in foreign currency

Conversion rate

Closing balance
translated into RMB

Cash and bank balances
Including: US Dollar
Japanese Yen

Accounts receivable
Including: US Dollar
Accounts payable
Including: US Dollar
Other payables
Including: US Dollar

6,014,804.33
2,729.00

381,875.70

4,890,269.40

23,119.56

7.0827
0.0502

7.0827

7.0827

7.0827

42,601,054.63
137.00

2,704,711.02

34,636,311.08

163,748.91
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60. Leases

(1) As leasee

Item Current year
Short-term rental expenses 5,618,681.44
Low value rental expenses 5,211,855.76
Variable lease payments not included in the measurement of lease liabilities 6,071,527.14
Total 16,902,064.34

(2) As lessor
Operating leases

(i) Rental income

Item Current year
Rental income 6,458,447.78

Including: Income related to variable lease payments not included in lease receipts

(i) Total undiscounted lease payments to be received annually for each of the five accounting years following the balance
sheet date, as well as the total undiscounted lease payments to be received for the remaining years.

Period after balance sheet date Closing balance Beginning balance
In first year 876,000.00 1,087,000.00
In second year 430,000.00 876,000.00
In third year 320,000.00 430,000.00
In fourth year 325,000.00 320,000.00
In fifth year 325,000.00
After 5 years

Total 1,951,000.00 3,038,000.00
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Research and development expenses

Research and development expenses

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Current year Prior year
Expensed Capitalised Expensed Capitalised
Item amount amount amount amount
Employee’s salary 22,628,307.49 12,989,080.36
Depreciation and amortization 2,751,175.81 7,618.65
Material fee 517,648.36 184,936.41
Test trial production fee 482,849.40
Rental fees 340,945.04
Utility bill 12,194.16
Low value consumables 4,550.44 90,393.09
Travel expenses 4,361.18 265.72
Others 61,337.19 18,667.29
Total 26,803,369.07 13,290,961.52
Annual Report 2023 159



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

VII. Interests in other entities

1. Interests in subsidiaries

(1) Group structure

Movement in the year

Main
Registered operating Place of Business Acquisition
Name of subsidiary capital location  registration nature Direct Indirect method
CMAL Boyu Transportation
Co., Ltd. 60,000,000.00 Chongging Chongging Logistics 100.00 1
Fulu International Logistics
Co., Ltd. 11,500,000.00 Chongging Chongging Logistics 100.00 1
Chongging Saimei Shuzhi
Technology Co., Ltd. 50,000,000.00 Chongging Chongging Logistics 100.00 1
Sale of
Chongging Changzu Feiyue packaging
Technology Co., Ltd. 50,000,000.00 Chongging Chongging materials 55.00 1
Chongging Future Supply
Chain Management
Co., Ltd. 30,000,000.00 Chongging Chongging Logistics 100.00 1
Chongging Changxiang
Supply Chain Technology
Co., Ltd. 20,000,000.00 Chongging Chongging Logistics 70.00 1
Nanjing CMSC Logjistics
Co., Ltd. 100,000,000.00 Nanjing Nanjing Logistics 67.00 1
Changan Minsheng
(Shanghai) Supply Chain
Co., Ltd. 30,000,000.00 Shanghai Shanghai Logistics 100.00 1
Hangzhou Changan Logistics
Minsheng Logistics and tire
Co., Ltd. 610,000,000.00 Hangzhou Hangzhou packaging 100.00 1
Wuhan Changjiang Zhilian
Port Development Co., Ltd. 53,070,000.00 Wuhan Wuhan Logistics 55.12 3
Logistics
Shenyang Changyou and tire
Supply Chain Co., Ltd. 65,900,000.00 Shenyang Shenyang packaging 69.65 1

Note: Acquisition method: 1. Set up by investment, 2. Business combination under common control, 3. Business
combination not under common control, 4. Other
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(2) Significant non-wholly-owned subsidiaries

Minority
shareholders

Profit and loss
attributable
to minority
shareholders
in the current

Dividends
declared Balance of
to minority Minority interests
shareholders in at the end of the

Name of subsidiary shareholding % period this period period
Chongging Changzu Feiyue Technology

Co., Ltd. 45.00 1,954,007.95 25,466,565.63
Nanjing CMSC Logistics Co., Ltd. 33.00 4,020,164.39 4,620,000.00 98,858,313.60

(3) Principal financial information of significant non-wholly owned subsidiaries

Non-current
assets

Current
assets

Name of
subsidiary

Closing balance
Total
assets

Total
liabilities

Non-current
liabilities

Current
liabilities

Chongging Changzu
Feiyue Technology

Co., Ltd. 74,851,075.51
Nanjing CMSC Logistics
Co., Ltd. 365,825,288.98

108,791,985.15 183,643,060.66 104,952,705.83

150,135,002.74 515,960,291.72 158,013,282.06

22,097,986.78 127,050,692.61

58,376,362.39 216,389,644.45

Continued (1) :

Non-current
assets

Current
assets

Name of
subsidiary

Beginning balance
Total Current
assets liabilities

Total
liabilities

Non-current
liabilities

Chongging Changzu
Feiyue Technology

Co., Ltd. 56,708,951.45 43,960,456.64 100,669,408.09 32,392,264.00
Nanjing CMSC Logistics
Co., Ltd. 365,687,058.29

59,095,312.30 424,782,370.59 119,836,917.13

15,719,734.63 48,111,998.63

5,679,495.52 125,516,412.65

Continued (2) :

Current year

Total Cash flows

comprehensive  from operating

Name of subsidiary Operating income Net profit income activities
Chongging Changzu Feiyue Technology

Co., Ltd. 160,210,533.12 4,342,239.88 4,342,239.88 19,929,163.63

Nanjing CMSC Logistics Co., Ltd. 404,889,088.64

12,182,316.33 12,182,316.33 -69,046,426.20
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Continued (3) :

Balance at the end of 2022

Total Cash flows

comprehensive  from operating

Name of subsidiary Opening income Net profit income activities
Chongging Changzu Feiyue Technology

Co., Ltd. 96,356,123.64 2,876,566.17 2,876,566.17 12,660,921.45

Nanjing CMSC Logistics Co., Ltd. 408,092,059.23 27,307,930.33 27,307,930.33 23,445,510.88

(4) Transactions where there is a change in ownership interest of a subsidiary while still maintaining control over the
subsidiary

(i) Change in ownership interest of a subsidiary

On December 27, 2023, the Company’s subsidiary, Wuhan Changjiang Zhilian Port Development Co., Ltd. absorbed
and merged with another subsidiary, Wuhan Changsheng Gangtong Supply Chain Management Co., Ltd. Upon
completion of the merger, the ownership ratio of Wuhan Changjiang Zhilian Port Development Co., Ltd. changed from
47.00% to 55.12%. The minority shareholders of the merged subsidiary, Wuhan Changsheng Gangtong Supply Chain
Management Co., Ltd., namely Hubei Hannang Port Logistics Co., Ltd. and Wuhan Shengde Rixin Automobile Industrial
Park Co., Ltd., became minority shareholders of Wuhan Changjiang Zhilian Port Development Co., Ltd. The subsidiary
Wuhan Changsheng Gangtong Supply Chain Management Co., Ltd. was deregistered on December 27, 2023. This
transaction resulted in an increase in capital reserve of RMB204,054.11.

2. Changes in the scope of consolidation due to other reasons
Refer to Note VII. 1(4)
3. Interests in joint arrangement or associates

(1) Significant joint ventures or associates

Shareholding (%) Accounting
Joint ventures Current Non-current Total treatment of
or associates assets assets assets Direct Indirect investment
. Joint ventures
Hangzhou Changhe Aniji Supply
Chain Management Co., Ltd. Hangzhou Hangzhou Logistics 50 Equity method
Il. Associates
Chongging Guoyuan RoRo
Terminal Co., Ltd. Chongging Chongging Logistics 31 Equity method
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(2) Main financial information of significant joint ventures

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Item

Hangzhou Changhe Anji Supply Chain Management Co., Ltd.

Closing balance

Beginning balance

Current assets

Including: Cash and cash equivalents

Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Including: Minority interests

Owners' equity attributable to parent company
Share of net assets calculated based on shareholding ratio
Adjustments

Carrying value of equity investment in joint ventures

Fair value of publicly quoted equity investments

60,050,163.96
25,513,183.74

352,175.21
60,402,339.17
34,907,015.31

34,907,015.31
25,495,323.86

25,495,323.86
12,747,661.95

12,747,661.95

67,556,046.87
3,670,167.58
503,886.08
68,059,932.95
43,320,041.64

43,320,041.64
24,739,891.31

24,739,891.31
12,369,945.67

12,369,945.67

Continued:

Hangzhou Changhe Anji Supply Chain Management Co., Ltd.
Item Current year Prior year
Operating income 64,038,253.17 87,224,494.82
Financial expenses -108,233.29 -796,694.31
Income tax expenses 1,016,129.79 473,243.26
Net profit 2,755,432.55 1,186,194.33
Net profit from discontinued operations
Other comprehensive income
Total comprehensive income 2,755,432.55 1,186,194.33
Dividends received from joint ventures in the current period 1,000,000.00 1,000,000.00
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(3) Main financial information of significant associates

Item

Chongging Guoyuan RoRo Terminal Co., Ltd.

Closing balance

Beginning balance

Current assets

Including: Cash and cash equivalents
Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Including: Minority interests

Owners' equity attributable to parent company
Share of net assets calculated based on shareholding ratio
Adjustments

Including: Goodwill

Carrying value of equity investment in associates

Fair value of publicly quoted equity investments

15,341,672.53
7,368,276.31
391,046,964.24
406,388,636.77
4,446,704.45
176,575,335.32
181,022,039.77
225,366,597.00

225,366,597.00
69,863,645.07
4,742,023.91
4,742,023.91
74,605,668.98

24,142,439.95
16,418,859.78
402,979,012.49
427,121,452.44
24,717,596.29
169,204,945.60
193,922,541.89
233,198,910.55

233,198,910.55
72,299,833.66
4,742,023.91
4,742,023.91
77,041,857.57

Continued:

Chongging Guoyuan RoRo Terminal Co., Ltd.
Item Current year Prior year
Operating income 28,012,520.37 31,405,114.77
Net profit -7,780,169.52 -6,549,829.77
Net profit from discontinued operations
Other comprehensive income
Total comprehensive income -7,780,169.52 -6,549,829.77

Dividends received by the company from associates in the
current period
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VIIl. Government grants

1.

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Government grants recorded in other receivables

Reasons for failure to
receive Government grants

Subsidy item Closing balance at the expected time
Tianjin Online Freight Platform Business Policy Return 330,000.00 Unpaid
Total 330,000.00
Government grants recorded in deferred income
(1) Government grants recorded as deferred income and measured at gross amount method subsequently
Amount Item
recognized presented Related
Additions in profit or in profit to assets/
Beginning  during the  loss in the Other Closing or loss Related to
Subsidy item Category balance year year changes balance in the year income
Jiangjin District Finance Bureau
standard pallet recycling public
system construction project Financial Other Related to
subsidy allocation 119,734.63 119,734.63 income assets
Hangzhou Qiantang New
District Fixed assets investment Financial Other Related to
subsidy allocation 786,789.19 -110,294.31 897,083.50 income assets
Financial support for key Financial Other Related to
modern logistics enterprises allocation 205,000.00 41,000.00 164,000.00 income income
2017-2018 Industrialization and
Informatization Subsidy from
Qiantang New District Finance Financial Other Related to
Bureau allocation 830,275.05 105,330.00 724,945.05 income income
Supply chain system
construction subsidy funds
(supply chain system
construction platform subsidy Financial Other Related to
income) allocation 2,101,875.19 400,759.18 1,701,116.01 income income
Government subsidies for
land purchase loan with China Financial Other Related to
Merchants Bank allocation 957,256.56 26,590.46 930,666.10 income income
Ford after-sales parts D1,
D2 site improvement project Financial Other Related to
compensation allocation  1,105,961.76 92,163.48 1,013,798.28 income income
Liangjiang New Area Financial Financial Other Related to
Subsidy allocation  3,200,000.01 133,333.33 3,066,666.68 income income
5G+ collaborative Financial Construction  Related to
manufacturing project allocation  3,136,220.00 -536,220.00 2,600,000.00 in progress income
Logistics market entity Financial Other Related to
cultivation policy incentive funds allocation 2,000,000.00 2,000,000.00 income income
Subsidy for BMW Brilliance
Automotive Wheel Assembly Financial Other Related to
Phase | Project Fixed assets allocation 70,300.00 27,490.77 42,809.23 income assets
Total 12,443,112.39 2,070,300.00 836,107.54 -536,220.00 13,141,084.85
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3. Government grants recognized in income for the year by gross method

Amount Amount
recognised recognised Related to
in profit in profit  Presented assets/
or loss in orlossin inincome Related
Subsidy item Category prior year the year statement to income
Financial Other Related to
Value-added tax super deduction allocation  3,633,255.01 2,819,614.86 income income
Factory rental subsidy from Finance Bureau of Chongging
Shuanggiao Economic and Technological Development Financial Other Related to
Zone allocation 2,670,969.60 income income
Social Insurance Subsidy from Liangjiang New Area Social Financial Other Related to
Insurance Management Center allocation 1,098,139.16 2,280,794.64 income income
Received funds from Chongging Municipal Science and
Technology Bureau (subsidy funds after acceptance of 69 Financial Other Related to
projects) allocation 1,950,980.00 income income
Financial Other Related to
Tianjin Online Freight Platform Business Policy Return allocation 1,480,000.00 income income
Customs operation subsidy for Chongging Shuanggiao
Economic and Technological Development Zone Financial Other Related to
Development and Investment Group Co., Ltd. allocation 1,200,000.00 income income
Jiangjin District Comprehensive Bonded Area Financial Other Related to
Management Committee Industrial Development Fund allocation 1,168,400.00 income assets
Chongging Liangjiang New Area Social Insurance
Management Center Youth Employment Internship Financial Other Related to
Subsidy in 2023 allocation 506,400.00 1,148,800.00 income income
Financial Other Related to
Financial support funds for business allocation 629,300.00 income income
Financial Other Related to
Job stabilization subsidy allocation 1,127,381.11 595,182.21 income income
Received enterprise development funds paid by the Financial Other Related to
Finance Bureau of Tongnan District, Chongging allocation 315,459.00 income income
Funding Award for the Postdoctoral Workstation of the
Finance Bureau of Chongging Shuanggiao Economic and Financial Other Related to
Technological Development Zone allocation 280,000.00 income income
Collect incentive funds to encourage rapid growth of Financial Other Related to
small and medium-sized enterprises allocation 200,000.00 income income
Financial Other Related to
Steady growth reward allocation 200,000.00 income income
Financial Other Related to
Refund of handling fee of individual income tax allocation 2,684.05 197,437.94 income income
Industrial support funds are allocated according to Financial Other Related to
Yuliangjiang Property Industry (2023) No. 61 allocation 170,000.00 income income
Financial Other Related to
Six taxes and two fees Stamp duty income allocation 127,137.16 income income
Financial Other Related to
Social security subsidies for college graduates allocation 151,945.58 112,938.76 income income
Financial Other Related to
National high-tech enterprise subsidies allocation 100,000.00 income income
Continued...
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Government grants recognized in income for the year by gross method (Continued)

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Amount Amount
recognised recognised Related to
in profit in profit  Presented assets/
or loss in orlossin inincome Related
Subsidy item Category prior year the year statement to income
Financial Other Related to
Rewards for large taxpayers allocation 60,000.40 income income
Financial Other Related to
One-time job expansion subsidy allocation 52,000.00 53,500.00 income income
Financial Other Related to
Received labor bureau training subsidy allocation 21,000.00 income income
Social insurance subsidies for enterprises hiring college Financial Other Related to
graduates allocation 17,461.00 income income
Recruiting retired soldiers reduces value-added tax Financial Other Related to
discount allocation 15,750.00 income income
Financial Other Related to
Government grants allocation 16,316.17 13,762.00 income income
Received one-time award for harmonious labor relations
enterprise (Liangjiang New Area Labor and Security Financial Other Related to
Supervision Brigade) allocation 10,000.00 income income
Received the science and technology enterprise treasury
award from the Finance Bureau of Chongging Liangjiang Financial Other Related to
New Area allocation 10,000.00 income income
Financial Other Related to
Chongging science and technology subsidies allocation 10,000.00 income income
Science popularization project subsidy from Chongging Financial Other Related to
Dazu District Science and Technology Association allocation 5,000.00 income income
Employment subsidies paid by the government
(Employment and Talent Center of Jiangbei District, Financial Other Related to
Chongging) allocation 2,353.00 income income
Received the first prize of the Chongging Liangjiang New
Area Management Committee’s 2022 Liangjiang New Financial Other Related to
Area Statistics Outstanding Collective Award allocation 1,000.00 income income
Received the second prize of the 2022 Liangjiang New Financial Other Related to
Area Statistical Outstanding Collective Award allocation 800 income income
Subsidy from Chongging Municipal People’s Government
Port and Logistics Office, Top 50 Logistics Enterprises in Financial Other Related to
China (Yu Fu Ban Fa [2021] No. 78) allocation  1,000,000.00 income income
Non-
Financial operating Related to
Financial support funds for business allocation 642,600.00 income income
Financial Other Related to
Others allocation 328,253.31 income income
Subsidy received from Chongging Liangjiang New Area
Finance Bureau for Industrial support funds according to Financial Other Related to
Yuliangjiang Caiyu [2022] No. 302 allocation 310,000.00 income income
2021 First batch of industry and credit fund subsidies Financial Other Related to
from Qiantang Finance Bureau allocation 250,000.00 income income
Continued...
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Government grants recognized in income for the year by gross method (Continued)

Amount Amount
recognised recognised Related to
in profit in profit  Presented assets/
or loss in orlossin inincome Related
Subsidy item Category prior year the year statement to income
Funding Award from Qiantang District Economic Financial Other Related to
Informatization and Science and Technology Bureau allocation 210,000.00 income income
Subsidy received from Chongging Liangjiang New Area Non-
Finance Bureau for stabilize the economy as output value Financial operating Related to
(revenue) growth rewards allocation 200,000.00 income income
Government subsidies for Internet + vocational skills Financial Other Related to
training allocation 145,000.00 income income
Second quarter postdoctoral recruitment funding and
full-time funding for workstation from Chongging Financial Other Related to
Human Resources and Social Security Bureau allocation 130,000.00 income income
Financial Other Related to
Job center one-time job retention training subsidy allocation 93,000.00 income income
Non-
Received 2021 Supply Chain Innovation Promotion Fund Financial operating Related to
from Qiantang Finance Bureau allocation 70,000.00 income income
Non-
Received 2019 Small Progress Award Fund from the Financial operating Related to
Bureau of Commerce allocation 50,000.00 income income
Chongging Liangjiang New Area Talent and Employment Financial Other Related to
Management Center Subsidy allocation 29,001.12 income assets
Small and Medium Enterprises Relief Fund Subsidy from Financial Other Related to
Qiantang District Government allocation 20,000.00 income income
Non-
Financial operating Related to
Received job center internship training subsidy allocation 18,286.80 income income
Financial Other Related to
SME Reserve - Subsidies for College Students allocation 14,000.00 income income
Financial Other Related to
Transportation Bureau e-pay epidemic prevention subsidy allocation 10,000.00 income income
Non-
Received subsidy from Chongging Jiangbei District Financial operating Related to
Employment and Talent Center allocation 10,000.00 income income
Government Projects-Public-Logistics Information Center Financial Other Related to
government grants allocation 7,864.00 income income
Employment subsidies for enterprises responding to the Financial Other Related to
epidemic allocation 6,000.00 income income
Non-
Received one-time job expansion subsidy from Hangzhou Financial operating Related to
Employment Management Service Center allocation 3,000.00 income income

Total

10,135,126.31

17,867,640.57
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Financial instrument and risk management

The Company’s main financial instruments include cash and bank balances, notes receivable, accounts receivable,
receivables financing, other receivables, non-current assets due within one year, other current assets, other equity
instruments investment, notes payable, accounts payable, other payables, short-term loans, non-current liabilities due
within one year, long term loans and lease liabilities. Details of each financial instrument have been disclosed in the relevant
notes. The risks associated with these financial instruments and the Company’s risk management policies to mitigate these
risks are described below. The Company’s management manages and monitors these risk exposures to ensure that the
above risks are controlled within the defined scope.

1. Risk management objectives and policies

The main risks arising from the Company’s financial instruments are credit risk, liquidity risk, and market risk (including
interest rate risk and commodity price risk).

(1) Credit risk

Credit risk is the risk that a counterparty of financial assets will cause a financial loss for the Company by failing to
discharge an obligation.

The Company managed the credit risk by groups. Credit risk mainly came from bank balances, notes receivable, accounts
receivable and other receivables.

The bank deposits of our company are mainly held in state-owned banks and in financial institutions with good reputation
and high credit ratings. The Company expects that there is no significant credit risks exist on the bank deposit.

For notes receivable, accounts receivable and other receivables, the Company makes relevant policies to control credit risk
exposures. The Company assesses the quality of customers’ credit rating and set their credit limits and credit period based
on the customers” financial position, credit history and other factors such as current market condition. The Company
monitors the debtors’ credit records regularly and ensures its overall credit risk within controllable range by written
reminders, shorten or cancel credit periods to the debtors with bad credit history.

The Company’s debtors of account receivables are customers distributed in different industries and geographical area.
The Company continuously performs credit assessment on the debtors and purchases credit guarantee insurance when
necessary.

The maximum exposure to credit risk borne by the Company is the carrying amount of each financial asset in the balance
sheet. The Company does not provide any other guarantee that may expose the Company to credit risk.

Accounts receivable due from the top five customers of the Company is amounted to RMB795,661,166.22, which
accounted for 54.24% of total accounts receivable (2022: 52.71%); other receivables due from the top five customers of
the Company is amounted to RMB 36,767,371.95, which accounted for 39.66% of total other receivables (2022: 21.28%).
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Joint venture and associates of the Company

Details of significant joint ventures or associates refer to Note VII. 3.
(1) Liquidity risk

Liquidity risk is the risk that the Company is short of funds to deliver cash or other financial assets or meet settlement
obligations.

To manage liquidity risk, the Company maintains cash and cash equivalents at a level that the management considers
adequate and monitors them so as to meet its operation demand as well as to reduce the effect of cash flow fluctuations.
The management is responsible for monitoring the usefulness of bank loans to ensure it complies with the covenants in
loan agreements. Meanwhile, the management obtains the commitment from the principal financial institutions to provide
enough surplus in reserve to satisfy the Company’s short and long-term fund demands.

The Company finances working capital with funds arising from operation and bank and other borrowings. As at 31
December 2023, the available loan facilities for withdrawal by the Company is RMB 2,460.65 million (At 31 December
2022: RMB 2,211.79 million).

As at 31 December 2023, the analysis of due date of the Company’s financial liabilities and off-balance sheet guarantees by
remaining undiscounted contractual cash flows of are as follow (unit: RMB) :

Closing balance

Item Within a year 1 to 3 years Over 3 years Total

Financial liabilities:

Short-term loans 26,526,864.44 26,526,864.44
Notes payable 532,579,693.95 532,579,693.95
Accounts payable 1,518,537,172.85 1,518,537,172.85
Other payables 313,506,475.20 313,506,475.20
Non-current liabilities due within one year 117,995,287.03 117,995,287.03
Other current liabilities

(not including deferred income) 14,313,616.86 14,313,616.86
Long term loans 34,255,565.08 72,515,898.77 25,000,000.00 131,771,463.85
Lease liabilities 83,739,721.95 18,140,010.20 35,672,853.75 137,552,585.90
Total 2,641,454,397.36 90,655,908.97 60,672,853.75 2,792,783,160.08
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As at 31 December 2022, the analysis of due date of the Company’s financial liabilities and off-balance sheet guarantees by
remaining undiscounted contractual cash flows of are as follow (unit: RMB) :

Beginning balance

Item Within a year 1 to 3 years Over 3 years Total

Financial liabilities:

Short-term loans

Notes payable 503,501,890.28 503,501,890.28
Accounts payable 1,543,142,538.25 1,543,142,538.25
Other payables 306,391,343.76 306,391,343.76
Non-current liabilities due within one year 44,715,581.39 44,715,581.39
Other current liabilities

(not including deferred income) 734,979.37 734,979.37
Long term loans 2,151,965.57 37,832,443.05 39,984,408.62
Lease liabilities 42,563,615.82 97,147,783.98 139,711,399.80
Total 2,443,201,914.44 134,980,227.03 2,578,182,141.47

The amounts of financial liabilities disclosed in above are undiscounted cash flow of contracts, so they may be difference
with those presented in the balance sheet.

(2) Market risk

Market risk of financial instrument is the risk of fluctuation in the fair value or future cash flow due to changes of market
price, including interest rate risk, foreign exchange rate risk and other pricing risk.

Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value or future cash flow of financial instrument due to the changes
of market interest rate. Interest rate risk can come from the recognized interest-bearing financial instruments and
unrecognized financial instruments (such as loan commitments).

Interest rate risk of the Company mainly arises from interest bearing borrowings, such as long-term bank loans and bonds
payable. A financial liability with floating interest rates causes interest rate risks in cash flow to the Company; and a
financial liability with fixed interest rates causes interest rate risks in fair value to the Company. The Company determines
the proportion of bank loans with fixed and floating interest rate according to current market situation and maintains the
appropriate combination of the instruments with fixed and floating interest rate by regular review and monitoring.

The Company pays close attention to the effect of interest rate changes on the Company’s interest rate risk. The Company
does not adopt any interest rate hedge, but the management is responsible for monitoring interest rate risk and will
consider hedging on significant interest rate risk. Rising interest rates will increase the cost of new interest-bearing debts
and the interest expenses of interest-bearing debts with floating interest rates that the Company has not paid in full,
and will have a significant adverse impact on the Company’s financial performance. The management will make timely
adjustments based on the latest market conditions. These adjustments may be arrangements for interest rate swaps to
reduce interest rate risk.
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The interest-bearing financial instruments held by the Company are as follows (unit: RMB yuan):

Item

Closing balance

Beginning balance

Fixed interest rate financial instruments
Financial liabilities

Including: Short-term loans

Floating interest rate financial instruments
Financial assets

Including: Cash and bank balances

124,042,763.20
26,526,864.44

882,939,512.98
882,939,512.98

37,832,443.05

975,746,951.07
975,746,951.07

For financial instruments held on the balance sheet date that expose the Company to fair value interest rate risk, the impact
of net profit and shareholder’s equity in the above sensitivity analysis assumes that the effect of remeasurement of financial
instruments by the interest rate changes on the balance sheet date. For floating rate non-derivatives held on the balance
sheet date that expose the Company to cash flow interest rate risk, the impact of net profit and shareholder’s equity in the
above sensitivity analysis is the estimated impact of interest expenses or revenue on an annual basis by the above interest
rate changes. The analysis for the previous year is based on the same assumptions and methods.

At December 31, 2023

Increase/(decrease) in profit Shareholders’ equity

Base point increase/

Item (decrease) before tax/net profit increases/(decreases)
RMB -0.35% -40,933.60 -34,793.56
RMB 0.35% 40,933.60 34,793.56

Foreign exchange rate risk

Foreign exchange rate risk is the risk of fluctuation of financial instrument fair value or future cash flow fluctuation due to
the changes of foreign exchange rate. Foreign exchange rate risk can arise from financial instruments measured at foreign
currencies other than the functional currency.

The main operations of the Company are within China and mainly settled in RMB. At as December 31, 2023, the RMB
equivalent of the cash denominated in foreign currencies held by the Company was RMB 42,601,191.63, as detailed in
Note V.59. The following illustrates the impact of exchange rate fluctuations on the Company’s income statement and
shareholders’ equity.

At December 31, 2023

Base point increase/ Increase/(decrease) in profit Shareholders’ equity

Item (decrease) before tax/net profit increases/(decreases)
RMB -0.50% -213,004.91 -181,054.17
RMB 0.50% 213,004.91 181,054.17
3. Capital management
The purpose of the Company’s capital management policy is to ensure the Company is going concern so as to provide
returns to the shareholders and benefit other stakeholders and maintain the optimal capital structure to reduce capital cost.
To maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to the shareholders,
return capital to the shareholders, issue new shares or sell assets to reduce debts.
The Company monitors capital structure on the basis of asset-liability ratio (Total liabilities divided by total assets). As at 31
December 2023, the Company’s asset-liability ratio is 57.68% (As at 31 December 2022: 56.02%).
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X.

Fair value

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

The level in which fair value measurement is categorized is determined by the level of the fair value hierarchy of the lowest
level input that is significant to the entire fair value measurement. The levels are defined as follows:

Level 1:

Level 2:

observable for underlying assets or liabilities.

Level 3:

(1) Item and amount measured at fair value

As at December 31, 2023, assets and liabilities measured at fair value are shown as follows:

unadjusted quoted prices in active market for identical assets or liabilities.

inputs that are unobservable for underlying assets or liabilities.

inputs other than Level 1 inputs that are either directly (i.e. price) or indirectly (i.e. derived from the price)

Item

Level 1 Level 2 Level 3
fair value fair value fair value
measurement measurement measurement Total

. Recurring fair value measurement

1. Receivables financing

2. Other equity instruments investment

776,739,880.82
71,580,000.00

776,739,880.82
71,580,000.00

(2) Quantitative information of important unobservable input values used in level 3 of fair value measurement

Fair value Valuation Unobservable Range (weighted
Content at year end techniques inputs average)
Other equity instruments investment 71,580,000.00 Net assets value Not applicable N/A

(3) Reconciliation of fair value measurements categorized in Level 3 of the fair value hierarchy

Total profit or loss for the
current period

For assets held
at the end of the
reporting period,

changes in

Recognised unrealized gains
Transfer Recognised in other or losses for the
Beginning  Transfer out of in profit comprehensive Closing period included
Item (Current year) balance to Level 3 level 3 or loss income balance in profit or loss
Other equity instruments
investment 26,975,900.00 -420,000.00 26,555,900.00
(Continued)
Total profit or loss for the For assets held
prior period at the end of the
reporting period,
changes in
Recognised unrealized gains
Transfer Recognised in other or losses for the
Beginning  Transfer out of in profit comprehensive Closing  period included
Item (Current year) balance to Level 3 level 3 or loss income balance in profit or loss
Other equity instruments
investment 24,975,900.00 2,000,000.00 26,975,900.00
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XI. Related party and related party transactions

1. Information of shareholders
As of December 31, 2023, the shareholding of the Company is as follows: China Chang’an Automobile Group Co., Ltd.
(hereinafter referred to as “China Chang’an”) holds 25.44%, APL Logistics Co., Ltd. (hereinafter referred to as “APL
Logistics”) holds 19.99%, Minsheng Industrial (Group) Co., Ltd. (REE%(&E)ERAF) (hereinafter referred to as “Minsheng
Industrial”) holds 15.90%, Ming Sung Industrial Co.,(HK) Limited (hereinafter referred to as “Ming Sung (HK)") holds 3.98%,
and other shareholders hold 34.69%.

2. Subsidiaries of the Group
Details of subsidiaries refer to Note VII.1.

3. Joint ventures or associates of the Group

Details of joint ventures or associates refer to Note VII.3.

4. Other related parties of the Company

Name of related parties Relationship with the Company
Chongging Dajiang Jiexin Forging Co., Ltd. (EBATHEREERAR) Ultimately controlled by CSGC
Chengdu Lingchuan Automotive Fuel Tank Co., Ltd.(6i&RR) | | BE AR MAE B R AE]) Ultimately controlled by CSGC
Hubei Huazhong Marelli Auto Lighting Co., Ltd. (§dtZEhEimF5ERAERAT) Ultimately controlled by CSGC
Hubei Xiaogan Huazhong Auto Lighting Co., Ltd. (it ZREREEERAT) Ultimately controlled by CSGC
Huazhong Pharmaceutical Co., Ltd (EFRZEZRHBIRAT) Ultimately controlled by CSGC
Hubei No. 295 Technology Co., Ltd (It = A BB BRAT) Ultimately controlled by CSGC
Chongging Jianshe Industry (Group) Co., Ltd (EEER T ¥ (£E)EREEAT) Ultimately controlled by CSGC
Chongging Jianshe Tongda Industrial Co., Ltd (EEZRTEBEERATE) Ultimately controlled by CSGC
Chongging Jianshe Transmission Technology Co., Ltd (EEEREESFHIERAE) Ultimately controlled by CSGC
Yangzhou Suken Yinhe Connecting Rod Co., Ltd (5NERZRIEAET AR AT Ultimately controlled by CSGC
Yunnan Xiyi Industry Co., Ltd (EEAEERLIERKBERATE) Ultimately controlled by CSGC
Chengdu Jialing Huaxi Optical Precision Machinery Co., Ltd
(P ER = PR SRR A R A TE)) Ultimately controlled by CSGC
Nanyang Lida Optoelectronics Co., Ltd (EBFIENBHRAE) Ultimately controlled by CSGC
Chongging Changjiang Electrical Industry Group Co., Ltd
(BEBERIBEITIXEEERAF) Ultimately controlled by CSGC
Chongging Shangfang Auto Parts Co., Ltd. (EE LA SERHEREEATE) Ultimately controlled by CSGC
Chengdu Wanyou Filter Co., Ltd (B&E & B ERAE]) Ultimately controlled by CSGC
Chongging Yihong Defense Technology Co., Ltd (EEmsARRFERSERAE]) Ultimately controlled by CSGC
China South Industries Group Finance Co., Ltd. (Z2s8EE R EERETLAE) Ultimately controlled by CSGC
South Industrial Technology Trade Co., Ltd (A T#MREZERAT) Ultimately controlled by CSGC
China South Industries Group Human Resources Development Center
(PEESBEEERAANERBAZEDD) Ultimately controlled by CSGC
Continued...
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NOTES TO THE FINANCIAL STATEMENTS
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Other related parties of the Company (Continued)

Name of related parties

Relationship with the Company

China South Industries Group Financing Leases Co., Ltd.
(TEEREFREEREREEREEILQH)

China South Industries Group Commercial Factoring Co., Ltd.
(PEESREEEEBEREGRAE)

Changan Automobile Finance Co., Ltd (RZAEEREIRAE)
Chongging Hongyu Friction Products Co., Ltd (EEB4IFEEERERATE)
Chongging Jianshe Electromechanical Co., Ltd (EEERIEEGRETAE)

Chongging lianshe Car Air Conditioner Co., Lid(EBEZREATHBEREELTE)

Baoding Tianwei Shunda Transformer Co., Ltd (REXEIEEEERERAE)
Chongging Anbo Automobile Sales Co., Ltd (EERIESEHEBRAT)

Chongging Changan Smart Industrial Technology Service Co., Ltd
(EERTERTERNRBERAR)

Chongging Changan Industry (Group) Co., Ltd (EEBRZ I # (£E)EREELE)
Chongging Changan Property Management Co., Ltd (EEHRZYEEEGRAR)

Chongging Changan Jianshe Engineering Co., Ltd (EBERZERITEERAHE)
China South Newspaper Office (FRElfx28#k+t)

Chongging Changfeng Jiquan Machinery Co., Ltd (EERRE#EMERAR)
Jiangling Holdings Limited GI$%4zBRAERAE)

Jiangling Motors Corporation, Ltd. (T#5ERDERAE)

Chongging Dajiang Industrial Group Xingchen Logistics Co., Ltd
(EERXNIIXERERYAERETAR)

Meji Storage And Transportation (Shanghai) Co., Ltd (E&#&E (L8 ERAR)
Meji Logistics Transportation (China) Co., Ltd (E&EYmES (PE)BRAE)
Minsheng Industrial (Group) Co., Ltd (REB % (ER®)GRAE)

Minsheng Logistics Co. Ltd (REZIRERAT)

Minsheng International Container Transport Co., Ltd (REBIEXFEEHERAT)

Minsheng International Cargo Transport Agency Co., Ltd
(REEREYERLIEERAR)

Tianjin Minsheng International Shipping Agency Co. Ltd
(REREEFMBRIEERAE)

Shanghai Minsheng Shipping Co., Ltd (B8R4 #HMERAE])
Ming Sung Industrial Co.,(HK) Limited (BB R4EBELEREFATE)

Guangzhou Minsheng International Cargo Transport Agency Co., Ltd
(BMNREEREYERIEGRATE)

Chongging Minsheng Customs Declaration Co., Ltd (EEREREEERLAE)
Chongging Minsheng Integrated Logistics Co., Ltd (EEBRELSWRERAT)

Sichuan Changhong Minsheng Logistics Co., Ltd (19| R REVIRR DB RAE])

Minsheng Shipping Co., Ltd (RESRHERAE)

Guangzhou Minsheng International Shipping Agency Co. Ltd
(BN REEIFFATS LB RATE)

Ningbo Minsheng International Shipping Agency Co. Ltd
(FRREEEMHHIEERARE)

Ultimately controlled by CSGC

Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC

Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC
Ultimately controlled by CSGC

Ultimately controlled by CSGC

Ultimately controlled by APLL

Ultimately controlled by APLL

Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial

Ultimately controlled by Minsheng Industrial

Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial

Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial
Ultimately controlled by Minsheng Industrial

Ultimately controlled by Minsheng Industrial

Ultimately controlled by Minsheng Industrial

Continued...
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Other related parties of the Company (Continued)

Name of related parties

Relationship with the Company

Shenzhen Minsheng Jiefukai Logistics Co., Ltd GRYUIR4ERETWIRERAT)
Chongging Chehemei Technology Co., Ltd (EBEMERSERAR)

Nanjing Changan Automobile Co., Ltd (BREZAERRAH)

Chongging Changan Special Automobile Co., Ltd (EBRZERSEERAT)
Hefei Changan Yixing Technology Co., Ltd. (&BRZEITRIEBRAR)
Chongging Changan Chelian Technology Co., Ltd (EBRZEHEFHTERAE)
Hefei Changan Automobile Co., Ltd (BIERZSEARAT)

Chongging Changan Automobile International Sales Service Co., Ltd
(EERTSHEEFHERBERLQE)

Chongging Changan Automobile Customer Service Co., Ltd
(BERRSEZFRBERATE)

Changan Mazda Engine Co., Ltd (EZEBZ&SEERAT)

Chongging Changan Kaicheng Automobile Technology Co., Ltd
(BERTYESERZERATF)

Hebei Changan Automobile Co., Ltd Gt ELSEBRAT)

Baoding Changan Bus Manufacturing Co., Ltd (REERLZREEERAE)
Changan Mazda Automobile Co., Ltd (RREBESEERAHE)
Chongging Lingyao Automobile Co., Ltd (EE#ESEFRAE)

China Changan Automobile Group Co., Ltd (FEIRZ/AELEBARAE)

Chongging Anyi Automobile Technical Service Co., Ltd
(BERESERNRBERAE)

Changan Automobile (Group) Co., Ltd (R&L/AE(ER)GRETLE)
Avita Technology (Chongging) Co., Ltd (FI4sRH: (EE)EIRAE)
Chongging Changan Automobile Co., Ltd. Sales Company
(EERTAERNERATHENT)

Deepal Automobile Technology Co., Ltd CRESSERIZBRAT)
Changan Ford Automobile Co., Ltd (RRBRFREHBRAE)

Changan Ford New Energy Vehicle Sales And Service (Shenzhen) Co., Ltd
(REBIHNERSEHERS (RN BERRTF)

Chongging Ante Import And Export Trading Co., Ltd
(EERFEHOBSERAR)

Anhui Jian’an Chassis System Co., Ltd (RHEBEREBRRHABRETAT)

Sichuan Jian’An Industrial Co., Ltd (79)I|i2% T#£45REFAH)

Chengdu Qingshan Industrial Co., Ltd (F&F& L BEERETLATE)

Chongging Qingshan Industrial Co., Ltd (EEE U TEEREELTE)

Southern Ttianhe Chassis Systems Co., Ltd (AR ESRBRAERAF)

Hunan Tianyan Machinery Co., Ltd GHREXE#HERETLE)

Chengdu Ningjiang Zhaohe Auto Parts Co., Ltd (F&8 & IRRAISEBESHHERATE)
South Faurecia Auto Parts Co., Ltd (A # ST SE R HEERAE)

Chengdu Huachuan Electric Co., Ltd (R#B%E)| | BHEEREETAE)

Changan Minsheng APLL Logistics Co., Ltd.

Ultimately controlled by Minsheng Industrial
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile
Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile

Ultimately controlled by Changan Automobile
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
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Other related parties of the Company (Continued)

Name of related parties

Relationship with the Company

Longchang Shanchuan Machinery Co., Ltd (&) [#MEREEAR)

Sichuan Ningjiang Shanchuan Machinery Co., Ltd ()11 &I L) [#iEFREEAT)
Chongging Wanyou Economic Development Co., Ltd (EEB A& EZBEREETATE)
Guizhou Wanfu Automobile Sales Service Co., Ltd (BN BEAEHERFEERAE)

China Changan Automobile Group Tianjin Sales Co., Ltd
(FERZSEEEXZHERRLE)

Dali Wanfu Automobile Sales Service Co., Ltd (KEEBESEHERFEEEAT)

Chongging Wanyou Ducheng Automobile Sales Service Co., Ltd
(BEBREMABHERBERAR)

Dehong Wanfu Automobile Sales Service Co., Ltd (BREBEAEBERBERAR)
Chuxiong Wanfu Automobile Sales Service Co., Ltd (i BEAEHERBERAT)
Jiangsu Wanyou Automobile Sales Service Co., Ltd I ERSEHEREBRAT)
Chengdu Wanyou Auto Trade Service Co., Ltd (F#EB &S EIREERAE)

Chengdu Wanxing Automobile Sales Service Co., Ltd (F#8E £5EHERBFERATE)

Chongging Wanyou Xingjian Automobile Sales Service Co., Ltd
(BEBRITRABHERBERAR)

Guizhou Wanyou Automobile Sales Service Co., Ltd (EMB A SHIEERFERLQE)
Yunnan Wanfu Automobile Sales Service Co., Ltd (EEBESEHEREEREAT)
Chongging Anfu Automobile Marketing Co., Ltd (EBR{ESEITHERAT)
Beijing North Changfu Auto Sales Co., Ltd (dtRIt A R@IEHEFRETLE)

Chongging Wanyou Longrui Automobile Sales Service Co., Ltd
(BEBREHABEHERBERAR)

Chongging Wanyou Zunda Automobile Sales and Service Co., Ltd
(EEBRGESBEHERBERAR)

Honghe Wanfu Automobile Sales Service Co., Ltd ((ABEAE B ERBERAR)

Beijing Baiwang Changfu Automobile Sales Service Co., Ltd
(tRERERESEHERBERAR)

Chongging Wanyou Chengxing Automobile Sales Service Co., Ltd
(BEEBRAITAEHERBERATE)

Harbin Dongan Automobile Power Co., Ltd (MEBRTAEEH RN ERAT)

Harbin Dongan Automobile Engine Manufacturing Co., Ltd
(MEERTSBEEHRNSERLE)

South Air International Co.Ltd. (B4 RFE=HEERAR)

Chenzhi Technology Co., Ltd (RERHEERAE)

Mianyang Wanzhong Auto Parts Co., Ltd (43l E RSB REELE)

Faurecia (Chongging) Auto Parts Co., Ltd (51 (BE)SESHBHERAT)
Yunnan Wanyou Automobile Sales Service Co., Ltd (ER@ &S EHERFEERAE)
Hubei Hannang Logistics Co., Ltd GBILERBYIRERAR)

Wuhan Shengde Rixin Automobile Industrial Park Co., Ltd
(RERERSEEEREEGRARE)

Nanjing Baosteel Zhushang Metal Products Co., Ltd (FREREHETSBERERAT)

Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan

Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan
Ultimately controlled by China Changan

Minority shareholder of Changjiang Zhilian

Minority shareholder of Changjiang Zhilian

Minority shareholder of Nanjing CMSC
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5. Related party transactions

178

(1) Purchase or sale with related parties

(i) Purchase of goods/receiving of services

Related party

Nature of transaction

Current year

Prior year

Minsheng Logistics Co., Ltd. (RE¥RBRAE)
Changan Mazda Automobile Co., Ltd.

(REEEESERRAR)

Changan Ford Automobile Co., Ltd.

(REBRAEERQE)

Sichuan Changhong Minsheng Logistics Co., Ltd.

(ORI REMRROERAE)

Chongging Changan Special Purpose Vehicle Co., Ltd.

(BEBRRREMSREFIRAR)

Chongging Minsheng Integrated Logistics Co., Ltd.

(EERREGAMRERAR)

Minsheng International Cargo Transport Agency Co., Ltd.

(REBEBEMERRIETRAE)

Shanghai Minsheng Steamship Co., Ltd.

(LBREBMERAF)

Tianjin Minsheng International Shipping Agency Co., Ltd.

(REREEFMBREERAH)

Hebei Changan Automobile Co., Ltd.

CHERZSEAIRAF)

Minsheng International Container Transport Co., Ltd.

(REBESEEEEHEIRAR)

Ningbo Minsheng International Shipping Agency Co., Ltd.

(BRREEMMBRIETRAE)

Guangzhou Minsheng International Cargo Transport
Agency Co., Ltd. (BN REEREYEHRIZEIRAF)

Changan Mazda Automobile Co., Ltd.

(REBEESERRAR)

Changan Ford Motor Co., Ltd. (RLEIESEERAT)
Hefei Changan Automobile Co., Ltd.

(BIBRZAERRAR)

Chongging Minsheng Customs Declaration Co., Ltd.

(EERERMERLQE)

Guangzhou Minsheng International Shipping Agency
Co., Ltd. (BN REEFFMBBREBERAR)

Minsheng Logistics Co., Ltd. (RE#HRERLE)
Chongging Lingyao Automobile Co., Ltd.

(EERESEERRAR)

Changan Minsheng APLL Logistics Co., Ltd.

Vehicle transportation business

Vehicle transportation business

Vehicle transportation business

Vehicle transportation business

Vehicle transportation business

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

Automotive Raw materials and
parts supply chain services

195,489,296.34

450,745.29

4,276.99

28,072,336.77

14,279,195.61

5,843,616.17

1,509,868.26

1,101,281.94

998,015.85

834,754.36

486,317.51

260,796.03

48,656.00

29,879.09

7,316.60

2,438.00

875,964.41

177,956,751.14

334,313.29

1,072,896.13

6,890,112.48

971,681.41

29,310,459.53

13,308,162.50

11,516,794.45

1,368,839.75

1,537,371.70

3,310,438.79

2,948,523.05

14,219.62

3,138.00

1,710,489.64

226,265.92
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(i) Purchase of goods/receiving of services (Continued)

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Related party Nature of transaction Current year Prior year
China Ordanance News (FFEIf23R1t) Others 406,134.72

Hefei Changan Automobile Co., Ltd.

(BRRERSBERAT) Others 74,133.49

Southern Industrial Technology Trading Co., Ltd.

(A IENKESERAR) Others 24,751.89

Nanjing Changan Automobile Co., Ltd.

(ARRTSBEHERAF) Others 14,127.78

Changan Ford Automobile Co., Ltd.

(RRBRSEHERAT) Others 11,963.48

Chongging Anbo Automobile Sales Co., Ltd.

(EERERBEHEERAT) Others 11,862.84

Hefei Changan Yixing Technology Co., Ltd.

(BRERLRETEEERAT) Others 9,398.23

Ming Sung Industrial Co.,(HK) Limited

(EBREBXABMRETAT) Others 2,360.65

China South Industries Group Human Resources

Development Center (B 3 EEBMAIERERZESL)  Others 1,300.00

Chongging Changan Property Management Co., Ltd.

(EETRTEXEEERAR) Others 62,371.71

Chongging Changan Property Management Co., Ltd.
(BETRTYEEEERAR)

Security cleaning services

10,546,640.80  12,566,532.18
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(ii) Sales of goods/rendering of services

Related party

Nature of transaction

Current year

Prior year

Chongging Changan Automobile Co., Ltd.
(EERTAERHEMRLQE)

Changan Ford Automobile Co., Ltd (EL@IFSEERAE)
Deepal Automobile Technology Co., Ltd (REGSEREERAE])
Hebei Changan Automobile Co., Ltd. (AHtRZREGRATE)
Changan Mazda Automobile Co., Ltd (EREBESEBRATE)
Hefei Changan Automobile Co., Ltd (EIBRZSEBRAE)
China South Industries Group Financing Leases Co., Ltd.
(PEEREAHEEMEEEEREENT)

Chongging Changan Automobile International Sales Service
Co., Ltd (EBRZSHEMIHERBFERAF)

Baoding Changan Bus Manufacturing Co., Ltd
(RERREBHISHRLE)

Chongging Changan Chelian Technology Co., Ltd
(ERRREHERERAR)

Guizhou Wanyou Automobile Sales Service Co., Ltd
(EMNBRAEHERFERAR)

Avita Technology (Chongging) Co., Ltd (FI#ERE (EE)GRAE)

Chongging Changan Kaicheng Automobile Technology Co., Ltd
(EERTIHERBFERERAR)

Hefei Changan Yixing Technology Co., Ltd. (BIERZETRHEERAE)

Chongging Changan Special Automobile Co., Ltd
(EERZRERREAMRLAE)

Chongging Anbo Automobile Sales Co., Ltd
(EERE[EHERRLA)

Chongging Wanyou Economic Development Co., Ltd
(EEERQEZRAMRETAR)

Nanjing Changan Automobile Co., Ltd (R R&ZAEERAT)
Yunnan Wanyou Automobile Sales Service Co., Ltd
(ERBRAEHERFERAR)

Minsheng Logistics Co. Ltd (REYIRBRRATR)
Guizhou Wanyou Automobile Sales Service Co., Ltd
(EMNBRAEHERFERAR)

Chongging Qingshan Industrial Co., Ltd (EE&WLTEEREETAF)

Chongging Lingyao Automobile Co., Ltd

(EERESERRQR)

Chongging Wanyou Xingjian Automobile Sales Service Co., Ltd
(EEBRITRABEIFHERBERLAR)

Changan Automobile Finance Co., Ltd

(REAETHBIRLE)

Jiangsu Wanyou Automobile Sales Service Co., Ltd
(IFBRAEHERBERAR)

Minsheng Shipping Co., Ltd (RE#ARHBRAE)

Chongging Wanyou Chengxing Automobile Sales Service Co., Ltd

(EEBRMITAHEFEERBERLAR)

Chongging Wanyou Ducheng Automobile Sales Service Co., Ltd
(EEBRBAHEIFERBERLAR)

Sichuan Ningjiang Shanchuan Machinery Co., Ltd

(D9 1E T IiIRE REEAR)

Chongging Wanyou Xingjian Automobile Sales Service Co., Ltd
(EEBRITRSHIFERBERAT)

South Air International Co.Ltd. (BB EFTHABRAE)

Chengdu Huachuan Electric Co., Ltd
(REBE) | EEBREEAT)

Changan Minsheng APLL Logistics Co., Ltd.

Finished vehicles transport
Finished vehicles transport
Finished vehicles transport
Finished vehicles transport
Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport
Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport
Finished vehicles transport

Finished vehicles transport
Finished vehicles transport

Finished vehicles transport

1,954,476,673.24
487,963,812.60
414,831,683.59
316,321,337.23
130,237,276.03
30,380,358.79

27,740,463.72

18,951,476.38

16,142,213.40

1,509,731.92

1,341,236.89
1,224,108.19

703,941.60
608,672.96

489,716.98
306,991.51

344,963.98
179,988.08

127,358.49
115,555.11

67,358.49
49,811.25

46,479.54
40,903.77
40,603.77

37,519.03
28,677.15

10,965.09
9,178.30
2,529.25

1,986.79
833.02

1,842,330,794.80
479,336,222.77
234,804,541.09
266,698,266.03
180,547,127.41
37,295,367.39

5,741,578.21
23,966,567.37
567,905.66

1,694,396.63
391,366.13

245,498.56

392,592.46

27,254.70
4,264,007.25

231,132.08
506,616.73

2,047.17

279,415.09

103,119.27

Continued...
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(ii) Sales of goods/rendering of services (Continued)

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Related party Nature of transaction Current year Prior year
Guizhou Wanfu Automobile Sales Service Co., Ltd

EMNBRAEHEREERAR) Finished vehicles transport 6,300.00
Chongging Anfu Automobile Marketing Co., Ltd

(EBRREBEAETHERLAT) Finished vehicles transport 70,193.20
Sichuan Jian’An Industrial Co., Ltd (P9I BL I #EREELAT) Auto parts packaging sales 18,935,112.53 13,794,804.78
Chengdu Huachuan Electric Co., Ltd (F#8%) | EREREEAF) Auto parts packaging sales 3,311,400.09 2,258,663.33
Chongging Jianshe Transmission Technology Co., Ltd

(EEEREHRERAT) Auto parts packaging sales 536,000.00

Chengdu Lingchuan Automotive Fuel Tank Co., Ltd.

(PR EBER) | |2 FRSmFE B IR AF]) Auto parts packaging sales 33,750.00

Changan Ford Automobile Co., Ltd (EZ@4FSEERAE)

Changan Ford Automobile Co., Ltd (RR@IHSEBRAT)

Chongging Changan Automobile Co., Ltd. (EBERLSERNERAR)

Changan Mazda Automobile Co., Ltd (EREBEESEERAE)
Hefei Changan Automobile Co., Ltd (&IBRERSEBRLE)
Chongging Qingshan Industrial Co., Ltd (EEB LT E£EREEAF)
Chongging Changan Automobile Customer Service Co., Ltd
(EBRERTAEZERRHARAR)

Nanjing Changan Automobile Co., Ltd (BREL/AEFRAT)
Sichuan Jian’An Industrial Co., Ltd ()| BLZ I EERETLR)
Deepal Automobile Technology Co., Ltd (RESERHZERAR)
Jiangling Holdings Limited (142 BRAE)

Chongging Changan Automobile Co., Ltd. Beijing Changan
Automobile Company (EEBRZAERNBRATIRELAEAT)

Chongging Wanyou Zunda Automobile Sales and Service Co., Ltd
(EEBRGESHFERBERLAR)

Chengdu Huachuan Electric Co., Ltd (A#B%) || BB REETAF)
Hebei Changan Automobile Co., Ltd (AdtRLSEEGRAE)
Baoding Changan Bus Manufacturing Co., Ltd
(RERZEZFERESHRLH)

Changan Ford Automobile Co., Ltd (EZ@IFSEERAE)

Jiangling Motors Corporation, Ltd. (I#:58 R ERAT)

Anhui Jian'an Chassis System Co., Ltd (ZHELREZAERETAR)

Chongging Lingyao Automobile Co., Ltd (EE#HESERRAT)

Changan Mazda Engine Co., Ltd (RREBZEZEEHRAT)

Sichuan Ningjiang Shanchuan Machinery Co., Ltd
(&I B REEAR)

Tire assembly

Auto raw materials and
parts supplychian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services
Auto raw materials and
parts supply chian services

311,012,554.69

852,740,088.57

316,942,123.09

125,361,273.57

111,766,778.96

55,874,293.52

54,459,855.52

51,753,168.20

51,293,072.54

45,825,047.85

35,547,241.13

30,192,856.04

24,037,532.62

21,057,626.47

19,574,545.83

16,308,693.98

13,327,536.41

12,635,614.27

10,483,504.05

6,826,484.66

4,655,498.72

4,191,300.89

434,845,486.09

884,080,559.08

251,149,265.55

134,194,574.57

84,693,845.11

52,502,385.25

19,878,091.45

14,424,980.76

54,793,548.36

26,337,699.98

9,159,115.01

14,931,127.08

937,300.36

21,790,798.92

10,301,087.82

26,967,837.22

10,647,056.59

15,581,735.54

11,599,060.41

3,505,605.86

3,617,136.95

1,083,969.59

Continued...
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(ii) Sales of goods/rendering of services (Continued)

Related party Nature of transaction Current year Prior year

Nanjing Baosteel Zhushang Metal Products Co., Ltd Auto raw materials and

(AREREEEBURERAT) parts supply chian services 4,102,063.35 4,228,981.10

Chongging Jianshe Transmission Technology Co., Ltd Auto raw materials and

(EEREREHERFRAF) parts supply chian services 3,754,285.45

Hubei Huazhong Marelli Auto Lighting Co., Ltd. Auto raw materials and

(#AcEP BIRFISERIAERAT) parts supply chian services 3,146,544.67 1,702,743.56

Harbin Dongan Automobile Engine Manufacturing Co., Ltd Auto raw materials and

(AR SERFPEEERAT) parts supply chian services 2,276,505.21 2,322,898.76
Auto raw materials and

Chengdu Wanyou Filter Co., Ltd (A& E&IEIEEIRAT) parts supply chian services 2,249,711.08 1,242,170.17
Auto raw materials and

South Air International Co.Ltd. (A Z4F=HERAE]) parts supply chian services 1,619,808.04 296,502.03

Hubei Xiaogan Huazhong Auto Lighting Co., Ltd. Auto raw materials and

(Rt ZREREEFEERAT) parts supply chian services 1,551,691.30 607,845.55

Chongging Shangfang Auto Parts Co., Ltd Auto raw materials and

(BELASEREEREELT) parts supply chian services 1,345,946.62 337,002.47

Faurecia (Chongging) Auto Parts Co., Ltd Auto raw materials and

(Bh5EE (BEE)AEEHRIRARE) parts supply chian services 1,206,746.13 1,164,757.57

Chongging Changan Special Automobile Co., Ltd Auto raw materials and

(BEERZREASEFRELT) parts supply chian services 896,230.19

Harbin Dongan Automobile Power Co., Ltd Auto raw materials and

(A ERTSEHHRNERAT) parts supply chian services 783,056.62 335,916.03

Chongging Changan Automobile International Sales Service Co., Ltd ~ Auto raw materials and

(BEERRSHEFHERBEERAT) parts supply chian services 762,966.50 8,000,724.94

Chongging Jianshe Car Air Conditioner Co., Ltd Auto raw materials and

(EERERBEATHBERELAE) parts supply chian services 500,596.96

Chongging Jianshe Tongda Industrial Co., Ltd Auto raw materials and

(EEERDEREAMRAT) parts supply chian services 319,607.68 624,767.25
Auto raw materials and

South Faurecia Auto Parts Co., Ltd (RS IREEREERAR) parts supply chian services 257,600.46 502,475.84

Chengdu Ningjiang Zhaohe Auto Parts Co., Ltd Auto raw materials and

(&R IS ESHUHERAE) parts supply chian services 182,120.91 311,947.14
Auto raw materials and

Chengdu Qingshan Industrial Co., Ltd (F#8&E L BEERETAE) parts supply chian services 103,950.00

Faurecia (Chongging) Auto Parts Co., Ltd Auto raw materials and

(S (BEE)SETIHGERAR) parts supply chian services 67,493.93 88,534.62
Auto raw materials and

Longchang Shanchuan Machinery Co., Ltd (B2&LW)II#HRBEREEAT) parts supply chian services 51,007.29 490,576.24

Chengdu Jialing Huaxi Optical Precision Machinery Co., Ltd Auto raw materials and

(A EB R R EF L RE RN B R A E]) parts supply chian services 44,397.28
Auto raw materials and

Mianyang Wanzhong Auto Parts Co., Ltd (43f 8BS 5E0EREEAT) parts supply chian services 40,841.66 4,905.68
Auto raw materials and

Nanyang Lida Optoelectronics Co., Ltd (FEBFIEXEERAE) parts supply chian services 35,896.24

Chongging Jianshe Industry (Group) Co., Ltd Auto raw materials and

(EEERTE (KE)BREERTE) parts supply chian services 30,535.00
Auto raw materials and

Hunan Tianyan Machinery Co., Ltd (BB XEEINERETAE) parts supply chian services 24,659.88
Auto raw materials and

Chonggqing Dajiang Jiexin Forging Co., Ltd (EBATEEREEIRAT)  parts supply chian services 20,112.91

Chongging Hongyu Friction Products Co., Ltd Auto raw materials and

(ERAFEERUSERATE) parts supply chian services 15,982.75
Auto raw materials and

Chenzhi Technology Co., Ltd (REFIEBRAE) parts supply chian services 11,390.00
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Continued...
(i) Sales of goods/rendering of services (Continued)
Related party Nature of transaction Current year Prior year
China Changan Automobile Group Co., Ltd Auto raw materials and
(FERZSEEEGRAE) parts supply chian services 11,220.00
Chengdu Lingchuan Automotive Fuel Tank Co., Ltd. Auto raw materials and
(RRERRR) || BB A AR IR A E)) parts supply chian services 5,502.85
Chongging Yihong Defense Technology Co., Ltd Auto raw materials and
(BEEHAERIRERAT) parts supply chian services 3,537.74
Guizhou Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(BMNERSHHEREERAT) parts supply chian services 3,174.76 3,062.52
Dali Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(REBESEHERBERAR) parts supply chian services 2,598.92 2,586.75
Chongging Anfu Automobile Marketing Co., Ltd Auto raw materials and
(BEERBAETHARAT) parts supply chian services 1,086.17 206.95
Minsheng International Container Transport Co., Ltd Auto raw materials and
(REFIRELEEHBERAT) parts supply chian services 953.21 12,357.52
Chengdu Wanyou Auto Trade Service Co., Ltd Auto raw materials and
(B RS BRRBERAE) parts supply chian services 876.37 388.25
Dehong Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(BRBEAEHERBERAR) parts supply chian services 803.88 835.97
Auto raw materials and
Hubei No. 295 Technology Co., Ltd (b= ARREZERAE) parts supply chian services 552.99 644,934.08
Yunnan Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(EEBESEHEREERAR) parts supply chian services 420.14 678.27
China Changan Automobile Group Tianjin Sales Co., Ltd Auto raw materials and
(FERRSEEAKBHEERAT) parts supply chian services 218.66 460.99
Chuxiong Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(BB ESENERBERAR) parts supply chian services 192.65 549.14
Chongging Wanyou Longrui Automobile Sales Service Co., Ltd Auto raw materials and
(BB R SENERBEERAR) parts supply chian services 155.17 146.1
Beijing North Changfu Auto Sales Co., Ltd Auto raw materials and
(kR A RESEHEFRETLR) parts supply chian services 96.41 140.39
Honghe Wanfu Automobile Sales Service Co., Ltd Auto raw materials and
(AU B SEHERBERAR) parts supply chian services 18.43 4417
Chengdu Wanxing Automobile Sales Service Co., Ltd Auto raw materials and
(R BB E RSB IRAR) parts supply chian services 11.93 481.97
Beijing Baiwang Changfu Automobile Sales Service Co., Ltd Auto raw materials and
(ItRERERESEHERBERAT) parts supply chian services 40.39
Guizhou Wanyou Automobile Sales Service Co., Ltd Auto raw materials and
(BNBRSEHERBERAR) parts supply chian services 5,288.99
Meji Storage & Transportation (Shanghai) Co., Ltd Auto raw materials and
(EEHE (LB)BRAR) parts supply chian services 37,679.92
Auto raw materials and
Minsheng Logistics Co. Ltd (RE#REIRAT) parts supply chian services 5,528,822.34
Southern Ttianhe Chassis Systems Co., Ltd Auto raw materials and
(AARERBRAKERLAE) parts supply chian services 4,489,443.43
Chongging Minsheng Integrated Logistics Co., Ltd Auto raw materials and
(BEEREGESWRERAE) parts supply chian services 160,105.00
Chongging Jianshe Industry (Group) Co., Ltd
(EERRTHE(EE)BREMERT) Transport and storage 1,201,771.90
Yunnan Xiyi Industry Co., Ltd (ERFEEIERNBERAE) Transport and storage 12,808.22
Chongging Changan Property Management Co., Ltd
(EETREYEERERAR) Lease 72,269.73
Chongging Changan Automobile International Sales Service Co., Ltd
(EEERSEERHERBERAT) Lease 121,559.63
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184

(2) Rental with related party

The Company as tenant

Rental expense

Rental expense

Type of recognized in recognized in
Landlord assets leased current year prior year
Chongging Minsheng Integrated Logistics
Co., Ltd. (EEBR4&EMHRERAT) Factory building 498,980.57
Changan Mazda Automobile Co., Ltd.
(REEEESEFRAR) Factory building 662,117.77 662,117.77
Changan Ford Automobile Co., Ltd.
(REEFSBEERAR) Factory building 2,583,604.62
Hebei Changan Automobile Co., Ltd.
(It RZSEBRAR) Land 20,525.40 20,525.40
Chongging Lingyao Automobile Co., Ltd.
(EERESEBRARF) Site 1,636,136.32 734,644.15
Right-of-use assets newly added by the Company as a lessee in the current year:
Landlord Type of assets leased Increase Increase in prior year
Chongging Minsheng Integrated Logistics
Co., Ltd. (EERELAERABERAR) Factory building 9,301,246.10
Changan Ford Automobile Co., Ltd.
(ELRBFREERAT) Factory building 3,239,673.08

Interest expenses of lease liabilities incurred by the Company as a leasee:

Landlord

Type of
assets leased

Interest expense
for this period

Interest expense
in prior period

Chongging Minsheng Integrated Logistics
Co., Ltd. (EBREGEVRBRAR)

Changan Mazda Automobile Co., Ltd.
(REEBESREFRLQF)

Changan Ford Automobile Co., Ltd.
(RERBRSERRLQE)

Hebei Changan Automobile Co., Ltd.
CUtERSEERAR)

Factory building
Factory building
Factory building

Land

62,217.36

17,739.48

59,331.90

540.38

45,415.65

1,385.02

(3) Remuneration of key management personnel

The Company has 18 key management personnel in the current period and 16 key management personnel in the previous
period. The salary payment is shown in the table below:

Item

Current year

Prior year

Remuneration of key management personnel

10,137,315.37

6,859,761.36

Changan Minsheng APLL Logistics Co., Ltd.



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(4) Other related party transactions

Deposits with related party

Item Amount of deposit Deposit interest rate
China South Industries Group Finance Co., Ltd. 177,445,729.68 0.455%

Interest income

Item Current year Prior year
China South Industries Group Finance Co., Ltd. 3,249,960.82 2,262,375.32

Notes payable

Item Closing balance Beginning balance

China South Industries Group Finance Co., Ltd. 206,613,128.66

Dividend income

Item Current year Prior year

China South Industries Group Finance Co., Ltd. 2,435,623.28 2,096,455.43
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6. Receivables and payables with related parties

(1) Receivables from related parties

Closing balance

Provision for

Beginning balance

Provision for

[tem Related party Book balance bad debts Book balance bad debts
Changan Ford Automobile Co., Ltd

Receivables (RERBRSERRQAE) 244,143,109.73 698,985.29 127,022,990.19  2,039,086.73
Chongging Changan Automobile Co., Ltd.

Receivables (BEERTSBERHEMRLQE) 240,898,321.99 5,626,936.99 343,313,613.55 5,219,285.43
Deepal Automobile Technology Co., Ltd

Receivables (RESRERHTAERAR) 141,631,739.67 635,142.20 91,073,186.28
Hebei Changan Automobile Co., Ltd

Receivables (At RERSEERAE) 62,909,799.84 62,937.30 30,825,689.34 30,855.56
Changan Mazda Automobile Co., Ltd

Receivables (REEEESEERAT) 56,330,621.38 56,330.62 11,084,750.40 11,084.75

Receivables Jiangling Holdings Limited (I##ZKBRATE) 56,298,407.11 37,804,381.76  46,259,695.59 37,888,734.93
Hefei Changan Automobile Co., Ltd

Receivables (BRELRSERRAR) 31,806,598.65 32,683.29 23,390,992.60 25,329.30
Nanjing Changan Automobile Co., Ltd

Receivables (ARERREARAT) 26,958,214.86 26,958.21 159,617.73 212.67
Sichuan Jian’An Industrial Co., Ltd

Receivables () BRI EBREEAR) 19,304,925.02 23,118.52  13,211,844.55 11,669.60
Chongging Changan Automobile Customer

Receivables Service Co., Ltd (BEERTAERFRREERATE) 13,230,904.89 13,230.90 9,584,105.13 9,584.11
Chongging Changan Automobile Co., Ltd. Beijing
Changan Automobile Company

Receivables (BEERRAERMHERATILRELREAT) 4,943,842 .51 17,419.60 2,241,915.97 10,210.41
Chongging Qingshan Industrial Co., Ltd

Receivables (EESLIEBREELTE) 4,571,148.93 4,571.15  8,081,887.63 53,186.91
Sichuan Ningjiang Shanchuan Machinery Co., Ltd

Receivables (M) &I IEREERE) 3,551,424.50 474,446.44 1,163,087.17 1,062.63
Shenzhen Minsheng Jiefukai Logistics Co., Ltd.

Receivables (RN BREREENIRERAE) 3,428,744.25 4,911.04 3,806,728.74
Chengdu Huachuan Electric Co., Ltd

Receivables (REREE) || BEAIREELE) 3,157,105.37 41,031.77  6,099,562.99 87,064.35
Anhui Jian'an Chassis System Co., Ltd

Receivables (RHERRBERAEREELT) 3,069,004.01 3,069.01 3,629,305.24 3,629.31
Chongging Wanyou Zunda Automobile Sales and

Receivables Service Co., Ltd (BEEBREESHEEREERAT) 3,060,432.18 3,060.44 239,235.17
Jiangling Motors Corporation, Ltd.

Receivables (IR ERNDBRARE) 2,945,188.79 2,945.19 7,469,762.16 7,469.76
Hubei Huazhong Marelli Auto Lighting Co., Ltd.

Receivables (FtEER B SERAERAR) 2,407,660.38 77,756.59 147,499.16 58,847.08
Faurecia (Chongging) Auto Parts Co., Ltd

Receivables (AR (BB SESHUERAR) 1,268,597.69 1,268.60 439,218.72 439.22
Changan Mazda Engine Co., Ltd

Receivables (R EBERHEERAT) 1,080,407.04 1,080.41 1,069,026.55 1,069.03
Nanjing Baosteel Zhushang Metal Products Co., Ltd

Receivables (FAREAESEBURERAR) 951,065.47 951.07
Hangzhou Changhe Anji Supply Chain Management

Receivables Co., Ltd (N EERSHERERFRAT) 835,182.13 835.18  9,047,176.35
Chengdu Wanyou Filter Co., Ltd.

Receivables (FER B BB IRAT) 712,232.25 68,579.77 483,311.37 3,294.07
Chongging Lingyao Automobile Co., Ltd.

Receivables (EESESERRAR) 679,748.09 679.75 845,601.81 845.60
Avita Technology (Chongging) Co., Ltd

Receivables (FI4EERI (BE)BRAT) 524,575.40 524.57 426,402.28 426.40

Continued...
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(1) Receivables from related parties (Continued)

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Closing balance

Provision for

Beginning balance

Provision for

[tem Related party Book balance bad debts Book balance bad debts
Hubei Xiaogan Huazhong Auto Lighting Co., Ltd.

Receivables (#bZREREEFEERAT) 484,276.72 16,688.17 445,989.95 75,616.00
Harbin Dongan Automobile Engine Manufacturing

Receivables Co., Ltd (FAFERRSELBEELERRAT) 392,060.04 392.24 240,671.22 240.79
Chongging Shangfang Auto Parts Co., Ltd.

Receivables (BEELHSBEGEREELR) 391,170.87 1,622.71 217,061.46 4,390.98
Chongging Changan Automobile International
Sales and Service Co., Ltd.

Receivables (EERRSEERHEERBERAT) 352,986.04 904.93  6,326,398.27 6,326.40
South Air International Co.Ltd.

Receivables (A RETAEREAT) 190,304.48 190.30 1,510.80 1.51
Chongging Changan Kaicheng Automobile

Receivables Technology Co., Ltd (EERLZIISSERZERAF) 182,692.77 182.69 45,283.07 45.28
Chongging Changan Chelian Technology Co., Ltd

Receivables (EERZREHBKEMRAHE) 147,587.00 147.59
Baoding Changan Bus Manufacturing Co., Ltd.

Receivables (RERRZTHUEERAT) 96,117.36 516.80 6,082,916.99 6,352.69
Chongging Dajiang Jiexin Forging Co., Ltd

Receivables (BEBRXTRERSERAR) 63,614.23 58,474.48 65,643.19 58,476.04
South Faurecia Auto Parts Co., Ltd

Receivables (FAA RS ISEREEREAT) 59,205.70 59.21 65,984.93 65.98
Chongging Chehemei Technology Co., Ltd

Receivables (BEEMERERAT) 51,604.00 51.60
Chongging Jianshe Industry (Group) Co., Ltd

Receivables (EEERTX (ER)BEREEQR) 50,000.00 50,000.00 215,780.00 67,407.04
Changan Automobile Finance Co., Ltd

Receivables (REAEERMBRLRE) 46,000.00 46.00 62,700.00 62.70
Chengdu Lingchuan Automotive Fuel Tank Co., Ltd.

Receivables (PR #ERRR) || B FR A B IR AR]) 43,970.52 43.97
Chongging Jianshe Electromechanical Co., Ltd

Receivables (EEERWERREMELHE) 43,105.49 43,105.49 43,105.49 43,105.49
Mianyang Wanzhong Auto Parts Co., Ltd

Receivables (4B RS ERETATE) 42,683.99 925.19 800.00 0.80
Chongging Wanyou Chengxing Automobile Sales

Receivables Service Co., Ltd (EBEBARAITREHEREERATE) 20,562.18 20.56 7,187.00
Chongging Changfeng Jiquan Machinery Co., Ltd.

Receivables (EERREREHERAR) 12,753.39 7,528.33 12,753.39 3,072.29

Receivables Chenzhi Technology Co., Ltd (RERHEERAT) 12,415.10 12.42
China Changan Automobile Group Co., Ltd

Receivables (PRERERSHEBEGRAR) 12,229.80 12.23
Chongging Changjiang Electrical Industry Group

Receivables Co., Ltd (EBRIBETITEEEARLE) 9,000.00 5,312.70 9,000.00 2,168.10
South Faurecia Auto Parts Co., Ltd

Receivables (FAABEESERHERAR) 8,095.36 8.10 27,062.21 27.06
Guizhou Wanyou Automobile Sales Service Co., Ltd

Receivables (BB BN EREERAR) 7,326.00 7.32 316,787.97 311.79
Chongging Jianshe Car Air Conditioner Co., Ltd

Receivables (EERREATHBEREETAR) 7,283.93 7.28 20,895.96 20.90
Yangzhou Suken Yinhe Connecting Rod Co., Ltd

Receivables (BN ERBIRANEM B IRAF) 4,754.40 2,806.52 4,754.40 1,145.33
Minsheng International Container Transport Co.,

Receivables Ltd. (REBEBEEREHERAT) 4,200.00 4,200.00 4,200.00 3,817.80

Continued...
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(1) Receivables from related parties (Continued)

Closing balance

Provision for

Beginning balance

Provision for

[tem Related party Book balance bad debts Book balance bad debts
Nanyang Lida Optoelectronics Co., Ltd

Receivables (FEREFLENEARLATE) 3,000.00 3.00
China South Industries Group Commercial Factoring

Receivables Co., Ltd. (PEI S EEEEBERIEGRAT) 1,195.26 1,195.26 1,195.26 1,086.49
Guizhou Wanfu Automobile Sales Service Co., Ltd

Receivables (BEMNBRSBEHERBERAS) 662.00 0.87 203.00 0.20
Changan Ford New Energy Vehicle Sales And Service
(Shenzhen) Co., Ltd

Receivables (RREBHEERSEHERE CRII)ERAS) 394.00 358.15 394.00 232.58
Chengdu Wanyou Auto Trade Service Co., Ltd

Receivables (R E R SERRBAEMRAQE) 277.00 0.41 126.01 0.13
Dali Wanfu Automobile Sales Service Co., Ltd

Receivables (REBEAEHEREERAR) 188.00 0.21 790.00 0.05
Chongging Anfu Automobile Marketing Co., Ltd

Receivables (BEERERE(THERAT) 88.00 0.09 10.90 0.00
Chongging Wanyou Longrui Automobile Sales

Receivables Service Co., Ltd (EEB REemEHERBERAE) 86.00 0.09 125.00 0.13
Chuxiong Wanfu Automobile Sales Service Co., Ltd

Recelvables (i8S ERBERAR) 73.00 0.07
China Changan Automobile Group Tianjin Sales

Receivables Co., Ltd (FEIRRSEEEREHERRAT) 31.00 0.03 200.00 0.20
Yunnan Wanfu Automobile Sales Service Co., Ltd

Receivables (ERBRAEHERBERAR) 29.00 0.03
Baoding Tianwei Shunda Transformer Co., Ltd

Receivables (REXBIRELZEEZERAT) 3,000.00 3.00
Chengdu Ningjiang Zhaohe Auto Parts Co., Ltd

Receivables (R ER R LIRS T E AR AE) 152,231.07 75,801.61
Chengdu Wanxing Automobile Sales Service Co., Ltd

Receivables (R E 2 S ERBERAR) 191.00 0.19
Dehong Wanfu Automobile Sales and Service

Receivables Co., Ltd. (BREEAEHEREERAR) 150.00 0.15
Faurecia (Chongging) Auto Parts Co., Ltd

Receivables (e (EE)SETEERAT) 18,249.86 18.25
Harbin Dongan Automobile Power Co., Ltd

Receivables (BEBETSEHHRHERAE) 33,713.00 33.71
Hubei No. 295 Technology Co., Ltd

Receivables (R AEREEERAT) 100.00 0.10
Longchang Shanchuan Machinery Co., Ltd

Receivables (FEEW)IIEIRERSEAT) 95,270.00 95.27
Southern Ttianhe Chassis Systems Co., Ltd

Receivables (AARERBRRERAT) 2,778,457.74 86,463.57
Yunnan Xiyi Industry Co., Ltd

Receivables (EEAEEBEIERMHERAT) 65,954.77 65.95
Chongging Yihong Defense Technology Co., Ltd

Receivables (EEHABBRRARAE) 3,750.00

Contract Changan Ford Automobile Co., Ltd

assets (REREREARRAR) 78,288,609.15 87,474.05 128,203,626.40 128,203.63

Contract Changan Mazda Automobile Co., Ltd

assets (REEBESEARAT) 32,039,278.79 32,039.28 16,185,102.60 16,185.11

Contract Nanjing Changan Automobile Co., Ltd

assets (ARERAEARRAT) 12,438,398.59 12,438.40 12,438,398.59 12,438.40

Contract Jiangling Motors Corporation, Ltd.

assets (CI$RERMNABRAT) 8,494,667.54 1,128,861.28 1,128.86

Continued...
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(1) Receivables from related parties (Continued)

CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Closing balance

Provision for

Beginning balance

Provision for

[tem Related party Book balance bad debts Book balance bad debts

Contract Hefei Changan Automobile Co., Ltd

assets (BREERABAERAT) 6,841,075.18 6,841.08 16,309,543.74 16,309.54

Contract China South Industries Group Financing Leases

assets Co., Ltd. (PEESEEEAREBEERETLAT) 6,551,965.46 6,551.97

Contract Deepal Automobile Technology Co., Ltd

assets (RERERHEERAE) 3,018,002.10 3,018.00 9,722,695.77 9,722.70

Contract Chongging Qingshan Industrial Co., Ltd

assets (BES LT LEREEAT) 2,968,626.64 2,968.63  3,945,586.45 3,945.59

Contract Sichuan Jian’An Industrial Co., Ltd

assets (1) 2R TEEREEAT) 2,725,526.01 2,725.52  3,122,959.25 3,122.96

Contract Hebei Changan Automobile Co., Ltd

assets (AL ERAHERAT) 1,666,050.40 1,666.05

Contract Changan Mazda Engine Co., Ltd

assets (EREBERBHIEIRAT) 1,214,707.30 1,214.71 611,904.20 611.90

Chongging Changan Automobile Co., Ltd.

Contract Beijing Changan Automobile Company

assets (EERTAERMHEBRATILRRTAEAR) 704,010.86 704.01

Contract Chengdu Huachuan Electric Co., Ltd

assets (RREBEE) || BB IR B AT)) 537,541.36 537.54

Contract Chongging Lingyao Automobile Co., Ltd.

assets (EEHNESERRAR) 345,156.92 345.16 2,580,017.24 2,580.02

Contract Guizhou Wanyou Automobile Sales Service Co.,

assets Ltd (BB RSEHERBERAT) 119,000.00 119.00

Contract Baoding Changan Bus Manufacturing Co., Ltd.

assets (RERREENSHIRAR) 108,586.53 108.59

Contract Chongging Wanyou Economic Development

assets Co., Lid (ERBREEERERETAT) 88,202.75 88.20

Contract Hefei Changan Yixing Technology Co., Ltd.

assets (SRERZEITREERAR) 57,804.00 57.80

Contract Chongging Jianshe Transmission Technology

assets Co., Ltd (EEERESHREERLR) 51,563.18 51.56

Contract South Faurecia Auto Parts Co., Ltd

assets (FAHETAEREERAT) 30,936.75 3094 33,125.23 33.13

Contract South Air International Co.Ltd.

assets (A EFTABRAE) 22,500.01 22.50 565.88 0.57

Contract Chongging Anbo Automobile Sales Co., Ltd

assets (EERHIBHEBRAT) 18,760.00 18.76

Contract Minsheng Shipping Co., Ltd.

assets (RAEHMARINBIRAT) 14,048.18 14.05

Contract Chongging Jianshe Tongda Industrial Co., Ltd

assets (EERRCETLEERAR) 10,587.23 10.58

Contract Sichuan Ningjiang Shanchuan Machinery Co., Ltd

assets (31 ST B PR B A ) 8,760.00 8.76

Contract Chongqing Jianshe Car Air Conditioner Co., Ltd

assets (EERREATRRERETAR) 7,283.93 7.28

Contract Nanyang Lida Optoelectronics Co., Ltd

assets (S FIENBHRAT) 1,300.01 1.30

Contract Anhui Jian'an Chassis System Co., Ltd

assets (RHBRRERAREREEAT) 103,890.17 103.89

Contract Chengdu Ningjiang Zhaohe Auto Parts Co., Ltd

assets (R TR B S A AIRAT]) 1:449.34 145
Continued...
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(1) Receivables from related parties (Continued)

Closing balance
Provision for

Beginning balance

Provision for

[tem Related party Book balance bad debts Book balance bad debts
Contract Harbin Dongan Automobile Engine Manufacturing
assets Co., Ltd (BRI SHEFIEELERIRAR) 133,145.70 133.15
Contract Minsheng International Container Transport
assets Co., Ltd. (REFEBELERERERAT) 64,200.00 64.20
Contract South Faurecia Auto Parts Co., Ltd
assets (AABEESESGERAT) 7,697.44 7.70
Contract Chongging Changan Automobile Co., Ltd.
assets (BEBRTSBERHEMRLE) 95,249,162.40 95,249.16
Hefei Changan Automobile Co., Ltd
Prepayments (BIERZAEERAR) 508,494.25
Chongging Changan Automobile Co., Ltd.
Prepayments (BEERTSBERHEMRLQE) 43,403.34 43,403.34 203,004.30 6,510.50
China South Industries Group Human Resources
Development Center
Prepayments  (FEIRSEFHERALERBESL) 18,600.00 14.88
Chongging Changan Automobile International
Sales and Service Co., Ltd.
Prepayments  (BERRZSEEFHERBERAT) 12,540.00 12.66 2,080.00
Chengdu Qingshan Industrial Co., Ltd
Prepayments (B LBEBREEAF) 9,842.24
Minsheng International Cargo Transport Agency
Prepayments Co., Ltd. (REEBEYEHRIEBEERAR) 2,409,462.52 120,308.21
Minsheng International Container Transport
Prepayments Co., Ltd. (REFMFELEMEHBIRAT) 878,609.27 878,609.27
Sichuan Jian’An Industrial Co., Ltd
Prepayments  (I)IIRRTEARETAF) 214,997.64
Changan Ford Automobile Co., Ltd
Prepayments (REREFSERRLQE) 92,752.74
Changan Mazda Automobile Co., Ltd
Prepayments (REREBESEARAT) 441,411.84
Chongging Anfu Automobile Marketing Co., Ltd
Prepayments (BEER@ABEITHERAT) 79,800.00 11,970.00
Chongging Minsheng Customs Declaration
Prepayments  Co., Ltd. (EER%HREABRAE) 7,316.60
Chongging Changan Industry (Group) Co., Ltd
Prepayments (EBRRRIXE (EE)BREEAR) 226.88 226.88
Other Changan Mazda Automobile Co., Ltd
receivables (EREBZESERRAT) 11,541,281.28 121,043.93 1,576,438.12
Other Chongging Changan Automobile Co., Ltd.
receivables (EBRRZSERMHEMRAF) 3,202,040.33 37,481.11 772,040.33 5,556.05
Other Wuhan Shengde Rixin Automobile Industrial Park
receivables Co., Ltd (REBEAMSBEEXREBRAT) 3,158,000.00 226,112.80  3,158,000.00 129,162.20
Other Chongging Lingyao Automobile Co., Ltd.
receivables (EERESERRLQHE) 3,100,000.00 90,730.00  3,100,000.00 88,990.00
Other Changan Ford Automobile Co., Ltd
receivables (REBRSERIRQHE) 3,010,202.5 1,023,004.5  3,527,925.39 12,734.44
Other Nanjing Changan Automobile Co., Ltd
receivables (ARERSEARAT) 700,000.00 2,870.00
Other Hebei Changan Automobile Co., Ltd
receivables (TLERSEERAE) 612,400.00 21,005.32 612,400.00 21,005.32
Other Chongging Minsheng Integrated Logistics Co., Ltd
receivables (EERLEGESYREBRAR) 371,635.20 1,523.70
Continued...
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For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

(1) Receivables from related parties (Continued)

Closing balance Beginning balance
Provision for Provision for
[tem Related party Book balance bad debts Book balance bad debts
Other Shenzhen Minsheng Jiefukai Logistics Co., Ltd.
receivables (RINRERENIRBERAT) 310,000.00 1,963.00 310,000.00 343.00
Other Baoding Changan Bus Manufacturing Co., Ltd.
receivables (RERRZTHUEERAE) 304,000.00 10,427.20 304,000.00 10,427.20
Other Nanjing Baosteel Zhushang Metal Products Co.,
receivables Ltd (AREHREEEBHNAERAR) 300,000.00 10,290.00 300,000.00 2,490.00
Other Changan Automobile Finance Co., Ltd
receivables (RERAEEMBRAE) 249,224.80 23,676.36
Other Hangzhou Changhe Anji Supply Chain Management
receivables Co., Ltd (N ERAREHHEREREFIRAT) 197,024.95 3,114.82 1,566,519.26 25,658.24
Other Chongging Qingshan Industrial Co., Ltd
receivables (EESLIEBREMELTE) 193,994.00 1,062.07  2,746,680.66 10,936.44
Other Shanghai Minsheng Steamship Co., Ltd.
receivables (EERE®MBIRAE) 100,000.00 3,430.00 100,000.00 3,430.00
Other Sichuan Jian’An Industrial Co., Ltd
receivables (m)IEZ TERREERR) 100,000.00 3,430.00 100,000.00 3,430.00
Other Chongging Wanyou Zunda Automobile Sales and
receivables Service Co., Ltd (BEEBREESAHHEREERAT) 100,000.00 540.00 100,000.00 410.00
Other Hefei Changan Automobile Co., Ltd
receivables (BRERZSERRLRE) 78,941.81 2,707.70 78,941.81 2,707.70
Chongging Changan Automobile Co., Ltd. Beijing
Other Changan Automobile Company
receivables (EERTAERHBRATIRRRAELQT) 50,000.00 1,715.00 50,000.00 1,715.00
Other Chongging Ante Import And Export Trading
receivables Co., Ltd (EBELRFHEHOE R ERATE) 43,982.23 4,516.98 43,982.23 43,982.23
Other Chongging Changan Chelian Technology Co., Ltd
receivables (EERZEHHKEMRAHE) 10,000.00 1,027.00 10,000.00 830.00
Other Chongging Changan Property Management
receivables Co., Ltd. (EETRRVESIEERATE) 7,848.00
Other Ming Sung Industrial Co.,(HK) Limited
receivables (BBREBEGREMELT) 7,142.43 733.53 9,503.08 9,503.08
Other Sichuan Ningjiang Shanchuan Machinery Co., Ltd
receivables (M) &I EREERE) 5,000.00 20.50
Other Chongging Changan Industry (Group) Co., Ltd
receivables (EERRIE (EE)ERETAT) 2,000.00 8.20 2,000.00 68.60
Other Huazhong Pharmaceutical Co., Ltd
receivables (FEPZEERHERQE) 5,000.00 20.50
Other Jiangling Motors Corporation, Ltd.
receivables (I#SERMBIRAE) 300,000.00 1,230.00
Other Minsheng Logistics Co. Ltd
receivables (REWRBRAT) 2,800.00 11.48
Other China South Industries Group Financing Leases
receivables Co., Ltd. (FEIESREEEEREHEFRETAR) 3,691,648.00 109,263.88
Chongging Changan Automobile Co., Ltd. Beijing
Other Changan Automobile Company
receivables (BEEERAERNDERATILRELSEAT) 50,000.00 205.00 50,000.00 1,715.00
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(2) Payables to related party

Item

Related party

Closing balance

Beginning
balance

Accounts payable
Accounts payable
Accounts payable

Accounts payable

Accounts payable

Accounts payable
Accounts payable
Accounts payable

Accounts payable
Accounts payable
Accounts payable
Accounts payable

Accounts payable
Accounts payable
Accounts payable

Accounts payable

Accounts payable

Contract liabilities

Contract liabilities

Contract liabilities

Contract liabilities

Contract liabilities

Contract liabilities

Contract liabilities

Contract liabilities
Contract liabilities

Contract liabilities

Minsheng Logistics Co., Ltd. (REMFBRATE)

Chongging Minsheng Integrated Logistics Co., Ltd.
(EERLGEMRERAR)

Shenzhen Minsheng Jiefukai Logistics Co., Ltd.
(RUNRERSIWIRBRAR)

Chongging Guoyuan RoRo Terminal Co., Ltd.
(EEREREBRFMRAR)

Deepal Automobile Technology Co., Ltd (RESEREBRAT)

Minsheng International Cargo Transport Agency Co., Ltd.
(REEBEMERARIEERAR)

Sichuan Jian’an Industrial Co., Ltd. (0| BL T 28R EEAT)
Shanghai Minsheng Steamship Co., Ltd. (E/BRESHMERAE])
Changan Ford Automobile Co., Ltd. (RREFSEGRAT)

Minsheng International Container Transport Co., Ltd.
(REEIREREBERERAT)

Tianjin Minsheng International Shipping Agency Co., Ltd.
(REREEFMFHFRIERRAR)

Hebei Changan Automobile Co., Ltd.
(UL RZSEBRAR)

Guangzhou Minsheng International Cargo Transport Agency Co., Ltd.

(BMNREREFEYERLEEIRATE)

Minsheng Shipping Co., Ltd. (R4ESHMRNDERAE)

Hubei Hannang Port Industrial Co., Ltd. (It ErRBEEERAT)
Jiangling Holdings Co., Ltd. (1##zRERAT)

Sichuan Changhong Minsheng Logistics Co., Ltd.
(IR REMRRIABRAR)

Changan Ford Motor Co., Ltd. (RREFEGRAE)

Chongging Changan Automobile International Sales and Service
Co., Ltd. (BERTSEEMFHERBERLAT)

Shenzhen Minsheng Jiefukai Logistics Co., Ltd.

(R REREIIIRBRAE)

Chongging Changan Automobile Co., Ltd. (EBEZSERNERAE)

Chongging Changan Automobile Customer Service Co., Ltd.
(EBRTAEZFRBERAHE)

Chongging Qingshan Industrial Co., Ltd. (EESLTXEREEAT)

Chengdu Huachuan Electrical Equipment Co., Ltd.
(RREE) | EEBIREERT)

Chongging Lingyao Automobile Co., Ltd. (EE#ESEERATE)

Chongging Shangfang Auto Parts Co., Ltd.
(BB LS RBERHBREEAR)

Chongging Changan Automobile Co., Ltd. Sales Company
(EBERTAERMDBERQBHELH)

Changan Minsheng APLL Logistics Co., Ltd.

42,877,421.56

7,610,256.64

2,917,415.26

2,595,137.80
1,556,967.07

1,544,689.47
1,350,634.64
1,333,847.06

599,902.76

195,970.19

136,863.00

100,000.00

3,909.46
2,200.00

3,254,065.92

159,479.00

127,713.58
124,907.65

72,355.07
62,787.62

35,315.11
13,531.03

5,293.96

2,230.09

43,813,560.68

6,342,302.67

7,128,939.79

2,848,564.00

128,187.50

2,751,665.34
3,068,424.34

549,157.75

970,419.30
2,200.00
1,657,197.30
99,893.61

2,425,835.55
3,008,375.71

778,509.09

127,713.58
648,220.21

72,355.07
62,787.61

35,315.11
29,399.48

0.16

2,230.09

Continued...



CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
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(2) Payables to related party (Continued)

Beginning
Item Related party Closing balance balance
China South Industries Group Commercial Factoring Co., Ltd.
Contract liabilities (FEIEREEEEREFREFRAR) 1,057.73 1,057.73
Chongging Anfu Automobile Marketing Co., Ltd.
Contract liabilities (EERESBETHEMRAR) 300.00 92,949.56
Beijing North Changfu Automobile Sales Co., Ltd.
Contract liabilities  ({tRILARIBIEHEBFREELE) 46.90 46.90
Dehong Wanfu Automobile Sales and Service Co., Ltd.
Contract liabilities (BraEaBmHERBERAR) 18.58 18.58
Chongging Wanyou Longrui Automobile Sales and Service Co., Ltd.
Contract liabilities (EEBRRERAEHERBERAR) 16.81 16.81
Sichuan Ningjiang Shanchuan Machinery Co., Ltd.
Contract liabilities ()11 TN E IREERE]) 0.88 0.88
Chengdu Wanyou Filter Co., Ltd.
Contract liabilities (RS R EIRATE) 0.01 0.01
Contract liabilities CSGC TRW Chassis Systems Co. Ltd (A XABREBRFAHERAR) 32,984.79
Contract liabilities Sichuan Jian'an Industrial Co., Ltd. (IU)I[2R T EEREELF) 0.09
Chongging Changan Property Management Co., Ltd.
Contract liabilities (EETRTYXEERERATE) 1,061.95
Other payables Jiangling Holdings Co., Ltd. (I##=RERAT) 5,790,723.17 1,131,663.80
Other payables Minsheng Logistics Co., Ltd. (REYIRBRAR) 3,028,611.00 3,028,611.00
Other payables Chongging Changan Automobile Co., Ltd. (EBEERSERNERAT) 2,559,859.06 1,902,687.43
Shenzhen Minsheng Jiefukai Logistics Co., Ltd.
Other payables (R REREIIRBERAE) 2,050,000.00 2,000,000.00
Other payables Chongging Lingyao Automobile Co., Ltd. (EE#ESEERATE) 1,636,136.32 734,644.15
Chongging Changan Property Management Co., Ltd.
Other payables (EETRLYEEERRAT) 1,546,004.17 2,999,591.73
Chongging Minsheng Integrated Logistics Co., Ltd.
Other payables (ERRELAESYIRBIRARE) 1,083,738.26 753,738.26
Other payables Minsheng Industrial (Group) Co., Ltd. (REEZ(%HE) BRAE) 1,052,786.60 530,057.71
Chongging Changan Construction Engineering Co., Ltd.
Other payables (EERRERIEGRAR) 601,488.89 607,546.91
Other payables China Ordanance News (FFE]fL23#R+11) 428,398.87 372,290.00
Other payables Sichuan Jian'an Industrial Co., Ltd. (I BLIX£EREEQT) 405,204.60 632,775.69
Chongging Changan Industrial (Group) Co., Ltd.
Other payables (EERRTIX(ER) BREETAR) 280,628.31 280,628.31
Other payables Hebei Changan Automobile Co., Ltd. (AHtRZSEGRATE) 256,385.44 213,303.03
Other payables Hefei Changan Automobile Co., Ltd. (GIERZSEBRAT) 174,133.49 100,000.00
Chongging Anyi Automobile Technical Service Co., Ltd.
Other payables (EERESERNREERAR) 131,157.60
Other payables China South Industries Group Corporation (FEZ2SEEEEERAT) 110,362.74 21,530.46
Other payables Shanghai Minsheng Steamship Co., Ltd. (E/8R&&®MARERAF) 100,000.00 100,000.00
Meiji Logistics and Transportation (China) Co., Ltd.
Other payables (E&EyriEs (FE) BRAR) 89,838.41 89,838.41
Continued...
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(2) Payables to related party (Continued)

Beginning

Item Related party Closing balance balance

Other payables Chongging Qingshan Industrial Co., Ltd. (EEBWLIT¥BREEAF) 58,670.42 281,089.40
Tianjin Minsheng International Shipping Agency Co., Ltd.

Other payables (REREEEMBRIEFRAR) 50,000.00
Chengdu Wanyou Auto Trade Service Co., Ltd

Other payables (B S ERBARAR) 20,706.85 20,706.85
Chongging Changan Automobile Co., Ltd. Beijing Changan

Other payables Automobile Company (EBRRAERMNERAFILRERAEAT) 17,582.48 17,582.48
Chongging Changan Intelligent Industrial Technology Service Co., Ltd.

Other payables (EERREBETERWBRBERAR) 2,826.05 2,826.05

Other payables Minsheng Shipping Co., Ltd. (RE&MERAE) 1,094.00 1,094.00
Chongging Wanyou Economic Development Co., Ltd.

Other payables (EEERCEBREREEIAT) 880.50 607.50

Other payables South Air International Co.Ltd. (BA&4S=AERAE) 500.00 500.00
Hubei Xiaogan Huazhong Auto Lighting Co., Ltd.

Other payables (CZRERHGFERAE) 150.00 150.00
Baoding Changan Bus Manufacturing Co., Ltd.

Other payables (RERRFIWEFRAT) 50.00 50.00
Chongging Changfeng Jiquan Machinery Co., Ltd.

Other payables (EEREESREMERAR) 40.00 40.00

Other payables Changan Automobile (Group) Co., Ltd. (E&RSE(ERE) BRETELAE) 12.00

Other payables
Other payables
Other payables
Other payables

Other payables

China South Industries Group Financing Leases Co., Ltd.
(PEEREFEEERMEHEEEREELRT)

Jiangling Motors Co., Ltd. (I#/SERNBRAT)
Nanjing Changan Automobile Co., Ltd. (BREZAEERAF)
Changan Mazda Engine Co., Ltd. (RREEEEBIKERAE)

Chongging Wanyou Zunda Automobile Sales and Service Co., Ltd.
(EEBRGESHHERBEIIRLT)

11,474,800.00
300,000.00
193,731.03
46,442 .21

2,700.00

Changan Minsheng APLL Logistics Co., Ltd.
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Share-based payments

Information about share-based payments

The stock appreciation incentive plan (hereinafter referred to as the “Plan”) of the Company was approved by the
shareholders’ meeting on August 28, 2020, and further revised and approved by the State-owned Assets Supervision
and Administration Commission of the State Council of the People’s Republic of China. The main purpose is to provide
incentives to directors and eligible employees, and it will expire on April 27, 2026. On April 27, 2021, the Company
approved the issuance of 4,861,400 shares of underlying stock to 29 eligible employees, accounting for 3% of the total
issued share capital of the Company, which is 162,064,000 shares. The holders of stock appreciation rights may exercise
them in stages within two years from the date of grant. The rights granted to eligible employees shall become effective
after one-third of the term expires in each of the following three years.

Exercise Price: Determined by the directors of the Company at HKD2.98. This is the closing price of the Company’s H-shares
listed on the stock exchange on the grant date (i.e., April 27, 2021) as quoted in the daily quotation sheet of the stock
exchange, which was HKD2.98.

The stock appreciation rights granted under this plan are expected to be assessed and exercised annually during the
three accounting periods from 2021 to 2023. Performance appraisals and exercises will be conducted annually, with the
Company’s business performance objectives serving as the vesting conditions.

The Company has granted stock appreciation rights and does not have any outstanding equity options or other equity
instruments at the end of the year.

As of December 31, 2023, none of the stock appreciation rights granted under the plan have been exercised. The Company
has not incurred any compensation expenses related to the stock appreciation rights. Consequently, there are no liabilities
recorded on the balance sheet attributable to the stock appreciation rights.

Commitments and contingencies

Significant commitments

(1) Capital commitments

Capital commitments entered into but not recognized in the
financial statements Closing balance Beginning balance

Commitment to purchase of long-term assets 2,100,440.25 89,886,252.48
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Contingencies

(1) Important pending litigations

1.

The Company signed a Warehousing Supervision Agreement (hereinafter referred to as the “Agreement”) with
Chongging Supply and Marketing Automobile Trade Co., Ltd. (hereinafter referred to as “Chongqging Supply and
Marketing Automobile”). The Company provides warehousing supervision services for vehicles owned by Chongging
Supply and Marketing Automobile and entrusts Chongging Yao Hang Logistics Co., Ltd. (hereinafter referred to as
“Yao Hang Logistics”) to carry out warehousing supervision work. In April 2022, 105 commercial vehicles stored
in the warehouse were stolen. Chongqing Supply and Marketing Automobile filed a lawsuit against the Company
with the Yubei District People’s Court of Chongging (hereinafter referred to as the “Yubei Court”) due to the vehicle
supervision dispute, seeking compensation of RMB 30,046,400 for losses and funds occupation losses. The Yubei Court
froze RMB 30,300,000 from the Company’s bank account in 2022. On October 28, 2023, the Yubei Court dismissed
Chongging Supply and Marketing Automobile’s lawsuit. On November 16, 2023, Chongging Supply and Marketing
Automobile filed an appeal. Yao Hang Logistics has made a written commitment to the Company, willing to bear all
direct responsibilities and related direct expenses in the supervision contract dispute case, including but not limited
to litigation costs and lawyer fees. The Company is unlikely to bear the final compensation responsibility, and the
possibility of asset impairment/contingent liabilities is minimal. Therefore, no provision or contingent liabilities were
recognized as of December 31, 2023.

On August 18, 2022, Tungnan Branch of Chongging Chang’an Minsheng Boyu Transportation Co., Ltd., a subsidiary
of Chang’an Minsheng Logistics (hereinafter referred to as “Boyu Tungnan Branch”), signed a goods transportation
agreement with Zhongcun Trading Yunnan Co., Ltd. (hereinafter referred to as “Zhongcun Trading”) to provide coal
transportation services. Boyu Tungnan Branch fulfilled all rights and obligations as agreed, but Zhongcun Trading did not
fully pay the freight as agreed. On September 8, 2023, Boyu Tungnan Branch, Zhongcun Trading, and Zhongcun Coal
Mine reached a civil ruling under the jurisdiction of the Qilin District People’s Court of Qujing City, Yunnan Province,
China ((2023) Yun 0302 pre-litigation surety 438), stipulating that Zhongcun Trading should pay Boyu Tungnan Branch
RMB 38,791,900 for transportation fees and RMB 3,037,100 for funds occupation fees before September 30, 2023,
totaling RMB 41,829,000. Zhongcun Coal Mine assumes joint and several liability for the debt. On September 6, 2023,
Boyu Tungnan Branch, Zhongcun Trading, and Zhongcun Coal Mine signed a coal pledging agreement, agreeing to
pledge coal owned by Zhongcun Coal Mine to Boyu Tungnan Branch as collateral for the aforementioned debt. The
quantity pledged is 130,000 tons, and Zhongcun Trading confirmed the price on September 5, 2023, as RMB 380 per
ton. If Zhongcun Trading and Zhongcun Coal Mine fail to repay the debt by September 30, 2023, Boyu Tungnan Branch
has the right to dispose of the collateral to repay the debt, and the proceeds enjoy priority repayment rights.

Due to Zhongcun Trading’s failure to pay the transportation fee and funds occupation fee as stipulated in the
aforementioned civil ruling, totaling RMB 41,829,000, on November 6, 2023, the Qujing Court formally accepted
Boyu Tungnan Branch’s application for execution (Case No. (2023) Yun 0302 Execution 6293), requiring Zhongcun
Trading to repay the debt and Zhongcun Coal Mine to assume joint guarantee responsibility for repaying the debt to
Boyu Tungnan Branch. Boyu Tungnan Branch obtained court orders to seal two land use rights owned by Zhongcun
Coal Mine on November 27, 2023, and mining rights on December 20, 2023. As of December 31, 2023, Zhongcun
Trading and Zhongcun Coal Mine have repaid RMB 597,500 of the outstanding debt, and the remaining debt of RMB
38,194,400 is under recovery. The Company expects to recover the outstanding debt through judicial auctions of
pledged assets and asset seizures.

Changan Minsheng APLL Logistics Co., Ltd.
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XIV. Event after balance sheet date

XV.

Profit distribution subsequent to balance sheet date

Profit or dividend to be distributed 32,412,800.00
Profits or dividends declared and distributed upon review and approval 32,412,800.00

Other significant matters

Segment reporting

The Company’s directors, as the primary decision-makers in the Company’s operations, believe that the Company’s business
activities are associated with various individual operational divisions. These divisions include providing transportation
services for complete vehicles, supply chain management services for automotive raw materials, transportation services for
spare parts and non-automotive goods, sales of packaging materials, and tire processing.

As all of the Company’s assets are located within China and operations are conducted solely within China, no further
disclosure is made regarding geographical segments based on operational divisions.

Audit fees
Item 2023 (RMB) 2022 (RMB)
Audit fees 1,280,000 1,580,000
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Remuneration of Directors and Supervisors

During the year ended 31 December 2023, no emolument was paid to the directors or the supervisors (including the five
highest paid individuals) as an inducement to join or upon joining the Company or as compensation for loss of office.

The remuneration of Directos and Supervisors in 2023 is set out as follows:

Salaries, allowances Pension scheme Total
Name and benefits in kind contributions remuneration
Executive directors
Xie Shikang 1,052,788.00 127,571.40 1,180,359.40
Wan Nianyong 1,052,788.00 127,571.40 1,180,359.40
Non-executive directors
Che Dexi
Chen Wenbo
Jin Jie
Dong Shaojie
Supervisors
Deng Li 388,800.00 121,598.40 510,398.40
Liu Shasha 282,000.00 117,860.40 399,860.40
Wang Huaicheng
Ang Lai Fern
Yang Gang
Independent non-executive directors
Chong Teck Sin 75,000.00 75,000.00
Poon Chiu Kwok 75,000.00 75,000.00
Jie Jing 75,000.00 75,000.00
Zhang Yun 75,000.00 75,000.00
Li Ming 50,000.00 50,000.00
Man Wing Pong 50,000.00 50,000.00
Chen Jing 50,000.00 50,000.00

Changan Minsheng APLL Logistics Co., Ltd.
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The remuneration of Directos and Supervisors in 2022 is set out as follows:

Salaries, allowances Pension scheme Total
Name and benefits in kind contributions remuneration
Executive directors
Xie Shikang 920,723.00 121,569.90 1,042,292.90
Wan Nianyong 920,723.00 121,569.90 1,042,292.90
Non-executive directors
Che Dexi
Man Hin Wai Paul
Xia Lijun
Dong Shaojie
Supervisors
Deng Li 388,800.00 115,013.40 503,813.40
Yang Xunping 202,500.00 57,100.00 259,600.00
Liu Shasha 141,000.00 34,800.00 175,800.00
Independent non-executive directors
Chong Teck Sin 125,000.00 125,000.00
Poon Chiu Kwok 125,000.00 125,000.00
Jie Jing 125,000.00 125,000.00
Zhang Yun 125,000.00 125,000.00

Five highest-paid individuals

The five individuals with the highest emoluments during the year include two directors of the Group, whose emoluments
are set out in Note XV.3. The emoluments of the remaining three individuals (who are not directors, supervisors or senior
management) with the highest emoluments are set out below:

Category 2023 2022
Salaries, allowances and benefits in kind 993,391.20 1,120,000.00
Performance 1,533,300.00 1,080,000.00
Pension scheme contributions 427,058.70 210,000.00

The number of the highest paid individuals who are not directors, supervisors or senior management within the following
ranges is as follows.

Numbers
Category 2023 2022
HKD 0-1,000,000.00 0 3
HKD 1,000,000.00-1,500,000.00 3 0
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XVI. Notes to significant items of financial statements of parent company

1. Notes receivable

Closing balance

Beginning balance

Book Provision for Carrying Book Provision for Carrying
Category balance bad debts amount balance bad debts amount
Commercial acceptance bills 36,570.00 36.57 36,533.43
Total 36,570.00 36.57 36,533.43

(1) Disclosure by method of provision for bad debts

Book balance

Closing balance

Provision for bad debts

Expected

credit loss Carrying
Category Amount Ratio (%) Amount rate (%) amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Including:
Bank acceptance bills
Commercial acceptance bills 36,570.00 36.57 0.10  36,533.43
Total 36,570.00 36.57 0.10 36,533.43

Provision for bad debts on portfolio basis: Commercial acceptance bills

Closing balance

Expected
Notes Provision for  credit loss
Item receivable bad debts rate (%)

Beginning balance

Expected
Notes Provision for  credit loss
receivable bad debts rate (%)

Commercial acceptance bills 36,570.00 36.57

(2) Accrual, recovery or reversal of bad debt provision during the year

Amount of provision for bad debts

Beginning balance

Provision for the year

Recovered or reversal in the year
Write-off in the year

Closing balance

36.57

36.57
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Accounts receivable

(1) By ageing

Ageing Closing balance Beginning balance
0-3 months 968,526,082.90 934,710,655.75
4-6 months 26,970,536.79 51,108,775.03
7-12 months 8,959,060.35 39,805,941.07
1-2 years 2,466,847.21 9,292,985.48
2-3 years 5,950,605.01 5,461,323.57

Over 3 years
Subtotal

Less: Provision for bad debts

77,644,850.88
1,090,517,983.14
88,088,963.24

73,919,692.25
1,114,299,373.15
97,463,329.47

Total

1,002,429,019.90

1,016,836,043.68

(2) Disclosure by method of provision for bad debts

Book balance

Closing balance

Provision for bad debts

Expected

credit loss
Category Amount Ratio (%) Amount rate (%) Carrying amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis ~ 1,090,517,983.14 100.00 88,088,963.24 8.08 1,002,429,019.90
Including:
Receivable from general customers 291,190,851.96 26.70 42,390,001.12 14.56 248,800,850.84
Receivables from related party customers 790,390,241.14 72.48 45,698,962.12 5.78 744,691,279.02
Receivables from Group’s related party
customers 8,936,890.04 0.82 8,936,890.04
Total 1,090,517,983.14 100.00 88,088,963.24 8.08 1,002,429,019.90
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Continued:
Beginning balance
Book balance Provision for bad debts
Expected

credit loss
Category Amount Ratio (%) Amount  rate (%) Carrying amount
Provision for bad debts on individual basis 6,381,985.22 0.57 6,381,985.22 100.00
Including:
Zhongwu Jinxiang Pharmaceutical
Logistics Co., Ltd. 6,381,985.22 0.57 6,381,985.22 100.00
Provision for bad debts on portfolio basis ~ 1,107,917,387.93 99.43 91,081,344.25 8.37 1,016,836,043.68
Including:
Receivable from general customers 382,832,435.90 34.36 45,593,295.34 12.54 337,239,140.56
Receivables from related party customers 718,060,401.33 64.44 45,488,048.91 6.33 672,572,352.42
Receivables from Group's related party
customers 7,024,550.70 0.63 7,024,550.70
Total 1,114,299,373.15 100.00 97,463,329.47 8.90 1,016,836,043.68

Provision for bad debts of accounts receivable on individual basis

Beginning balance

Provision for Expected credit

Name Book balance bad debts loss rate (%)  Basis for accrual
Zhongwu Jinxiang Pharmaceutical Logistics
Co., Ltd. 6,381,985.22 6,381,985.22 100.00

Provision for bad debts collectively based on groups

Provision for bad debts on portfolio basis: Receivable from general customers

Closing balance

Beginning balance

Expected Expected

Provision for  credit loss Provision for  credit loss

Book balance bad debts rate (%) Book balance bad debts rate (%)

0-3 months 224,535,847.36 426,618.11 0.19 267,602,511.12 744,886.16 0.28
4-6 months 20,349,792.30 488,395.02 240  42,808,124.65 1,455,476.24 3.40
7-12 months 4,722,708.63 463,297.72 9.81 29,827,419.93 2,410,055.53 8.08
1-2 years 1,731,226.94 1,261,545.07 72.87 4,609,519.87 3,129,403.04 67.89
2-3 years 3,200,364.61 3,099,233.08 96.84 1,969,672.89 1,838,286.93 93.33
Over 3 years 36,650,912.12 36,650,912.12 100.00 36,015,187.44 36,015,187.44 100.00
Total 291,190,851.96  42,390,001.12 14.56 382,832,435.90  45,593,295.34 12.54

Changan Minsheng APLL Logistics Co., Ltd.
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Provision for bad debts on portfolio basis: Receivables from related party customers

Closing balance

Beginning balance

Expected Expected
Provision for  credit loss Provision for  credit loss
Ageing Book balance bad debts rate (%) Book balance bad debts rate (%)
0-3 months 735,053,345.50 735,053.35 0.10 660,083,593.93 1,056,133.75 0.16
4-6 months 6,620,744.49 15,227.71 0.23 8,300,650.38 19,921.56 0.24
7-12 months 4,236,351.72 1,020,537.13 24.09 3,596,535.92 854,177.28 23.75
1-2 years 735,620.27 434,236.65 59.03 4,683,465.61 2,594,171.60 55.39
2-3 years 2,750,240.40 2,499,968.52 90.90 3,491,650.68 3,059,139.91 87.61
Over 3 years 40,993,938.76 40,993,938.76 100.00 37,904,504.81 37,904,504.81 100.00
Total 790,390,241.14  45,698,962.12 5.78 718,060,401.33 45,488,048.91 6.33
Provision for bad debts on portfolio basis: Receivables from related party of the Group
Closing balance Beginning balance
Expected Expected
Provision for  credit loss Provision for  credit loss
Ageing Book balance bad debts rate (%) Book balance bad debts rate (%)
0-3 months 8,936,890.04 7,024,550.70
Total 8,936,890.04 7,024,550.70

(3) Accrual, recovery or reversal of bad debt provision during the year

Amount of provision for bad debts

Beginning balance 97,463,329.47
Provision for the year -2,992,381.01
Recovered or reversal in the year 6,381,985.22
Write-off in the year
Transfer in the year
Others
Closing balance 88,088,963.24
Reversal or recovery of significant bad debts
Basis for
determining the
Reason for Method of provision for Reversal or
Name of entity reversal recovery bad debts recovery amount
Zhongwu Jinxiang Pharmaceutical Logistics Expected to be
Co., Ltd. Recovery Cash collection uncollectible 6,381,985.22
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(4) Accounts receivable and contract assets due from the top five debtors

Accounts receivable and contract assets due from the top five debtors as of December 31, 2023 was totaling RMB
737,996,839.45, which accounted for 60.34% of total accounts receivable and contract assets, and the corresponding
provision for bad debts was totaling RMB 44,893,026.27.

Other receivables

Item

Closing balance

Beginning balance

Interest receivable
Dividends receivable

Other receivables

71,415,940.99

97,603,471.35

Total

71,415,940.99

97,603,471.35

(1) Other receivables

(i) By ageing

Ageing Closing balance Beginning balance
0-6 months 26,999,197.24 25,763,986.37
7-12 months 8,889,147.00 10,241,285.51
1-2 years 11,767,446.81 23,184,739.24
2-3 years 10,610,156.90 4,886,077.84

Over 3 years
Subtotal

Less: Provision for bad debts

16,100,932.46
74,366,880.41
2,950,939.42

35,932,483.93
100,008,572.89
2,405,101.54

Total

71,415,940.99

97,603,471.35

(i) Disclosure by nature

Closing balance

Beginning balance

Provision for Carrying Provision for Carrying
Item Book balance bad debts amount  Book balance bad debts amount
Current accounts 39,799,565.46 2,527,888.98 37,271,676.48  65,583,483.44 1,893,815.87  63,689,667.57
Security deposits, deposit 29,231,423.29 300,528.83  28,930,894.46  29,698,322.12 200,000.00  29,498,322.12
Staff petty cash borrowing 19,100.00 0.00 19,100.00 236,370.06 236,370.06
Pay taxes and fees in lieu 466,871.23 32,402.77 434,468.46 1,806,168.17 228,756.57 1,577,411.60
Withholding for purchase
of goods 90,835.36 90,835.36
Others 4,849,920.43 90,118.84 4,759,801.59 2,593,393.74 82,529.10 2,510,864.64
Total 74,366,880.41 2,950,939.42 71,415,940.99 100,008,572.89 2,405,101.54 97,603,471.35

Changan Minsheng APLL Logistics Co.,

Ltd.
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(iii) Information of provision for bad debts

At December 31, 2023, provision for bad debts on those in first stage:

Expected credit
loss rate in the

next 12 months Provision Carrying
Category Book balance (%) for bad debts amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Current accounts 37,273,201.85 1,525.37 37,271,676.48
Security deposits, deposit 29,231,423.29 1.03 300,528.83 28,930,894.46
Pay taxes and fees in lieu 466,871.23 6.94 32,402.77 434,468.46
Staff petty cash borrowing 19,100.00 19,100.00
Others 4,849,920.43 1.86 90,118.84 4,759,801.59
Total 71,840,516.80 0.59 424,575.81 71,415,940.99

At December 31, 2023, the Company had no other receivables classified as second stage.

At December 31, 2023, provision for bad debts on those in third stage:

Expected credit

loss rate for the Provision for Carrying

Category Book balance lifetime(%) bad debts amount
Provision for bad debts on individual basis
Including:

Changan Ford Motor Co., Ltd. 1,006,404.45 100.00 1,006,404.45

Hafei Automobile Co., Ltd. 710,859.16 100.00 710,859.16

Insurance payout 809,100.00 100.00 809,100.00
Total 2,526,363.61 100.00 2,526,363.61
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At December 31, 2022, provision for bad debts on those in first stage:

Expected credit
loss rate in the

next 12 months Provision Carrying
Category Book balance (%) for bad debts amount
Provision for bad debts on individual basis
Provision for bad debts on portfolio basis
Current accounts 63,866,219.83 0.28 176,552.26 63,689,667.57
Security deposits, deposit 29,698,322.12 0.67 200,000.00 29,498,322.12
Pay taxes and fees in lieu 1,806,168.17 12.67 228,756.57 1,577,411.60
Staff petty cash borrowing 236,370.06 236,370.06
Withholding for purchase of goods 90,835.36 90,835.36
Others 2,593,393.74 3.18 82,529.10 2,510,864.64
Total 98,291,309.28 0.70 687,837.93 97,603,471.35

At December 31, 2022, the Company had no other receivables classified as second stage.

At December 31, 2022, provision for bad debts on those in third stage:

Expected credit

loss rate for the Provision for Carrying
Category Book balance lifetime(%) bad debts amount
Provision for bad debts on individual basis
Changan Ford Motor Co., Ltd. 1,006,404.45 100.00 1,006,404.45
Hafei Automobile Co., Ltd. 710,859.16 100.00 710,859.16
Total 1,717,263.61 100.00 1,717,263.61

Changan Minsheng APLL Logistics Co., Ltd.
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(iv) Accrual, recovery or reversal of bad debt provision during the year

First stage

Second stage
Expected credit
loss for lifetime

Third stage
Expected credit
loss for lifetime

Expected credit (no credit (credit
loss within next impairment impairment
Provision for bad debts 12 months occurred) has occurred) Total
Beginning balance 687,837.93 1,717,263.61 2,405,101.54
Movement of beginning balance during the
period
- Transfer to second stage
- Transfer to third stage 809,100.00 809,100.00
- Reverse to second stage
- Reverse to first stage
Provision for the year 545,837.88 809,100.00 1,354,937.88
Reversal in the year
Transfer in the year
Write-off in the year
Other movement
Closing balance 424,575.81 2,526,363.61 2,950,939.42
(v) Other receivables due from the top five debtors
Proportion to Provision for
Other receivables total other bad debts
Name of entity Nature Closing balance Ageing receivables (%) Closing balance
0-6 months,
Company 1 Current accounts 27,182,026.49 2-3 years, over 3 years 27.18
0-6 months,
7-12 months,
Company 2 Current accounts 4,108,007.95 1-2 years, over 3 years 4.11
Security deposits,
Company 3 deposit 3,100,000.00 2-3 years, over 3 years 3.10 31,871.16
0-6 months,
Security deposits, 7-12 months,
Company 4 deposit 2,970,000.00 1-2 years, 2-3 years 2.97 30,534.63
0-6 months,
Security deposits, 7-12 months,
deposits, current 1-2 years, 2-3 years,
Company 5 accounts, etc. 4,306,014.50 over 3 years 4.31 1,051,191.88
Total 41,666,048.94 41.67 1,113,597.67
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Long-term equity investment

Item Book balance

Closing balance Beginning balance

Provision for
impairment Carrying amount Book balance

Provision for

impairment Carrying amount

Investment in subsidiaries 999,182,452.93
Investment in joint ventures 12,747,661.95

Investment in associates 74,605,668.98

999,182,452.93  954,182,452.93
12,747,661.95 12,369,945.67
74,605,668.98 77,041,857.57

954,182,452.93
12,369,945.67
77,041,857.57

Total 1,086,535,783.85

1,086,535,783.85 1,043,594,256.17

1,043,594,256.17

(1) Investment in subsidiaries

Provision Provision for
Beginning for impairment impairment
InVestee balance Increase Decrease  Closing balance in the year Closing balance
CMAL Boyu Transportation
Co., Ltd. 60,000,000.00 60,000,000.00
Fulu International Logistics
Co., Ltd. 11,500,000.00 11,500,000.00
Chongging Saimei Shuzhi
Technology Co., Ltd. 5,000,000.00 45,000,000.00 50,000,000.00
Chongging Changzu Feiyue
Technology Co., Ltd. 28,469,452.93 28,469,452.93

Chongging Future Supply

Chain Management Co., Ltd. 30,000,000.00
Chongging Changxiang

Supply Chain Technology

Co., Ltd. 14,000,000.00
Nanjing CMSC Logistics
Co., Ltd. 85,533,000.00

Changan Minsheng
(Shanghai) Supply Chain
Co., Ltd. 30,000,000.00

Hangzhou Changan
Minsheng Logistics Co., Ltd. 610,000,000.00

Wuhan Changsheng

Gangtong Supply Chain

Management Co., Ltd.

(which was already cancelled) 19,680,000.00

Wuhan Changjiang Zhilian
Port Development Co., Ltd. 14,100,000.00

Shenyang Changyou Supply
Chain Co., Ltd. 45,900,000.00

30,000,000.00

14,000,000.00

85,533,000.00

30,000,000.00

610,000,000.00

19,680,000.00

19,680,000.00 33,780,000.00

45,900,000.00

Total 954,182,452.93

64,680,000.00 19,680,000.00  999,182,452.93

Changan Minsheng APLL Logistics Co., Ltd.
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5. Operating income and operating cost

(1) Operating income and operating cost

Current year Prior year
Item Revenue Cost Revenue Cost
Primary operations 6,142,728,649.95  5,978,474,843.65  5,538,463,365.38  5,371,523,414.76
Other operations 17,967,919.45 4,420,927.35 18,830,897.42 2,234,264.47
Total 6,160,696,569.40  5,982,895,771.00  5,557,294,262.80  5,373,757,679.23

(2) Operating revenue and operating costs based on the timing of goods transfer

Current year

Transportation service Others

Item Revenue Cost Revenue Cost

Primary operations

Including: Recognized at a point in time 6,142,728,649.95 5,978,474,843.65

Other operations

Including: Recognized at a point in time 17,967,919.45 4,420,927.35

Total 6,142,728,649.95 5,978,474,843.65 17,967,919.45 4,420,927.35

6. Investment income

Item Current year Prior year
Income from long-term equity investment by cost method 9,380,000.00 22,780,000.00
Income from long-term equity investment by equity method -1,060,985.29 -1,446,399.84
Dividends income from other equity instruments investment 2,435,623.28 2,096,455.43
Interest expenses for discounted acceptance bills derecognised -2,614,183.55

Total 8,140,454.44 23,430,055.59
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CHANGAN MINSHENG APLL LOGISTICS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023 (All amounts in RMB unless otherwise stated)

Supplement information

Schedule of non-recurring gains or losses

[tem

Current year

Gain or loss on disposal of non-current assets, including the reversal of
provisions for impairment of assets.

Government grants that are included in the profit and loss (except for
government grants that are closely related to the company’s normal business
operations and that meet the national policy requirements and continue to
enjoy a certain amount or quantitative basis according to certain standards)

Gain or loss on changes in fair value of or disposal of financial assets and
financial liabilities, excluding those related to effective hedging transactions
associated with the Company’s normal operating activities

Capital occupation fees from non-financial enterprises recognised in current
profit and loss

Reversal of provision for impairment of receivables that are individually tested
for impairment

Other non-operating income and expenses other than the above

Total amount of non-recurring items

Less: effects of income tax on non-recurring items

Net amount of non-recurring items

Less: Non-recurring items attributable to the minority shareholders (after tax)

Non-recurring items attributable to the shareholders of the Company

282,776.04

18,703,748.11

2,435,623.28

6,381,985.22
-136,968.19
27,667,164.46
3,878,234.93
23,788,929.53
2,012,271.44
21,776,658.09

Return on equity and earnings per share

Weighted average

Earnings per share

net assets Basic earnings Diluted earnings
Profit in reporting period Rate of return% per share per share
Net profit attributable to the shareholders of the Company 2.81 0.35 0.35
Net profit attributable to ordinary shareholders of the
Company after deducting non-recurring gains and losses 1.73 0.21 0.21
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